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Mandatory Offer

After the purchase on 9 July 2003, the Offerors and their concert parties are interested in
291,675,000 China Strategic Shares, representing approximately 35.16% of the issued
share capital of China Strategic, thus triggering a mandatory offer during the offer period
of a voluntary offer under Rule 26 of the Takeovers Code.

Increase in offer price under the Share Offer

The Offerors have notified China Strategic that, to make the offer price under the Share
Offer more attractive to the China Strategic Shareholders, the offer price under the Share
Offer is to be increased from HK$0.1 to HK$0.139 per China Strategic Share, representing
an increase of 39%. The Offer will be adjusted accordingly. Save for the above, no other
changes to the Offer are currently being made.

The Offerors have also informed China Strategic that Kingsway SW Securities, on behalf
of the Offerors, will stand in the market to acquire other China Strategic Shares at a price
of no more than HK$0.139 per China Strategic Share until the end of offer period.

Suspension and resumption of trading

At the request of the directors of ITC Corporation, Hanny, Paul Y. - ITC and China
Strategic, trading in securities of these companies on the Stock Exchange was suspended
with effect from 9:30 a.m. on 11 July 2003 pending the release of this joint announcement.
Application has been made to the Stock Exchange for the resumption of trading in
securities of ITC Corporation, Hanny and Paul Y. - ITC with effect from 9:30 a.m. on 22
July 2003.

The suspension of trading of the securities of China Strategic on the Stock Exchange will
continue, pending for the announcement of other price sensitive information.

Investors are advised to exercise extreme caution in dealing in the securities of ITC
Corporation, Hanny, Paul Y. - ITC and China Strategic as the Offer is subject to a
condition. It may or may not become unconditional. China Strategic Shareholders
and China Strategic Warrantholders are advised not to take any action in connection
with the Offer until they have received advice from the Independent Board
Committee.

Mandatory Offer

Reference is made to the joint announcement (the “Announcement”) issued by ITC
Corporation, Hanny, Paul Y. - ITC and China Strategic with respect to the Offer dated 8 July
2003. Terms defined in the Announcement shall have the same meanings when used herein
unless provide otherwise.

In order to increase the aggregate shareholdings of the Offerors in China Strategic to
over 50% of the issued share capital of China Strategic, Kingsway SW Securities has been
appointed by the Offerors to stand in the market to acquire China Strategic Shares at a price
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of no more than HK$0.10 per China Strategic Share. On 9 July 2003, Kingsway SW
Securities, on behalf of the Offerors, purchased 49,665,000 China Strategic Shares,
representing 5.98% of the issued share capital of China Strategic, at the open market at a
price of HK$0.10 per China Strategic Share. After the purchase on 9 July 2003, the Offerors
and their concert parties are interested in 291,675,000 China Strategic Shares, representing
approximately 35.16% of the issued share capital of China Strategic, thus triggering a
mandatory offer during the offer period of a voluntary offer under Rule 26 of the Takeovers
Code.

Save for the increase of offer price under the share offer, the terms of the mandatory
offer will be the same as the terms of the original voluntary offer and the mandatory offer
will replace the voluntary offer.

Increase in offer price under the Share Offer

The Offerors have notified China Strategic that, to make the offer price under the Share
Offer more attractive to the China Strategic Shareholders, the offer price under the Share
Offer is to be increased from HK$0.1 to HK$0.139 per China Strategic Share, representing
an increase of 39%. The revised offer price of HK$0.139 per China Strategic Share payable
under the Share Offer represents:

— a discount of approximately 4.14% to the closing price of HK$0.145 per China Strategic
Share as quoted on the Stock Exchange on 10 July 2003, being the last trading day on
which China Strategic Shares were traded on the Stock Exchange prior to its suspension
of trading;

— a premium of approximately 41.12% to the average closing price of HK$0.0985 per
China Strategic Share as quoted on the Stock Exchange for the ten consecutive trading
days up to and including 10 July 2003;

— a premium of approximately 54.96% to the average closing price of HK$0.0897 per
China Strategic Share as quoted on the Stock Exchange for the thirty consecutive
trading days up to and including 10 July 2003; and

— a premium of approximately 54.27% to the average closing price of HK$0.0901 per
China Strategic Share as quoted on the Stock Exchange for the six month period up to
and including 10 July 2003.

The consideration per China Strategic Share payable under the Share Offer represents
a discount of 93.32% on the net asset value per China Strategic Share of HK$2.08 based on
the audited accounts of China Strategic as at 31 December 2002.

The Offerors have also informed China Strategic that Kingsway SW Securities, on
behalf of the Offerors, will stand in the market to acquire other China Strategic Shares at a
price of no more than HK$0.139 per China Strategic Share until the end of offer period.

