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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors
Holdings” or the “Company”) and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the businesses of trading and
manufacturing of automotive components, vehicles’
power supply systems and commercial vehicles
assembly. Our Group’s corporate goal is fo grasp the
tfremendous business opportunities arising from the
rapidly growing global automobile supply chain
industry. We supply power supply products and
automotive components to commercial vehicles and
passenger vehicles. We also manufacture and supply
different types of commercial vehicles, including new
energy vehicles in China. The Group’s main production
facilities are located in Liuzhou, Qingdao, Chongqing,
India and Indonesia. Since 2018, we have been ranked
as one of the Global Top 100 Enterprises of Automotive
Components Suppliers.
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WULING MOTORS HOLDINGS LIMITED - INTERIM REPORT 2022

MESSAGES FROM THE BOARD OF DIRECTORS

ESSHaEt

PREFACE

We hereby present the unaudited results of Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries the “Group” or “Wuling Motors”) for the six
months ended 30 June 2022.

The year 2022 marks the convening of the 20th National
Congress of the Communist Party of China and a new
journey of socialist modernization with Chinese
characteristics. Currently, due fo the international situation
and the frequent outbreaks of the pandemic, coupled
with the dual challenges of disruptions in the supply side
and the weakening market demand in the Chinese
automobile industry, the Group faced challenges from
business difficulties and unfavorable industry development
in the first half of 2022 inflicted by decline in the production
and sales volume of the automobile industry, continued
high prices of raw materials, shortage of car chip and
related components. In particular, the business output of
major customers and the commercial vehicles assembly
division experienced a significant decline, which in turn
affected the business output and sales volume of the
Group’s main business segments and brought significant
risks to the Group’s operation performance.

During the period, Wuling Motors feam proactively
responded to risks and challenges, and took decisive
measures in different business areas. For sales, we made
great efforts fo encourage market expansion. For
procurement, we carried out close cooperation with
suppliers to improve the supply chain, increased effective
communication, and ensured that production materials
and components could be supplied steadily and with
quality guarantee. For internal management, we insisted
on the operation model defined by business divisions,
continued to optimize business process, improved
operation and management efficiency, in achieving the
targets of cost reduction and effectiveness enhancement,
laying a solid foundation for furthering improvement in
operating efficiency. Wuling Motors team performed our
designated duties with solid attitude, so as to minimize the
risks caused by external factors under the extremely
challenging business environment. Meanwhile, adhering
to our corporate principles of “Entrepreneurship and
Persistence”, we prudently implemented various new
business development plans and corporate reorganization
plans, and strived to make breakthroughs in the industry
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development, so as to formulate a layout, as well as
providing the impetus for furthering the sustainable
development of our core businesses including automotive
components, vehicles’ power supply systems and
commercial vehicles assembly (including new energy
vehicles), for making contributions to and enjoying the
benefits from the long-term development of the Chinese
automobile industry.

As the Chinese automobile market was sfill in its recovery
period after stage of consolidation, fogether with the
above mentioned unfavorable factors, total revenue of
the Group for the six months ended 30 June 2022 was
RMB6,274,686,000, representing a decrease of 12.4% as
compared to the corresponding period in 2021, in which
each business division experienced different extent of
decline in revenue.

Gross profit for the period under review was
RMB372,333,000, representing a significant decrease of
24.5% as compared to the corresponding period in 2021.
Apart from the increased price of materials such as
batteries, decrease in gross profit was also attributable to
the direct effect of the decrease in the Group’s revenue
mentioned above as affected by the unfavorable factors
such as the continuous tightening supply of semiconductor
and the sporadic outbreak of the COVID-19 in certain
regions in China during the period. In light of various
unfavorable factors, gross profit margin of the Group for
the first half of 2022 was 5.9%, representing a decrease
of approximately 100 basis points as compared to 6.9% for
the corresponding period in 2021.

Meanwhile, the Group’s profitability performance during
the period was also adversely affected by the increase in
research and development expenses as a result of the
implementation of new business plans for new energy
vehicles and related components. For the first half of 2022,
the Group reported a net loss of RMB138,587,000, which
was significantly increased as compared to the net loss of
RMBA45,226,000 for the corresponding period in 2021, and
the loss attributable to the owners of the Company also
significantly increased to RMB80,545,000 as compared to
RMB21,015,000 for the corresponding period in 2021.

ESE =T

BONRETEER EBARE KM ARM
MIZLER BRIETEE A= ER
MEARE (BEMERIE) SREEER
ZHBREBN BHBRAETEZRERR
R ERL - WRE I S

S50 2 P 45 48 4 A SR A O
EE LR EASEFHER ARERE
- FRA=TALARARREASA
R #6,274,686,0007T B =& = — F A BIA
012.4% » B 5 5 B A IE R FIZE
TR

] B H3 M B9 £ A A A R #372,333,0007T ¥
R FRBRERD24.5% BEBEH
FHER LRI EFMR D TRE AT HE
FEEREH Tf\ R B ER D 1 T E &
B2 AMAERE B LA AEBEIRA TR
TRZERFZE XZRATIERZIEE K
B T —F FHFENERSI% B
T —FRHZ269% BT HI00EEE -

o AEBREEREBHERTERIER
%E#%ﬁ%i‘%ﬁ%ﬂ%ﬂ%%ﬁﬁiﬂuﬁ%’m‘il
A RBMRBERTFEZE - RN
FrYE KEBBEBSEFFEBARE
138,587,000t » (1 — & — — F R HIJF 1B A
R #45,226,00070 #8 £t A & 18 00 - 1 2K A 7]
EAEGLEEBEE-_ZT - -SRABARK
21,015,0007C A8 L 78 KR &= A R ¥
80,545,0007T °

=



WULING MOTORS HOLDINGS LIMITED - INTERIM REPORT 2022 - ccco oo e e me e e m e m i mmmmmmmmmmmm e

MESSAGES FROM THE BOARD OF DIRECTORS

ESSHaEt

REVIEW OF MAJOR WORKS IN THE FIRST HALF
OF 2022

(I) Focusing on foundation consolidation to
promote sustainable development of the main
businesses and sticking to the “main battlefield”

1.  Expansion of customers for the components
business in seeking new pattern

Due fo the impact of the COVID-19, a number
of the important bases of the automobile
enterprises located in Shanghai and other
places in China have completely or partially
suspended production since the beginning of
the second quarter of 2022. Failure to resume
work shortly afterwards had caused a large
blow on the whole automotive industry and
industrial chain. During the period, the Group
adopted responsive policies for the automotive
components business by making great efforts to
stabilize the supply chain system, while actively
expanding the market under the difficult
situation, so as to seek new impetus for the
development of the Group. For our main
customer, SGMW, while aiming at maintaining
our supplying portion to their market, we also
actively undertook the components business
from their new models. For other customers, we
actively optimized the customer structure in
seeking opportunities, expanding and enlarging
external markets such as Great Wall Motor,
Foton, Chery and Dongfeng Sokon, with
emphasis on mid-to-high-end models,
promoting product upgrade and supporting
breakthrough, targeting at developing new
growth drivers of our businesses. Currently, the
Group has invested and built a new production
base in Jingmen, Hubei for implementing an in-
depth cooperation with Great Wall Motor. At
the same time, the Group’s automotive
components business division has also
successfully undertaken new products such as
the front and rear axles for Chery Automobile
and SAIC Maxus. Active negotiations of new
businesses with other target customers are also
ongoing, so as to provide new growth
momentum for the Group’s automotive
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components business. In the first half of 2022,
the automotive components and other
industrial services division achieved sales
revenue of RMB2,849,638,000, representing a
decrease of 6.7% calculated on a year-on-year
basis as compared to the corresponding period
in 2021. In which, business from the external
market performed better and was able fo
maintain moderate growth during the period.

