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Summary

The Board of Directors of UDL Holdings Limited ("UDL") is pleased to announce the Interim Results for the six months ended 30th September, 1999.

Reference are made to the announcement dated 24th December, 1999, 29th February, 2000 and 29th April, 2000 where the Company announced the delay in publishing its Interim Results. This constitutes a breach of paragraph 11(1) of the Listing Agreement. The Stock Exchange has indicated that it will reserve its right to take appropriate action against the Company and its directors in respect of such breach.

The announcement of the Audited Annual Results is expected to be made by end of July, 2000. The Company acknowledges breaches of paragraphs 8(1) and 8(2) of the Listing Agreement.

The Board of Directors of UDL Holdings Limited ("UDL") is pleased to announce the Interim Results for the six months ended 30th September, 1999.

The Company acknowledges breach of requirements under paragraph 8(1) and 8(2) of the Listing Rules which require the Company to despatch the 1999 Annual Report which comprises the audited results of the Group for the year ended 31st March, 1999 within five months of the financial year end of the Company respectively. The Company also understands that this breach may lead to potential disciplinary action by the Stock Exchange.

In an announcement dated 24th December, 1999, the Board stated that because of the limited manpower of the Company and the concentration of efforts to implement the Scheme, the Company was unable to comply with paragraph 11(1) of the Listing Agreement entered into between the Company and the Stock Exchange which requires the announcement of the unaudited interim results of the Group for the six months ended 30th September, 1999 (the "Unaudited Interim Results") to be made on or before 31st December, 1999. The Stock Exchange has indicated that it will reserve its right to take appropriate action against the Company and its directors in respect of such breach. The Audited Annual Results is expected to be made by the end of July, 2000.

Reference was also made to the Announcement dated 29th September, 1999 where the unaudited Final Results for the year ended 31st March, 1999 were published.

The directors confirm that they have not dealt in any shares of the Company since 17th July, 1999 and have given their undertakings to the Stock Exchange that they will not deal in the shares of the Company until the release of the Group's 1999 Audited Annual Results.

INTERIM RESULTS

For the Six months ended 30th September, 1999

INTERIM RESULTS

The Directors of UDL Holdings Limited (the "Company") would like to announce the unaudited consolidated results of the Company and its subsidiaries (the "Group") for the six months ended 30th September, 1999 as follows :


Six months ended


30th September,


1999

1998


HK$'000

HK$'000

Turnover
32,752

368,435

Operating profit/(loss) before exceptional items
(108,503
)
(93,375
)

Exceptional items (Note 1)
-

(129,418
)

Operating profit/(loss)
(108,503
)
(222,793
)

Share of profits less losses of associated companies
(369
)
102

Profit/(loss) before taxation
(108,872
)
(222,691
)

Taxation (Note 2)
(73
)
1,118

Profit/(loss) before minority interests
(108,945
)
(221,573
)

Minority interests
68

646

Net profit/(loss) attributable to shareholders
(108,877
)
(220,927
)

Earnings/(loss) per share (Note 3)
(12.9) cents

(26.3) cents

Notes:

1.
Exceptional items


Six months ended


30th September,


1999

1998


HK$'000

HK$'000

Provision for contract work in progress
-

(129,418
)


-

(129,418
)

2.
Taxation

No provision has been provided for Hong Kong profits tax as the Group did not have any assessable profits arising in Hong Kong during the period. Taxes on profits assessable elsewhere have been calculated at the rates of taxation prevailing in the countries in which the Group operates. Previous year over provision for taxation has been written back in the period.

3.
Earnings/(loss) per share

The basic earnings/(loss) per share is calculated based on the unaudited net loss attributable to shareholders for the period ended 30th September, 1999 of HK$108,877,000 (1998 : unaudited net loss attributable to shareholders of HK$220,927,000) and the weighted average of 841,021,000 shares (1998 : 841,021,000 shares) outstanding during the period.

The diluted loss per share for 1999 and 1998 are not presented as the exercise of the Company's outstanding options will not have a dilution effect on the basic loss per share.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend for the six months ended 30th September, 1999 (1998: Nil).

BUSINESS REVIEW AND PROSPECTS

Further to the announcement dated 29th April, 2000, the Company announces that the Rights Issue is complete and the Schemes of Arrangement of the Company and 24 subsidiaries is now being implemented. After the Reorganization, we have re-focused our attention in the marine operation related business. Given the support from assets financiers to allow the restructuring of the marine plant, the Group has retained the niche position in the reclamation and dredging market. The Group will resort to rediscover the formula which made UDL as the major player in the reclamation market as from the early nineties.

The Group would take advantage of the return of demand for merge size reclamation projects both in Hong Kong and Overseas and would improve cashflow generated from these work.

YEAR 2000 COMPLIANCE

Further to our disclosure in our results announcement for the year ended 31st March, 1999, costs which have been incurred associated with the year 2000 compliance project are not considered to be significant to the Group and the year 2000 issue has not caused any significant operational problems.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the six months ended 30th September, 1999, neither the Company nor any of its subsidiaries purchased, redeemed or sold any of the Company's listed securities.

COMPLIANCE WITH CODE OF BEST PRACTICE

None of the directors of the Company is aware of any information that would reasonably indicate that the Company is not, or was not during the six months ended 30th September, 1999, in compliance with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities by the Stock Exchange. Independent non-executive directors are subject to retirement and re-election at the annual general meeting of the Company in accordance with the Company's Bye-Laws.

On behalf of the Board

UDL Holdings Limited

Leung Yat Tung

Chairman

Hong Kong, 30th May, 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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