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ANNOUNCEMENT

UDL Holdings Limited ("the Company") has been informed that a bankruptcy order was issued by the High Court on 1st March 2001 against the Company's Chairman, Mr. Leung Yat Tung.

The Company wishes to report on the position of its Chairman, Mr. Leung Yat Tung ("Mr. Leung").

Mr. Leung has made an application for an interim order as part of a proposed voluntary arrangement with his creditors ("the Voluntary Arrangement") in order to avoid a bankruptcy order being granted in favour of Healthy Wharf Limited, a creditor of Mr. Leung pursuant to a guarantee in respect of the liabilities of a company whose ultimate beneficial owners are independent of the directors, chief executive or substantial shareholders of the Company or its subsidiaries or their respective associates.

The hearing of the application for an interim order made by Mr. Leung was heard by the Court of First Instance ("the Court") on 15th, 20th, 21st and 28th February 2001.

On 1st March 2001, the Court dismissed the application for an interim order and granted a bankruptcy order against Mr. Leung.

The Company has consulted Mr. Leung and notes that:-

1.
Mr. Leung is seeking legal advice and intends to appeal against the judgment of the Court in respect of:

(a)
dismissal of his application for an interim order

(b)
the consequential grant of the bankruptcy order arising from such dismissal of the interim order application

2.
Pending the hearing of the appeal on 1. above, Mr. Leung intends to apply to the Court of Appeal for a stay of execution of the bankruptcy order.

The Company notes that Mr. Leung was the key figure responsible for the restructuring of the Company and 24 of its subsidiaries.

Upon the issuance of the bankruptcy order, Mr. Leung ceases to be a director accordingly. The Board of Directors of the Company at this stage is unable to gauge any material adverse impact on the Company and its subsidiaries' financial position solely as a result of the making of a bankruptcy order against Mr. Leung.

Mrs. Leung Yu Oi Ling is the spouse of Mr. Leung and she is currently an executive director of the Company. Pending resolution of the above issues concerning Mr. Leung, Mrs. Leung Yu Oi Ling has been appointed as Acting Chairman of the Company.

The Company will make further announcements on the developments relating to Mr. Leung's appeals.

By Order of the Board

UDL Holdings Limited

Leung Yu Oi Ling

Director

Hong Kong, 1st March 2001
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