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ANNOUNCEMENT

The Board of Directors of the Company (the "Board") have noted the recent increase in the price of the shares of the Company and wish to state that the Board are not aware of any reasons for such increase save as the announcement published on 18 July 2000.

The document in relation to the proposed major and connected transaction has been dispatched to the shareholders of the Company on 9 August 2000.

"This statement is made at the request of The Stock Exchange of Hong Kong Limited.

The Board of Directors of the Company (the "Board") have noted the recent increase in the price of the shares of the Company and wish to state that the Board are not aware of any reasons for such increase save as the announcement published on 18 July 2000.

Except as aforesaid, the Board also confirm that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.

Dispatch of Circular

The document in relation to the disposal of the Disposal Companies (the "Circular") has been dispatched to the shareholders of the Company on 9 August 2000.

The Circular contains, inter alia, terms and other details of the Agreement made by the Company and Y.T. Leung Development Company Limited on 17 July 2000, information on the Company, a letter from the independent board committee of the Company, a letter of advice from the independent financial adviser to the independent board committee of the Company and a notice convening a special general meeting of the Company of which an ordinary resolution will be proposed to approve the disposal of the Disposal Companies.

The following information is an extract from the pro-forma statement contained in page 60 and page 61 of the Circular which has not been disclosed before:


HK$'000

Audited consolidated net deficit of the Group including KEL and 

  its subsidiaries as at 31 March 1998 of approximately 

  HK$784,613,000 (Note 1) less unaudited loss attributable

  to shareholders for the 12 months ended 31 March 1999 of

  approximately HK$904,251,000 (Note 2) plus movement of exchange

  fluctuation reserve of approximately HK$4,753,000 less unaudited loss

  attributable to shareholders for the 6 months ended 30 September 1999 of

  approximately HK108,877,000 (Note 3)
(1,792,988
)

Adjustments to net off the effect of KEL's net deficit based on

  the unaudited consolidated balance sheet of KEL

  as at 30 September 1999
612,899

Other adjustments (Note 8)
(109,692
)

By Order of the Board

UDL Holdings Limited

Leung Yat Tung

Chairman

Hong Kong, 9 August 2000
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