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ANNOUNCEMENT

Further to the announcement dated 4th May 2001, the board of directors of UDL Holdings Limited ("UDL") informs the status of the Court hearing held today.

The Court of Final Appeal dismissed Legal Aid Department's simultaneous application for stay of the schemes of arrangement of the Seven Subsidiaries, based on the undertaking by the scheme administrator to retain in his possession any realisations deriving from any assets of any of the Seven Subsidiaries and not to distribute any part thereof to any scheme creditor (other than a preferential creditor of the company whose assets was realised, to the extent of his preferential claim against that company) pending the outcome of the Appeal.

The hearing of the Appeal will be provisionally fixed to take place on 12th and 13th November 2001 and if the case overruns, the appeal will continue on 14th November 2001.

Meanwhile, shareholders of UDL should exercise caution when dealing in the shares of UDL.

The defined terms in this Announcement follows that of the announcement dated 4th May 2001.

Further to the announcement dated 4th May 2001, during hearing held today at the Court of Final Appeal to consider the dates for hearing of the Appeal and the Legal Aid Department's simultaneous application for stay of execution of the schemes of arrangement of the seven subsidiaries, the Court of Final Appeal dismissed the application for stay of the schemes of arrangement of the seven subsidiaries namely, UDL Argos Engineering & Heavy Industries Co. Ltd., UDL Civil Contractors Ltd., UDL Marine Operation Ltd., UDL Ship Management Ltd., UDL Management Limited, UDL Steel Fabricators & Shipbuilders Co. Ltd. and UDL Employment Services Ltd. ("Seven Subsidiaries") based on the undertaking by the scheme administrator to retain in his possession any realisations deriving from any assets of any of the Seven Subsidiaries and not to distribute any part thereof to any scheme creditor (other than a preferential creditor of the company whose assets was realised, to the extent of his preferential claim against that company) pending the outcome of the Appeal.

The hearing of the Appeal will be provisionally fixed to take place on 12th and 13th November 2001 and if the case overruns, the appeal will continue on 14th November 2001.

The shareholders will be informed by separate announcement on the progress of the matter.

Meanwhile shareholders of UDL should exercise extreme caution when dealing in the shares of UDL.

By Order of the Board

UDL Holdings Limited

Leung Yu Oi Ling

Acting Chairman

Hong Kong, 10th May 2001
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