Technological breakthrough for mass
production of new products of the vehicles’
power supply system business

During the period, the business of the vehicles’
power supply system division experienced a
slow down as it was affected by various
unfavorable factors such as the shortage of
vehicles assembly components of customers
which resulted in frequent changes in
production plans of customers. The operation
pressure from such business situation was
particularly severe having considered the
vehicles’ power supply system division was going
through the stage of fransformation and
upgrading. However, with years of experience
in the ups and downs of the automobile
industry, the division continued to consolidate
the foundation, reinforce the internal strength,
and firmly promote the management policies of
tfechnological upgrading, research and
development of new products and expansion
of new markets during this transitional period.
For product R&D and technical transformation
of the vehicle assembly project by applying the
conjunctional use of the high thermal efficiency
engine and hybrid power system assembly unit,
the high thermal efficiency Atkinson engines
officially achieved mass production in April this
year. Shortly afterwards, the HEV hybrid engines
featuring high efficiency and cost effectiveness
performance also officially achieved mass
production in June. These developments indeed
marked a major breakthrough under the
product upgrade plan of this division, where an
important progress in the transformation and
upgrading from traditional fuel vehicle power to
new energy vehicle hybrid power is thereby
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accomplished. Meanwhile, the 1.6L engine of
our vehicles’ power supply system division has
been put into mass production in Dongfeng
KAMA market, and the vehicle manufactured
by JAC equipped with our 2.0T engine has also
been supplied in batches to market. For existing
product business, the mainstream product 1.8L
engine achieved an increase in supply volume
to our main customer, SGMW. A total number of
49,000 engines was sold in the first half of 2022,
representing a significant increase during the
period. As for the external market, market
demand from external customers was lacklustre
during the period due to the unfavorable
factors of the pandemic and the shortage of
semiconductor, in which sales of 60,000 engines
was recorded in the first half of 2022, with main
customers including SAIC Maxus, Dongfeng
Motor and Changan Automobile. In the first half
of 2022, the vehicles’ power supply system
division achieved sales revenue of
RMB1,307,844,000, representing a decrease of
10.0% calculated on a year-on-year basis as
compared to the corresponding period in 2021.

Commercial vehicles assembly business
penetrates into new frontiers building on
the market demand

In the first half of 2022, declining market volume
resulfing from the unfavourable factors including
the implementation of pandemic prevention
and control measures, shortage of raw materials
and closed conftrol of the scenic areas and
other public areas, has adversely affected the
business performance of the commercial
vehicles assembly division. However, Wuling
Motors has developed long-term objectives for
the commercial vehicles assembly division, and
has adopted appropriate response strategies
against the operational risks and challenges
faced by the industry. In view of the Group’s
restructuring plan to be implemented during the
year for the new energy vehicle as below
mentioned, corresponding strategic
adjustments have been made to the
commercial vehicles assembly division. During
the period, besides new energy vehicles, the
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commercial vehicles assembly division
continued to deepen the development in the
market segment of its main products, being the
refitted vehicles and off-road vehicles, and
increased our business sales by strengthening
market expansion. The conventional refitted
vehicles business confinued to launch new
products fo enrich our product offerings and
enhance our competitiveness. Products such as
wing open vehicles, lightweight containers,
barreled garbage trucks and recreational
vehicles have continuously been launched to
the market during the period. In the first half of
2022, the sales volume of conventional refitted
vehicles was 28,519 vehicles, maintaining our
position as one of the leading suppliers in the
mini-cargo refitted vehicles market segment. At
the same fime, the off-road vehicles business
has also actively increased our marketing
efforts, optimized our internal and external sales
channels pinpointing the main targeted market,
and strengthened promotion programmes.
During the period, the sales volume was 1,974
vehicles, representing a moderate increase on
a year-on-year basis despite a sluggish
senfiment in domestic market demand, in which
sale volume of 113 vehicles was attributable to
the international market. In addifion, the
commercial vehicles assembly division has also
actively developed the special purpose
vehicles market, by continuously launching
special purpose vehicles such as refrigerator
vehicle, police car and fire tfruck, where sales
volume in the first half of 2022 reached 662
vehicles. In the first half of 2022, the commercial
vehicles assembly division achieved sales
revenue of RMB2,085,759,000 (including new
energy vehicles), representing a decrease of
20.0% calculated on a year-on-year basis as
compared to the corresponding period in 2021.
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(1) Taking innovation as the lead to focus on (Z) LRI ARSI BENEERSE
emerging businesses and make continuous Bh MRIFHSIZ
efforts to ignite the “new engine”

seizing new energy development opportunities

The new energy vehicle industry is one of the
strategic emerging industries in Guangxi. The
Group attaches great importance to the new
energy vehicle market segment, seeking
opportunities proactively. Relying on the
practical advantages of innovation and
development acquired in the specialized
vehicles business for many years, the Group
accelerated the development of new energy
logistics vehicle series on a new platform in the
past two years. We have built more than 130
marketing outlets, covering 30 provinces/
municipalities in China. The products have been
in the forefront of the domestic market segment
since they were launched, with sales volumes
being doubled and our footprint successfully
extended to overseas markets, such as Europe,
Africa, Southeast Asia and North America.

In order to accelerate the expansion of the
Group’s new energy vehicle industry and
embrace the great opportunities in the new
energy vehicle market segment, the Company
entered into the Capital Increase Agreement
with Guangxi Automobile Holdings Limited
(“Guangxi Automobile”, our parent company),
Liuzhou Wuling Motors Industrial Company
Limited (“Wuling Industrial”, our principal
subsidiary) and Liuzhou Wuling New Energy
Motors Company Limited (“Wuling New Energy”,
a wholly owned subsidiary of Guangxi
Automobile), pursuant to which, among others,
the Company conditionally agreed to
contribute to Wuling New Energy RMB305.6
million in cash and Wuling Industrial
condifionally agreed to conftribute to Wuling
New Energy RMB300 million by way of (i) tfransfer
of certain assets and equipment pertaining
tfo the New Energy Business valued at
RMB84,866,478.39; and (ii) cash in the sum of
RMB215,133,521.61, part of which shall be

1. Focusing on product technology upgrade and 1. EEEmEBTHE 18N EETR %
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applied by Wuling New Energy for the
assignment of the Patent and purchase of
Inventory and Toolings from Wuling Industrial
(the “Capital Increase and Restructuring”). The
purpose of the Capital Increase and
Restructuring is to utilize Wuling New Energy as
an independent platform fo integrate and
restructure our new energy vehicle-related
assefs and businesses, and create a new energy
vehicle business segment based on the existing
main business of commercial vehicles (these
businesses are currently mainly undertaken by
Wuling Industrial) to rapidly increase production
capacity and technical equipment, and
comprehensively explore and develop new
energy vehicle business.

After completion, Wuling New Energy will use
the completed new production base built by
Guangxi Automobile located in the Liudong
district in Liuzhou for operating the new energy
vehicle business. This production base, which
occupies a site area of approximately 550,000
square meters, is constructed with the state-of-
the-art technology in the automobile industry in
the PRC and installed with the advance
automated production lines which perform the
requisite welding, painting and final assembly
processes for the production of new energy
vehicles. In response to the fremendous business
opportunity and technological breakthroughs
associated with the 14th Five-Year Plan, this
production base aims at the advance level of
industry standard in automation, flexibility,
energy saving and intfelligentization in order to
achieve high level of environmental protection
and production intelligence in our production
of new energy vehicles.

According fo the parties of the agreement,
upon completion of the Capital Increase and
Restructuring, Wuling New Energy will focus on
the business activities relating to trading and
manufacturing of new energy vehicles,
whereas, Wuling Industrial will serve as its
strategic key supplier by supplying automotive
components and parts to Wuling New Energy
for its production of new energy vehicles. The
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Company considers that the contfinuous
expansion in the production of new energy
vehicles of Wuling New Energy following
completion of the Capital Increase and
Restructuring would provide increasing business
opportunities to the automotive components
and other industrial services division of Wuling
Industrial from which the benefits of scale
operation and further business diversification
would gradually be crystalized.

Besides, the Capital Increase and Restructuring
would also provide an opporfunity fo Wuling
Industrial for further streamlining its operation
processes which would allow Wuling Industrial to
dispose of certain assets at a profit and to
enhance its internal management optimization
and efficiency which would be beneficial to the
profitability performance of the Group.

The Capital Increase and Resfructuring was
approved by the independent shareholders on
29 June 2022 and is currently in progress as
planned.