The Offer will be adjusted accordingly. Save for the above, no other changes to the
Offer are currently being made.
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As at the date of this announcement, the Offerors and their concert parties are interested
in 291,675,000 China Strategic Shares, representing 35.16% of the issued share capital of
China Strategic. Assuming full acceptance of the Offer, the cash consideration payable by the
Offerors at the offer price of HK$0.139 per China Strategic Share, HK$0.001 per China
Strategic Warrant and HK$0.001 per China Strategic Option will increase from
approximately HK$58.9 million to approximately HK$74.9 million.

Kingsway Capital has been appointed by the Offerors to advise them in connection with
the Offer and Kingsway Capital is satisfied that sufficient financial resources are available
to the Offerors, from a loan facility of HK$60 million granted to the Offerors by Kingsway
SW Securities and the remaining HK$14.9 million will be financed by internal resources of
the Offerors, to enable the Offerors to satisfy full acceptance of the Offer. Pursuant to the
loan and mortgage agreements between the Offerors and Kingsway SW Securities, the
Offerors agreed to pledge their 290,985,000 China Strategic Shares beneficially owned by
the Offerors and any China Strategic Shares to be acquired in the Offer to Kingsway SW
Securities to secure the loan facility granted to the Offerors by Kingsway SW Securities.

An offer document setting out the terms of the Offer, and acceptance and transfer forms
will be sent to all China Strategic Shareholders, China Strategic Warrantholders and China
Strategic Options holder on or before 29 July 2003 in accordance with the Takeovers Code.

Suspension and resumption of trading

At the request of the directors of ITC Corporation, Hanny, Paul Y. - ITC and China
Strategic, trading in securities of these companies on the Stock Exchange was suspended
with effect from 9:30 a.m. on 11 July 2003 pending the release of this joint announcement.
Application has been made to the Stock Exchange for the resumption of trading in securities
of ITC Corporation, Hanny and Paul Y. - ITC with effect from 9:30 a.m. on 22 July 2003.

The suspension of trading of the securities of China Strategic on the Stock Exchange
will continue, pending for the announcement of other price sensitive information.

Investors are advised to exercise extreme caution when dealing in the securities of
ITC Corporation, Hanny, Paul Y. - ITC and China Strategic as the Offer is subject to
a condition. It may or may not become unconditional. China Strategic Shareholders and
China Strategic Warrantholders are advised not to take any action in connection with
the Offer until they have received advice from the Independent Board Committee.

By order of the board
ITC CORPORATION LIMITED

Chau Mei Wah, Rosanna
Managing Director

By order of the board
CHINA STRATEGIC HOLDINGS LIMITED

Dr. Chan Kwok Keung, Charles
Chairman

By order of the board
HANNY HOLDINGS LIMITED

Lui Siu Tsuen, Richard
Deputy Managing Director

By order of the board
PAUL Y. - ITC CONSTRUCTION

HOLDINGS LIMITED
Chau Mei Wah, Rosanna

Executive Director

Hong Kong, 21 July 2003
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The directors of ITC Corporation jointly and severally accept full responsibility for the accuracy of the

information contained in this announcement other than that relating to Hanny, Paul Y. - ITC and China Strategic

and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions

expressed in this announcement other than those relating to Hanny, Paul Y. - ITC and China Strategic have been

arrived at after due and careful consideration and there are no other facts not contained in this announcement,

the omission of which would make any statement in this announcement misleading.

The directors of Hanny jointly and severally accept full responsibility for the accuracy of the information

contained in this announcement other than that relating to ITC Corporation, Paul Y. - ITC and China Strategic

and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions

expressed in this announcement other than those relating to ITC Corporation, Paul Y. - ITC and China Strategic

have been arrived at after due and careful consideration and there are no other facts not contained in this

announcement, the omission of which would make any statement in this announcement misleading.

The directors of Paul Y. - ITC jointly and severally accept full responsibility for the accuracy of the information

contained in this announcement other than that relating to ITC Corporation, Hanny and China Strategic and

confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions expressed

in this announcement other than those relating to ITC Corporation, Hanny and China Strategic have been arrived

at after due and careful consideration and there are no other facts not contained in this announcement, the

omission of which would make any statement in this announcement misleading.

The directors of China Strategic jointly and severally accept full responsibility for the accuracy of the

information contained in this announcement other than that relating to ITC Corporation, Hanny and Paul Y. - ITC

and confirm, having made all reasonable enquiries, that to the best of their knowledge and belief, opinions

expressed in this announcement other than those relating to ITC Corporation, Hanny and Paul Y. - ITC have been

arrived at after due and careful consideration and there are no other facts not contained in this announcement,

the omission of which would make any statement in this announcement misleading.

Please also refer to the published version of this announcement in The Standard.
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