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UDL HOLDINGS LIMITED


(incorporated in Bermuda with limited liability)

ANNOUNCEMENT

1.
The board of directors of UDL Holdings Limited ("UDL", and together with its subsidiaries (the "Group")), informed the status of the Court hearing held yesterday with the Court determination handed down today.

2.
Further hearing is fixed on 10th May 2001 to consider the dates for hearing of the Appeal at the Court of Final Appeal.

3.
Meanwhile shareholders of UDL should exercise extreme caution when dealing in the shares of UDL.

Further to the circular dated 8th August 2000 mentioning above the appeals against the scheme as hereinafter stated, the Court of Final Appeal handed down its determination today and granted leave to Legal Aid Department acting for 7 opposing preferential creditors to appeal against sanction of the 7 individual schemes of arrangement of 7 subsidiaries of UDL (together, the "Seven Subsidiaries") and dismissal of winding-up petitions against UDL Steel Fabricators & Shipbuilders Company Limited, UDL Ship Management Limited, UDL Employment Services Limited, UDL Marine Operation Limited and UDL Management Limited, wholly owned subsidiaries of UDL (together the "Five Subsidiaries") which are included in the Seven Subsidiaries (together the "Appeal"). A further hearing is fixed on 10th May 2001 to consider the dates for hearing of the Appeal at the Court of Final Appeal.

The respective schemes of arrangement of UDL and its 24 subsidiaries as disclosed in UDL's circular dated 11th February 2000 are individual of each other save that the scheme of arrangement of UDL needs to be sanctioned by the court in order for any of the respective restructuring exercise of the 24 subsidiaries to proceed. The 25 schemes of arrangement were sanctioned by the Court in 2000. Irrespective of the Appeal and their results, the respective schemes of arrangement of UDL and the other 17 scheme participating subsidiaries would continue.

If any of the Appeal against any of the Seven Subsidiaries is successful, the respective subsidiary might be wound up. The Seven Subsidiaries at present have no assets nor operations of substance to the going concern and operations of the Group. As such, even in the event that the Appeal is successful, there is no material impact on the business and operations of the Group and the business and operations of the remaining members of the Group will continue.

A further hearing is fixed on 10th May 2001 to consider the dates for hearing of the Appeal at the Court of Final Appeal.

The shareholders will be informed by separate announcement on the progress of the matter.

Meanwhile shareholders of UDL should exercise extreme caution when dealing in the shares of UDL.

By Order of the Board

UDL Holdings Limited

Leung Yu Oi Ling

Acting Chairman

Hong Kong, 4th May 2001
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