Meanwhile, the new energy vehicle business
maintained strong growth during the period.
Following the sales volume for the first year of
market launch in 2020 of approximately 4,700
vehicles and the total sales volume in 2021
exceeding 10,000 vehicles, with the rapid
increase in the number of self-developed pure
electric logistic vehicles, in the first half of 2022,
the Group achieved a sale volume of 7,869
vehicles for the domestic market, representing
an increase of 57% calculated on a year-on-
year basis. In regard to the expansion to
international market, the new energy light
logistic vehicles developed by the Group have
successfully entered the two world leading
automobile markets of the United States and
Japan. G105 new energy light frucks, a model
originated from the Group’s existing platform
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products and optimally designed and
developed in accordance with American
standards, have been delivered and sold in the
United States during the period, enabling us to
become the first automobile enterprise in China
fo export new energy light frucks of the same
type to the United States. On the other hand,
G050 electric logistic vehicles, which was
funded by the Japanese customer for
development and targeting the Japan and
other markets, was also well recognized by
customers. Its prototype vehicle has become an
Internet celebrity even though mass production
has not yet been commenced.

With the completfion and production of the
above new production base for new energy
vehicles, the production of the Group’s new
energy vehicle will be featured with intelligent
manufacturing, informatization and
environmental protection, allowing us fo
become an enterprise reaching the advanced
level of commercial vehicles domestically.
Moreover, automotive components actively
developed by the Group for supplying fo the
new energy vehicle segment, including various
types of new energy electric rear axles, moftors,
electronic conftrollers, hybrid power systems and
other products, are also expected to be
benefited directly.
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() Leveraging reform to seek breakthroughs based (=) UMEARIMF L2 RERASRK
on efficiency improvement and form R ITHIEEZE]
“compound measures”

2

Continuing to promote fine management and
improve the efficiency of capital turnover

The Group continued to promote fine
management, make efforts to improve quality,
cut costs and enhance efficiency, broaden the
scope of implementation to promote “Three
Containments” in our subsidiaries. While non-
performing receivables and inventories, low and
lack of value in use fixed assets were being
disposed of or dealt with, for further improving
the operation efficiency of the Group’s assets,
monitoring measures were also adopted to
continuously tracking the subsidiaries’ control in
mitigating the working capital use on the
inventories and accounts receivable as well as
to reduce the gearing ratio.

The Group has implemented stringent control
on spending and expenditures in view of the
severe market situation and the actual
operations based on a hardheaded standard.
On one hand, we strictly controlled the cost
budget and operation investment internally by
conducting in-depth analysis of the annual
investment capability of the Group and our
subsidiaries to ensure the funds were applied in
the most appropriate areas. On the other hand,
we maintained finance reserves by actively
communicating with various banks on available
loan credit and interest cost aiming at reducing
the finance cost of the Group through making
use of various bank related borrowings,
discounting and deposit strategies.

Making in-depth analysis to develop strategies
and strengthening loss management
capabilities

The Group attached great importance to loss
reduction and risk prevention. Based on the
practical experience from loss reduction and
turnaround projects in recent years, we further
organized a comprehensive review system to
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continuously refine the measures of “One
enterprise, One policy”, whereby responsibilities
at various levels would be clearly delegated
to strengthen the effectiveness of loss
management. We formulated annual loss
reduction target as well as loss reduction
strategies and plans for each loss-making
enterprise, timely followed up the progress of
loss management of each entferprise on a
monthly basis, and supervised the
implementation in practices, aiming at
improving the assets quality and enhancing the
operating efficiency of these enterprises.

(IV) Giving full play to the leadership role of the

Communist Party of China (the “Party”, or
“CPC”) under the guidance of politics and
focusing on the “main themes”

The Group unswervingly strengthens the Party’s “Six
Major Constructions”, gradually promotes the
construction of “Five Basics and Three
Modernizations”, and facilitates the construction of a
clean and honest enterprise with hard work fto
enhance the leadership of party building, the
cohesiveness and practical ability of party
organizations, and fransform the leadership of party
building info the driving force for enterprise
development in an effective manner. First, the Group
pledges to unswervingly promoting the Party’s
political construction, following up and studying the
spirit of General Secretary Xi Jinping’s important
speeches and instructions in a timely manner. In this
regard, special-themed fraining sessions, i.e.,
“Assuming Missions and Responsibilities and Ushering
in the 20th CPC National Congress — the First
Anniversary of General Secretary Xi Jinping’s
Important Speech during Guangxi Inspection Tour”,
are organised to promote the party organizations at
all levels to ensure all the party members to have a
better understanding of the decisive significance
of “Two Establishments” and to achieve “Two
Maintenances”. Second, we carry our further
strengthening policies on the overall leadership of
the Party, aiming at contfinuously promoting the
requirements of party building fo be written into the
Articles of Association of the Group’s enterprises,
refining the list of major business management
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matters subject to the preliminary study and
discussion by the party organization in a dynamic
manner, and integrating them with our corporate
business development. Third, we strictly adhere to the
principle of entity responsibility through the promotion
of a comprehensive and strict party governance,
and by holding meetings fo study and deploy work
and formulating annual work priorities, unswervingly
promoting integrity and discipline, comprehensively
enhancing the strict compliance of party
governance, and vigorously promoting the
construction of a clean and honest enterprise.

MAIN WORK IDEAS FOR THE SECOND HALF
OF 2022

The Group will continue to implement the decisions on
high quality development and arrangements of the Party
Committee and the government of the autonomous
region, adhere to the general keynote of “seeking progress
while maintaining stability, obtaining certain results while
making progress and promotfing high-quality
development”, focus on the overall goal of “Two Highers”,
implement various measures to stabilize the growth of the
enterprise, while fapping the potential internally and
deepening the work of reducing costs and enhancing
efficiency. Striving to overcome difficulties and
maintaining same goals and tasks, the Group will
proactively promote the high-quality development of the
enterprise and pay ftribute to the 20th CPC National
Congress with excellent results.

The Group will focus on the following work in the second
half of 2022:

1. Expanding principal businesses in the market
and going all out to achieve goals

In the second half of 2022, the Group will strive to
develop our principal businesses, make further efforts
to tap business potential, and go all out to improve
operating efficiency and ensure the achievement
of our annual operating goals. In terms of our
automotive components business, the Group will
accelerate the intelligent upgrading and
fransformation of traditional advantageous modules,
such as chassis and welding, further expand external
customer markets, including Great Wall Motor, SAIC

14

Eﬁiﬁ-_\ﬁﬁ“‘**?’f@ﬁﬁ/—\ E%§$%7%§i
FTRET HRHELERERE -8
@E%EE%EB%IVE %U;Eiri
BEABEELIRASREL 28
/EJ%JL

BARF
TEEH
RITCBORERE T RN

TR CETHEFIETHERR

AEERFEERZERRRESR BN
SEHEERARINE BHIRBPICE £
BER HHEESEERRINEER B
(MESR]WERER HHEXEERIE
RI(E REAEHEE S RCEAERT
B BhRREH# BEAE EBEAR-E
BEHGEERNGEEER UEENKER
Eo =+ KEE-

TECFTHFEEUFABATIE:

1. RETSRAIX 2HOUREE
BE

TECCFTHE - AKERENRA
TEEB BSERNEREBEN 2
HARIRTHE LR REZ2FLER
BHNER -EAET MfF%ﬂ‘%EE n
REERE HPEEZERELERNE
LTRSS EREANEF LTER
hEMHENRE £ FHRBIEERP



,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, AENSEEERERAE - _E__SPDHRE

MESSAGES FROM THE BOARD OF DIRECTORS

MAXUS, etc, while stabilizing the market of our major
customer, i.e., SGMW, in order to improve business
volume and opfimize customer structure gradually. In
tferms of our commercial vehicles assembly business,
based on the current stable market share of the
refitted vehicles, the Group will further expand the
logistics vehicles, off-road vehicles and other
products for increasing business volume. In terms of
our vehicles’ power supply systems business, the
Group will take engine market with hybrid power and
high thermal efficiency as an entry point fo quickly
seize market share, and increase the use of high
thermal efficiency HEV hybrid and high thermal
efficiency engines in the core markets fo make a
breakthrough in the sale of new products.

Deepening and innovating power system
upgrades and developing new core products

Riding the huge development opportunities arising
from the new energy industry market, the Group will
confinue to increase investment in research and
development, diversify product lines, and enhance
brand influence, thereby improving the sales of our
products of new energy power systems, parfs and
components, and commercial vehicles assembly.
Meanwhile, the Group will contfinue to increase
investment in research and development, enhance
the impetus of technological innovation, and
accelerate the fransformation of technological
research results. In line with the rapid development of
the industry, the Group will also accelerate product
fransformation and upgrading, allowing products to
develop towards lightweight, electrification and
intelligence, continue to promote the digitalized
research and development and manufacturing of
chassis and body parts, and launch to the market
high-end parts and components with high
fechnology and core competitiveness, enabling the
Group to expand into the field of automotive
components for high-end passenger car.
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Consolidating refined management to improve
quality, increase efficiency and reduce costs

The Group will continue to implement the “Three
Containments” work, strengthen overall budget
management, refine cost control, and delegating
cost control responsibilities to different regions and
personnel. At the same time, the Group will take
appropriate integration measures for business
segment resources and optimize the labor cost
management system. In addition, we would
strengthen internal management, optimize suppliers,
manufacturing and other systems, formulate
reasonable measures and goals fo reduce costs and
enhance efficiency, reduce raw material
procurement and production costs, and seek for
higher profit margin. Further, the Group will confinue
to intensify the governance over loss-making
enterprises by establishing and implementing a tailor-
made strategy for each enterprise in this regard,
strengthening the risk management and control over
funds and accounts receivables, and paying
attention to and conftrolling various business risks to
the greatest extent.

Comprehensively deepening the reform of
state-owned enterprises to promote high-quality
development

The Group will continue to implement enterprise
reforms, push forward the three-year action for the
reform of state-owned enterprises, deepen reforms
and strengthen management, with a business
objective to be in alignment with world-class
enterprises. In addition, we would continue to
collaborate with international well-known enterprises
such as Faurecia and American Axle &
Manufacturing to strengthen and expand joint
venture business, thus promoting the fransformation
and upgrading of products to the parts and
components business of the high-end market. At the
same time, the modern corporate management
system and corporate governance structure will be
further improved to solidify incentive mechanism,
enhance vitality, and make the Group resilient to the
changing business environment.
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With meticulous planning and hard work, the
management believes that the long-term business
potential of the Group in the PRC automobile industry will
continue to be strengthened. With the unremitting support
of Guangxi Automobile, our ultimate controlling
shareholder and joint venture partner, along with our
customers, we are confident that the Group will have a
bright business prospect and bring returns to shareholders
in the future.

On behalf of the Board
REEET

Yuan Zhijun

=EE

Chairman

EY

24 August 2022
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OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group’s
three main business segments namely (1) vehicles’ power
supply systems; (2) automotive components and other
industrial services; and (3) commercial vehicles assembly
for the first half of 2022 are detailed below:

Vehicles’ Power Supply Systems

Total revenue (based on external sales) of the vehicles’
power supply systems division for the six months ended 30
June 2022 was RMB1,307,844,000, representing a decrease
of 10.0% as compared fto the corresponding period in
2021, which was mainly due to a decrease in the business
volume from the external customers (other than SGMW) as
affected by the confinuous tightening supply of the
semiconductor and the sporadic outbreak of Covid-19 in
certain regions in the PRC.

Total number of engines sold by the subsidiaries, primarily
Liuzhou Wuling Liuji Motors Company Limited (“Wuling
Liuji”), for the first half of 2022 was approximately 109,000
units, representing a slight increase of approximately 3.9%
as compared to the corresponding period in 2021 which
amounted to 105,000 units. Despite a slight increase in the
sale volume, sale revenue registered a decrease due to
the lower selling prices of the engines under the tough
business environment during the period.

During the period, sales to SGMW, our core customer,
amounted to approximately RMB710,543,000, representing
an increase of approximately 25% as compared to the
corresponding period in 2021 which was primarily due to
the increase in sale of the NP18 model to SGMW for their
Capacity 1.8L vehicle models, which amounted fo
approximately 49,000 units as compared to approximately
34,000 units achieved in the corresponding period in 2021.

Meanwhile, sales to other customers, some of them with
the production facilities located in the regions
experiencing certain sporadic outbreak of Covid-19 during
the period, were adversely affected due to stoppages
and disruptions in production. Total sales to the external
customers, primarily attributable to the engine sets with
capacity range from 1.0L to 1.6L, decreased by
approximately 32.4% to approximately RMB597,301,000 for
the period, which accounted for approximately 46% of
the fotal revenue of this division.
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Apart from the decline in the business volume as
abovementioned, the division business performance
continued to be affected by the prevailing high
production cost during the period, as a result, an
operating loss of RMB63,013,000 was recorded by the
division, representing a further increase of 55.5% as
compared to the corresponding period in 2021. As a
special remark, in the tfransitory stage of tfransformation
from a fradifional fuel engine manufacturer to a multi-
dimensional vehicles’ power system supplier extending to
the business segment of different types of new energy
vehicle, inevitably, the vehicles’ power supply systems
division had to experience certain tough period in which
the profitability of the division would be severely affected.

As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continues to supply products to SGMW and other
automobile manufacturers. The production capacity of
Wuling Liuji for the assembly lines at present could reach
800,000 units a year which covers quite an extensive list of
products ranging from the lowest capacity 0.6L model to
the highest capacity of 3.7L model, in which the models
within the 1.0L to 2.0L range are the products where
Wuling Liuji is having the competitive edge in the industry.
Considering the dynamic business environment and the
strengthening of the competitiveness in the market, over
the past few years, in implementing the production
capacity expansion programmes, special emphasis has
been placed by the division on the scalability of the
production facilities such that the production and
economic efficiency could be maintained in serving the
market demands from different types of customers
notwithstanding their different range of models and size of
orders.

To further expand the product range and to achieve
higher technical capability, Wuling Liuji has actively
undertaken development projects for the production of
the upgraded engine products in serving the different
needs of the customers, especially targeting at the
passenger vehicles as well as the new energy vehicles
segment. In addifion fo the upgrading projects which are
implemented for the regulatory compliance policies,
enhancement projects for the existing models and the
new models are also formulated aiming at expanding our
customer bases in the commercial and passenger vehicles
segment. Following the scale operation of the newly-
developed high thermal efficiency Atkinson engines of the
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division during the period, the market position of Wuling
Livji has been further strengthened by having a
comprehensive range of products ranging from 1.0L to
2.0L with the essential vertical integration elements, i.e.,
the in-house manufacturing of the foundry components.

Meanwhile, to kick start the business development in the
segment of new energy vehicles, the division put the
primary focus on the business development and
production of the electric motor control system and
related components for new energy vehicles, as well as
the power supply solutions for the hybrid model vehicles.

In this regard, Wuling Liuji LIP60 high-efficiency and cost-
effective HEV hybrid assembly units has commenced scale
operation in June 2022. The launch of the HEV hybrid
assembly units marked the successful breakthrough of the
division from a traditional fuel engine manufacturer to a
multi-dimensional vehicles’ power system supplier
extending fo the business segment of different types of
new energy vehicle. Through the construction of the core
development capabilities of the two electric motors
(motors and motor controllers), the division has laid out a
comprehensive plan for power integration products which
covers the platform of HEV, PHEV, REEV, and BEV technical
routes, from which advanced, efficient, and fuel-efficient
hybrid drive system products would be developed
in accordance with the needs of the automobile
manufacturers. As compared with traditional fuel engine
vehicles with same level of capacity, based on initial
study, fuel consumption of the division’s HEV hybrid solution
could have a saving of more than 30%.

The market launch of the division’s HEV hybrid solution has
also enable the Group to be recognized as the first
supplier in the Guangxi region having the hybrid power
integration capabilities empowered by its the three main
components’ production and technical capability, i.e.,
engine, electric motor, and motor conftroller system.
Indeed, the division inaugurated the launch of its HEV
hybrid solution with an encouraging reception from the
market. Currently, a number of 12 models of vehicle from
different automobile manufacturers inside and outside the
Guangxi region are under development and collaboration
of electrification, upstream and downstream linkage,
scientific and technological innovation and development
between the parties aiming at launching suitable hybrid
power vehicles fo the market.
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Driven by the business opportunities from the development
frend of the “New Four Modernization” in the automotive
industry, coupled with the long standing business position
in the vehicle’s engines segment, the Group is confident
that the profitability of the vehicles’ power supply systems
division would be resumed in the near future.

Going forward, the division will continue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
to maintain its competitiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher-end models to the passenger
vehicles (including new energy vehicles) of SGMW and
other new customers and the intfroduction of other new
higher-end products will enhance the business potential
and the technical capability of the division, which will
contribute to its profitability in the coming years.

Automotive Components and Other Industrial
Services

Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2022 was RMB2,849,638,000,
representing a moderate decrease of 6.7% as compared
to the corresponding period in 2021, which was mainly
due to a decrease in the business volume as affected by
the continuous fightening supply of the semiconductor
and the sporadic outbreak of Covid-19 in certain regions
in the PRC.

Meanwhile, resulting from an increase in the research and
development expenses incurred for the implementation of
new business projects relating to the automotive
components of the new energy vehicles, profitability
performance of the division was adversely affected during
the period, from which an operating loss of RMB12,327,000
was recorded as compared to the operating profit of
RMB12,424,000 as reported in the corresponding period in
2021.

The automotive components and other industrial services
division, undertaken by our subsidiary, Liuzhou Wuling
Motors Industrial Company Limited (“Wuling Industrial”),
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW,
including their EV models. During the period, sales fo
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SGMW through the Group or our associated companies,
comprised the range of products including the brake and
the chassis assembly components, car axles, body parts,
interior and exterior trims such as, seat sets, cockpits,
bumpers, etc, experienced a mild decrease, but
continued to conftribute to a significant portion of the
revenue of the division and the associated companies.
For further expansion and diversification, the division
confinued to undertake various business expansion
programmes in promoting its components to other
customers such as Great Wall Motors, Beigi Foton Motors,
Chery Automobile, Dongfeng Sokon, etc, which were
progressing satisfactorily during the period and were able
to register a mild increase as compared to the
corresponding period in 2021. For the first half of 2022, sales
to other customers accounted for approximately 32.6% of
the total revenue of the division.

With our long and established industry experiences, the
automotive components and other industrial services
division of the Group is particularly strong in product
design and development. Our capability in supplying a
wide range of products provides a one-stop shop services
to the customers, whereas, the scalability of its production
facilities ensures the particular needs of our customers can
be properly taken care of. For further expansion of the
business volume and the improvement of profitability, the
component products of the division had shifted our focus
to the commercial and passenger vehicles segment,
which covered primarily the MPV and SUV segments,
pickup trucks as well as the new energy vehicles.

Meanwhile, as explained above, through confinuous
efforts of market diversification, the division actively made
unremitting efforts in optimizing our product and customer
structure, strived to expand the external market other than
SGMW by covering the business potential arising from
other external customers. The initial responses from these
diversification projects, including Great Wall Motor’s frame
supply project, Beigi Foton Motor’s rear axle project and
Chongqing Ruichi’s electric rear axle project were all
encouraging. On the back of our technical capability and
the upcoming market trend, special focus is being placed
on the new energy sector. Since the second half of 2020,
the division have developed and launched production of
electric drive axles for mini-commercial vehicles, light
commercial vehicles and passenger vehicles, which have
been recognized by our major customer SGMW and other
automobile manufacturers.
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Over the past few years, the Group has taken strategic
steps in the PRC to transform from a single production
point operation in Liuzhou into an interprovincial
production group with facilities in Guangxi, Shandong,
Chongging and Hubei, accomplishing a synchronized
expansion and improvement in terms of corporate size
and core competitiveness, meanwhile establishing a
sound foundation for the Group’s business growth and
sustainable development in the future.

To cope with the existing and the future business
opportunities, the Group had continuously undertaken
capacity expansion and upgrading programmes across its
main production bases in the Liuzhou region, which are
located in the Liudong district and the Hexi Industrial Park,
as well as the other two main production bases located
in Qingdao and Chongqing, all of them having the
advantage of close proximity to the respective production
bases of SGMW. Following the completion of the large
scale expansion and revamping programmes in the last
few years, the division is now equipped with a combined
annual production management capacity in excess of 2
million sets/units of automotive components, which
enables us to target for the business opportunities from all
sizable automobile manufacturers.

To further extending ifs products and services to other
customers, the Group has also recently set up production
facilities in Jingmen, in the Hubei province. The production
facilities in Jingmen which will start operational in the
second half of 2022 is primarily set up for supplying
automotive components to Great Wall Motors.

The division is also committed to prompftly congregating
the new momentum driven by new industries, new formats
and new models to support and spearhead our business
goal of high quality development. In terms of automation
applications, the division has completed the majority
portion of its key production bases with the construction of
more than 100 automatic production lines and the
installation of nearly 1,000 industrial robots. As for
application of inteligence computerization, the division
has achieved comprehensive flexibility methodology in
our production lines. As a result, both production efficiency
and on-site response had been impressively improved.

Despite the prevailing COVID-19 issue, the Group’s
overseas production plants in Indonesia and India were
able to deliver sets of satisfactory results during the first half
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of 2022. Benefited from the growing demands locally, the
production plant in Indonesia, which comprises a number
of welding, stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles continued to
generate a profitable result in the first half of 2022. The
Group is optimistic that being the fourth largest population
country in the world and in consideration of its recent
economic development, there is great business potential
for the automobile industry in Indonesia and considers that
the business performance of the Group’s automotive
components businesses in Indonesia will continue to
benefit from this positive business environment.

Meanwhile, the production plant of the Group in Indiq,
which has a smaller scale of operation and targeted for
the automotive component business of a renowned PRC
car manufacturer continued to maintain its profitability in
the first half of 2022.

Going forward, the Group considers the competitive
strength of SGMW, its key customer in the market, its
successful models and the launch of new models, and the
implementation of the appropriate strategic and business
programmes for other customers, will continue to provide
strong supports fo the operation of the automotive
components and other industrial services division in the
years onwards.

Commercial Vehicles Assembly

Total revenue (based on external sales) of the commercial
vehicles assembly division undertaken by Wuling Industrial
for the six months ended 30 June 2022 was
RMB2,085,759,000, representing a significant decrease of
nearly 20% as compared to the corresponding period in
2021.

During the period, business volume of the commercial
vehicles assembly division has been adversely affected by
the unfavourable factors including the epidemic
prevention and control measures adopted in China,
shortage in supply of the semiconductor and battery as
well as the periodic closure and control measures of the
scenic spots, from which the sale volume of certain models
refitted vehicles were the most heavily affected which
experienced different extent of decline in sales.
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In the first half of 2022, Wuling Industrial sold approximately
39.000 different models of vehicles, representing a
significant decrease of 34.6% as compared to the sale
volume of 59,600 as reported in the corresponding period
in 2021. Amongst which, the sale volume of refitted
vehicles and other types of vehicles (primarily sightseeing
vehicles) decreased to approximately 31,000 vehicles,
whereas, the sale volume of electric logistic vehicles
maintained its growth momentum and increased to
approximately 7,900 vehicles as compared to the 4,100
electric logistic vehicles sold in the corresponding period
in 2021.

Significant decline in the business volume and higher cost
of production, primarily due to the rising cost of battery,
drove down the profit margin. As a result, the division
recorded an operating loss of RMB36,160,000 during the
period as compared to the operating profits of
RMB12,525,000 as reported in the corresponding period in
2021.

The commercial vehicles assembly division operates
comprehensive car assembly lines which cover the
production processes of welding, painting and assembly.
The division has capability to produce various types of
specially designed vehicles which serves the different
needs of market, such as sightseeing bus, golf cart,
container wagon, refrigerator vehicle, police car, fire truck
and electric logistic vehicle, etc. The customers range
from government departments, public institutes, private
enterprises with different size of operation to private
individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.

The capability of the commercial vehicles assembly
division is originated from the long standing industry
experiences of Wuling. In fact, the models designed and
developed by the Group are mainly branded as “Wuling”,
which is a benchmark of quality products and services in
the market in itself. Besides, in line with the national policies
relating to environment protection and the promotion of
clean energy, the division aims at playing an important
part in the new energy vehicle segment and is actively
pursuing various development plans for market expansions
and enhancement of research capability. Being the
primary focus of development of the division, certain
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electric vehicle products of the Group, including electric
logistic vehicles, electric sightseeing buses and other
electric vehicles, had started to gradually launch fo the
market.

On the technological and product development aspect,
Wuling Industrial has actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform to
explore and develop a series of electric vehicles suitable
for peculiar business segments, which would cover the car
sharing and auto pilot aspects. In cooperation with other
reputable business partners, respective trial runs for car
sharing and auto pilot projects have been carried out in
recent years in which initial responses are satisfactory and
encouraging.

Over the years, the Group had unremittingly developed
new models of vehicles for commercial use with improved
quality and added features in response to market
demands and enhanced regulatory standards, such as
the hot-selling side-open container wagon (stall car),
electric logistic vehicle and the refrigerated truck. The
Group is confident that the launches of these new models
will be beneficial to the business performance of the
division. Currently, production facilities of the commercial
vehicles assembly division of the Group are situated in
Liuzhou, Qingdao and Chongqing. Taking the advantage
of having an existing operation in Chongaging, the Group
has completed the construction of a production plant for
the assembly of commercial vehicles in the production
facilities in Chongging, which will not only expand the
capacity of the commercial vehicles assembly division,
but also facilitate geographical diversification which
enables the benefits of quality services and cost
effectiveness.

The Group remains confident in the business prospect of
the commercial vehicles assembly division and consider
the sales decrease situation is transitory, partly due to
shortage in supply of semiconductor and battery which
affected its production volume and cost of production,
and more importantly due to additional research and
development costs incurred in the investment stage of the
transformation processes of the division moving towards
the high potential new energy vehicle era.
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Indeed, the division have made significant breakthroughs
in the new energy vehicle market segment, in which an
aggregate sale volume of over 20,000 electric logistic
vehicles had been sold since its launch in 2020.
Furthermore, it has gradually built up a nationwide
distribution network across the country with over 130
dealerships. More remarkably, the division has also
extended its products to overseas markets including
Japan and the United States, which are renowned as the
leaders in the global automobile industry. Sale volume of
these orders are expected to be gradually increased in
2022.

The Group has actively formulated appropriate strategies
to expedite the business development in the new energy
vehicle. As reported earlier, our parent company, Guangxi
Automobile Holdings Limited (“Guangxi Automobile”), has
completed the construction of a new production base for
the new energy vehicle in Liuzhou with a fargeted annual
production capacity of 200,000 vehicles, which could
serve as a strategic back up to the Group in grasping the
future business potential from the new energy vehicle
business segment. This new production base which covers
a site area of about 550,000 square meters, is constructed
with the state-of-the-art fechnology in the automobile
industry in the PRC and installed with the advance
automated production lines which perform the requisite
welding, painting and final assembly processes for the
production of new energy vehicles.

In order to accelerate the expansion of the Group’s new
energy vehicle business in meeting the increasing business
opportunities arisen from the new energy vehicle market
segment, on 31 March 2022, the Company entered into a
capital increase agreement with Guangxi Automobile,
Wuling Industrial and Liuzhou Wuling New Energy Motors
Company Limited (“Wuling New Energy”), a wholly —
owned subsidiary of Guangxi Automobile, pursuant to
which, the Company conditionally agreed to make a
cash contribution of RMB305,600,000 to Wuling New Energy
and Wuling Industrial conditionally agreed to make a
capital contribution of RMB300,000,000 to Wuling New
Energy by way of (i) the injection of certain related assets
and equipment currently engaged in the new energy
business at value of RMB84,866,478.39; and (ii) cash
contribution of RMB215,133,521.61 (part of which will be
utilized by Wuling New Energy in acquiring the patent
packages and certain inventory and fooling molds from
Wuling Industrial (the “Capital Increase and Restructure”).
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The Group, including the Company and Wuling Industrial
and Guangxi Automobile planned to use Wuling New
Energy as a platform to integrate and reorganize the new
energy vehicle related assets and businesses focusing on
the research and development, manufacture and sale of
new energy vehicles, including the highly competitive
electric vehicles, plug-in hybrid new energy vehicles and
other new energy smart travel products. Completion of
the Capital Increase and Restructure will enable the
Group, including the Company and Wuling Industrial and
Guangxi Automobile, to have an advance and sizable
production facilities for implementing the business
strategies and programmes arising from the new energy
vehicles segment. It is also planned that Wuling Industrial
and its subsidiaries will be the strategic key suppliers to
Wuling New Energy following its commencement of
operations by supplying automotive components and
parts for its production of new energy vehicles.

The Group believes that the Capital Increase and
Restructure will not only provide a solid foundation to
Wuling New Energy for implementing future business
projects in the new energy vehicles segment, but also
provide Wuling Industrial with the opportunity to further
streamline its existing operation in the commercial vehicles
assembly division which will be conducive to business
performance of the division in future.

The Capital Increase and Restfructure was approved by
the independent shareholders of the Company on 29
June 2022 and is now proceeding as planned.

The Group would strive to maintain a prominent market
share of our existing popular models, and at the same
time, explore the opportunity for future growth potential to
further improving the profitability of the commercial
vehicles assembly division, through implementation of
active business strategies in promoting new models,
including different models of refitted vehicles, non-road
vehicles and special purpose vehicles on the back of the
favourable government policy and the specific needs in
the market. The Group considers vertical integration of the
key automotive components in its commercial vehicles
assembly business will provide a solid back up and
enhance our competitive strength in the industry.
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Going forward, the commercial vehicles assembly division
will continue to undertake research and development
projects for new product, technical and capability
improvement with the support from the other divisions,
namely the vehicles’ power supply systems division and
the automotive components and other industrial services
division. Whilst the Group envisages the challenges facing
this division, it remains confident in the long term business
potential of this business segment in view of our long
standing competitive strength in the industry.

Performance of Joint Ventures and Associates

Guangxi Weixiang Machinery Company Limited (‘Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited for developing and pursuing the businesses of
engineering machinery and other industrial vehicles
products maintained its profitability during the period by
registering a total revenue of RMB312,666,000 for the first
half of 2022, representing a year-on-year decrease of
11.9% as compared to the corresponding period in 2021
due to a decrease in the business volume as caused by
the sporadic outbreak of Covid-19 in certain regions in the
PRC. Meanwhile, because of the positive impact from
certain decrease in the administrative expenses, net
operating profit was increased impressively by 59.9% to
RMB6,252,000 (as compared to the net operating profit of
RMB3,911,000 as achieved in the corresponding period in
2021), in which profit of RMB3,126,000 was attributable to
the Group.

Faurecia (Liuzhou) Automobile Seating Co., Limited (“FL
Seating”) which is owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
car seat products in the PRC has entered into the fifth year
of operation in 2022. The cooperation with Faurecia
Group, being a global leading manufacturer in the
business of automotive parts and components will provide
essential technical support fo the Wuling Industrial in
further promoting ifs business opportunities in the car seat
businesses for the existing customers as well as other new
customers. During the period, the relatively weak market
environment as a result of the general slowdown of the
automobile industry in the PRC as affected by the
confinuous fightening supply of the semiconductor and
the sporadic outbreak of Covid-19 in certain regions in the
PRC has adversely affected the business performance of
FL Seating. Though FL Seating was managed to maintain
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its business volume by registering a total revenue of
RMB122,033,000 for the period under review, because of
the above mentioned unfavorable factors, a net
operating loss of RMB?,655,000 was incurred as compared
to the net operating profit of RMB243,000 as achieved in
the corresponding period in 2021, in which loss of
RMB4,827,000 was attributable to the Group.

Faurecia (Liuzhou) Automobile Interior System Co., Limited
(“FL Interior”), which is owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive interior system, its related parfs and
accessories, including cockpit, insfrument panel, auxiliary
instrument panel, door trim panel, acoustics and soft trim
in the PRC has also entered the fifth year operation in
2022. The co-operation with Faurecia Group will provide
essential technical support to the Wuling Industrial in
further promoting its business opportunities in these types
of products from SGMW as well as other new customers.
During the period, despite a relatively weak market
environment as a result of the general slowdown of the
automobile industry in the PRC as affected by the
confinuous fightening supply of the semiconductor and
the sporadic outbreak of Covid-19 in certain regions in the
PRC, FL Interior was managed to maintain its business
volume by registering a total revenue of RMB172,923,000
for the period under review. Due to an improvement in the
gross profit margin, a net operating profit was increased
significantly to RMB10,608,000 during the period, as
compared to the net operating profit of RMB2,471,000 as
achieved in the corresponding period in 2021, in which
profit of RMB5,304,000 was attributable to the Group.

Faurecia (Liuzhou) Emission Control Technologies Co.,
Limited (“FL Emission”), which is owned as to 50% each by
Wuling Industrial and Faurecia Group for pursuing the
business of automotive emissions control system products
and related parts and components in the PRC has entered
the fourth year operation in 2022. . The cooperation with
Faurecia Group will provide essential technical support to
the Group in further promoting its business opportunities in
these types of products from SGMW as well as other new
customers. During the period, decrease in business volume
as affected by abovementioned adverse factors had hit
the business performance of FL Emission, where total
revenue was reduced by 22.4% to RMB210,447,000 from
which a net operating loss of RMB3,827,000 was incurred
(as compared to the net operating profit of RMB1,671,000
as achieved in the corresponding period in 2021), in which
loss of RMB1,9213,000 was aftributable to the Group.
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Liuzhou AAM Automotive Transmission System Co., Ltd
(“AAM JV”), which is owned as to 50% by Wuling Industrial
and 50% by American Axle & Manufacturing, Inc. (*AAM
International’) and occupies the highly automated “Smart
Factory” under the third phase development of the
Liudong Facilities, for the purpose of developing and
pursuing the business of the manufacturing and sales of
driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles has entered into
its fourth year of operation in 2022. The co-operation with
AAM International will enable faster improvement in the
processing technique of vehicle axles to meet the
requirements of medium-end and high-end passenger
vehicles, from which the joint venture company could
serve as a platform to co-operate on and operate vertical
rear axles, tfransmission axles and other business, furthering
the fechnology development of vehicle axle products.
During the period, AAM JV confinued fo steadily
expanding its operation by registering a tofal revenue of
RMB52,612,000, representing over 90% of the total revenue
for the full year in 2021. However, due to the continuous
tightening supply of the semiconductor and the sporadic
outbreak of Covid-19 in certain regions in the PRC from
which its profitability performance has been adversely
affected. During the period under review, AAM JV
incurred a net operating loss of RMB12,241,000,
representing a 53.6% increase as compared to the net
operating loss of RMB8,102,000 as incurred in the
corresponding period in 2021, in which loss of
RMB6,120,000 was attributable to the Group.

FINANCIAL REVIEW

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Group’s total revenue for the six months ended 30 June
2022 was RMB6,274,686,000, representing a decrease of
12.4% as compared to the corresponding period in 2021.
The decrease was mainly atfributable to a decrease in the
business volume in the automobile industry as affected by
the continuous fightening supply of the semiconductor
and the sporadic outbreak of Covid-19 in certain regions
in the PRC, from which all three main business segments of
the Group were experiencing different extent of decrease
during the period.
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Gross profit for the period under review was
RMB372,333,000, representing a significant decrease of
24.5% as compared to the corresponding period in 2021.
Apart from the decline in the business volume, the
decrease was also a result of the rising cost of production,
such as battery and other components, which had driven
down the profit margin especially for the vehicles’ supply
system and commercial vehicles assembly division. Owing
to this, the gross profit margin achieved by the Group
decreased to 5.9% for the period as compared to the 6.9%
recorded for the corresponding period in 2021.

The pressure from a lower profit margin was further
aggravated by the increases in the research and
development expenses of the Group which were mainly
aftributable to the active implementation of new business
projects (including the new energy vehicles projects)
undertaken by the Group. Hence, for the first half of 2022,
the Group reported a net loss of RMB138,587,000 which
was significantly increased as compared to the net loss of
RMBA45,226,000 recorded for the corresponding period in
2021, whereas, the loss attributable to the owners of the
Company also substantially increased to RMB80,545,000,
as compared to the loss attributable to the owners of the
Company of RMB21,015,000 for the corresponding period
in 2021.

Accordingly, basic loss per share for the six months ended
30 June 2022 was RMB2.44 cents, which was significantly
increased as compared to the basic loss per share of
RMBO0.64 cents as recorded in the corresponding period in
2021.

Other income comprised primarily bank interest income,
government grants, sales of scrap materials and parts and
other sundry income was in aggregate RMB85,158,000 for
the six months ended 30 June 2022, representing a
decrease of 7.7% as compared to the corresponding
period in 2021. Increase in bank inferest income during the
period was offset by the decreases in income from sale of
scrap materials and parts and government grants.

Other gains and losses amounted to a net aggregate loss
of RMB16,432,000 for the six months ended 30 June 2022,
which comprised primarily the combined results of
impairment losses on held for sale assets amounting to
RMB7,527,000, decrease in fair value of investment
propertfies amounting to RMB8,275,000, gain on disposal of
property, plant and equipment amounting to
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RMB9,177,000, gain on fair value change of financial
assets/liabilities at fair value through profit or loss of
RMB7,416,000 and net exchange loss of RMB14,736,000.

Share of results of associates reported a fotal net loss of
RMB506,000 for the six months ended 30 June 2022
representing primarily the net operating losses attributable
to FL Seating and FL Emission. A decrease in the business
volume in the automobile industry as affected by the
confinuous fightening supply of the semiconductor and
the sporadic outbreak of Covid-19 in certain regions in the
PRC had adversely affected the business performance of
FL Seating and FL Emission in the first half of 2022.
Meanwhile, FL Interior was managed to deliver a set of
profitable results for the period due to an improvement in
its gross profit margin.

Share of results of joint ventfures reported an aggregate
net loss of RMB6,157,000 for the six months ended 30 June
2022, which were mainly attributable to the net operating
loss of AAMJV and Liuzhou Lingte, where the business
performance continued to be affected by the
unfavourable market environment. Meanwhile, the
business of Guangxi Weixiang contfinued fo be solid and
was able fo remain profitable during the period.

Selling and distribution costs of the Group comprised
primarily warranty expenses and other marketing expenses
were in aggregate RMB46,837,000 for the six months
ended 30 June 2022, representing a substantial decrease
of 44% as compared to the corresponding period in 2021
which was mainly due to the reclassification of
fransportation expenses to cost of sales and services and
was also in line with the decrease in business volume
during the first half of 2022.

General and administrative expenses of the Group
comprised primarily salary and allowances, various
insurance expenses, rental expenses and other
administrative expenses were in aggregate
RMB275,028,000 for the six months ended 30 June 2022,
representing a substantial decrease of 21.8% as compared
to the corresponding period in 2021. The decrease was
mainly attributable to a cost restructure exercise where
the staff costs directly related to the research and
development functions of the Group were re-designated
as the Group’s research and development expenses for
the period. The Group considers this cost restructure
exercise would help fo provide the management with an

EEBsYm o

BMEE/BABZAFEEHWZI ARE
7,416,000 ARERBEFEARE
14,736,000 T 2 SR A R »

BIEBMERRREBE_TS_—_FRA=1
B B/ M6 A %15 4805 B 18 A R #506,0007T

TERGETEERMT R EEEE
ERFE-ARTTCHAHERERERFTE
ETHEZERRNHBERELE TET
ENEBERIEHRETERRHBEEHR
TR CF P FNEBRATREESE

(] B - {6 5 25 PO 8 8 L 6 R B = T 815 1
&N -

BIEAERRFRBEBE_T_—_FRA=1
B bR A5 80F kR AR 6,157,0007T

TEREBEEMINERELLEERF
BAE EBRAFEIIANTIHREN
T MEARANEEIRARNFERS

=i DR aR -

BHEe_Z-_—_F#XA=1+HIEXEA &x&
ErHEERIENA(EZREREAIR
EMW%T&FE@SE)A%%AE%%837000
LR -_E - —FRPARR44% B
mREREREN ‘*E?Eﬁﬁ’%&ﬁﬁ%ﬁkﬁ
ME-T - —F FEFEBESHD K-

HE_Z-__FRA=THLEREA -£&
By —METBEAZ (XEBEE /i*&/iﬁﬁ
EHERRE HeZREMITERAZ) &

& AR #275,028,0007T iff?f—iﬂiﬁﬁ
j(mﬂi/ﬂ/Q].s% /J&QE”JIKJ?ITJEXZKE%H
EEIPTEC MASEMEBEEEEAENE
IKEARBNEFT D EAAEEMEER-
REBERE LHEBEXAEHEHEEENL M
EEERTEENEEERE UREAKE

33



WULING MOTORS HOLDINGS LIMITED - INTERIM REPORT 2022

MANAGEMENT DISCUSSION AND ANALYSIS

S =R sl

appropriate performance data in facilitating the effective
assessment and decision making processes of the Group.
Facing the tough and highly competitive business
environment, the Group also confinued to implement
various cost control measures in containing the general
and administrative expenses of the Group aiming at
alleviating the adverse impact from a fightening gross
profit margin and promoting competitiveness and
efficiency.

Research and development expenses for the six months
ended 30 June 2022 amounted to RMB190,987,000,
representing a significant increase of 61.9% as compared
to the corresponding period in 2021 partly due to the
abovementioned cost resfructure exercise. Besides,
continuous launches of new products and the
implementation of certain technological upgrade and
enhancement projects by the Group and in cooperation
with customers and business partners during the year
aiming at taking the advantages of the tremendous
business opporfunifies associated with new energy
vehicles had also led to an increase in the research and
development expenses during the period. The Group will
continue to prudently carry out appropriate research and
development projects in accordance with the strategic
plan in furthering its future business opportunities.

Finance costs for the six months ended 30 June 2022
amounted to RMB62,287,000, which maintained at the
same level as compared to the corresponding period in
2021. Despite an increase in the borrowing and bill
discounting activities by the Group during the period,
finance costs were contained at the same level due o
lower interest rates.

Condensed Consolidated Statement of Financial
Position

As at 30 June 2022, total assets and total liabilities of the
Group stood at RMB16,710,609,000 and RMB14,000,214,000
respectively.

Non-current assefs amounted to RMB4,243,069,000
comprised mainly property, plant and equipment, right-of-
use assefs, investment properties, right-of-use assets,
interests in joint ventures and associates, etc. The total
carrying values of the property, plant and equipment had
taken into account of the ftotal capital expenditure of
RMB171,732,000 arising from the acquisition of property,
plant and equipment, depreciation charge of
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RMB235,654,000 and the decrease in fair value of
investment properties of RMB8,275,000 incurred for the
period under review.

Current assets amounted to RMB12,467,540,000 comprised
mainly inventories of RMB1,275,406,000, tfrade and other
receivables of RMB2,208,201,000, bills receivable at fair
value through other comprehensive income of
RMB4,386,116,000 (inclusive of bills receivable discounted
with recourse but not yet matured amounting fo
RMB3,392,604,000), financial assets at fair value through
profit or loss amounting to RMB7,416,000, assets held for
sale amounting fo RMB313,490,000 pledged bank deposits
of RMB880,218,000 and bank balances and cash of
RMB3,388,839,000. Amount due from SGMW, a related
company and a key customer in the, vehicles’ power
supply system and automotive components businesses of
the Group amounted fo RMB918,061,000 was recorded as
frade and other receivables in the condensed
consolidated statement of financial position. These
receivables balances were subject to normal commercial
settlement terms.

Current liabilities amounted to RMB13,794,351,000,
comprised mainly frade and other payables of
RMB7,506,836,000, contract liabilities of RMB182,282,000,
lease liabilities of RMB61,701,000, provision for warranty of
RMB86,611,000, liabilities held for sale amounting to
RMB?9,871,000, bank and other borrowings — due within
one year of RMB2,551,743,000 and advances drawn on
bills receivable discounted with recourse of
RMB3,395,307,000. The corresponding bills receivable
discounted with recourse to these advances amounting
to RMB3,392,604,000 were recorded as bills receivable af
fair value through other comprehensive income as at 30
June 2022, which would be offset against upon maturity.

The Group recorded net current liabilities of
RMB1,326,811,000 as at 30 June 2022, which was
decreased as compared to the net current liabilities of
RMB1,414,495,000 as at 31 December 2021.

Non-current liabilities amounted to RMB205,863,000
comprised mainly bank and other borrowings of
RMB117,000,000 lease liabilities of RMB55,738,000, contract
liabilities of RMB8,73%9,000 and deferred tax liability of
RMB24,386,000.
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Liquidity and Capital Structure

During the six months ended 30 June 2022, the operating
and investing activities of the Group were mainly satisfied
by the financing activities of the Group through the
drawdown of bank borrowings and the bills receivable
discounted.

The Group considers the application of alternative means
of financing, i.e. bank borrowings and bill discounting
activities in terms of the respective finance cost
consideration. Besides, to contfain finance costs of the
Group, Guangxi Automobile provided sources of finance
to the Group through bill discounting activities at the most
favourable terms offered in the market.

As at 30 June 2022, total bank and other borrowings were
increased by 71.2% (as compared to the total balances as
at 31 December 2021) to RMB2,668,743,000. Meanwhile,
the outstanding advances drawn on bills receivable
discounted with recourse increased to RMB3,395,307,000.
The corresponding bills receivable discounted with
recourse to these advances amounting to
RMB3,392,604,000 were recorded as bills receivable at fair
value through other comprehensive income which would
be offset against upon maturity. During the period under
review, the Group discounted fotal bills receivables
amounting to approximately RMB4,793,250,000 for
providing the necessary fundings for its daily operations, in
which approximately RMB660,576,000 were discounted to
Guangxi Automobile.

In line with the increases in the borrowing and bills
discounting activities by the Group, the cash at bank
balances (together with the pledged bank deposits) were
substantially increased by 72.2% to RMB4,269,057,000 as
compared to the position as at 31 December 2021. In this
regard, the Group had strategically managed to
strengthen the liquidity position with the optimistic view of
a solid economic recovery in the second half of 2022.

Total equity attributable to the shareholders of the
Company, comprised primarily the share premium,
statutory reserve, contributed surplus, capital reserve,
other reserves and retained profits, amounted to
RMB1,816,728,000 as at 30 June 2022. Net asset value per
share was approximately RMB55.1 cents as at 30 June
2022.
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In view of the dynamic business environment and the risks
and exposures associated with the automobile industry,
the Group had been and would cautiously implement ifs
strategic and business plans such that the financial
position in terms of the net assets of the Group and
aftributable to the owners of the Company, the amount of
net current liabilities and the gearing ratio of the Group
would be sustained in a financial healthy position. The
Directors consider the current financial position of the
Group will enable it to withstand the risks and challenges
under the current market environment.

In this regard, the Group will continue to closely monitor
the liquidity and financial position of the Group, as well as
the market environment (including the unprecedented
adverse issues) and the financial market from time to fime
in order to arrive at an appropriate financial strategy for
the Group.

Seasonality or Cyclicality of Interim Operations

The Group’s three main business segments namely (i)
vehicles’ power supply systems; (ii) automotive
components and ofher industrial services; and (iii)
commercial vehicles assembly sees higher demand for
their products during the second half, which is consistent
with the practice of the automobile industry. The
aforementioned industry practice is primarily related to
exhibitions and promotion activities held during September
and October which stimulates higher demand in the
following months until Chinese New Year. As a result, the
Group typically reports higher revenue and segment
results for the second half of the year, than the first half.
For the twelve months ended 30 June 2022, the three main
business segments of the Group reported revenue of
RMB13,490,873,000 (twelve months ended 30 June 2021:
RMB16,777,471,000).

Pledge of Assets

At 30 June 2022, bank deposits amounting to
RMB880,218,000 held by the Group and bills receivable
discounted with recourse amounting fo RMB3,392,604,000
were pledged to the banks and Guangxi Automobile
mainly to secure cerftain banking and bills discounting
facilities offered to the Group.
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Exposure to Fluctuation in Exchange Rates

At 30 June 2022, the Group maintained Hong Kong dollar
and United States dollar bank borrowings and frade and
other payables equivalent to an aggregate amount of
RMB242,974,000 and Hong Kong dollar, United States dollar
and Indonesia shield bank deposits and trade and other
receivables equivalent to an aggregafte amount of
RMB108,143,000 in which appropriate forward confract
had been entered into by the Group to hedge against the
currency risk of the United States dollar bank loan
amounting to US$30,000,000 (equivalent to
RMB189,516,000). In comparison with the relative size of
the Group’s assefts, liabilities and main transactions which
are denominated in RMB, the Group regarded its exposure
to fluctuations in exchange rates and currencies fo be
reasonable and would monitor the foreign exchange
exposures of the Group as well as the prevailing market
condition in arriving at appropriate strategy.

Commitments

At 30 June 2022, the Group has outstanding commitments,
contracted but not provided for in the financial
statements, in respect of the acquisitions of property, plant
and equipment amounting fo RMB245,43%,000.

Contingent Liabilities

At 30 June 2022, the Group did not have any contingent
liabilities.

Update on the Use of Proceeds from the Placing and
Top Up Subscription of New Shares of the Company
Completed in February 2021

As disclosed in the Company’s announcements dated 21
January 2021 and 1 February 2021 (“Announcements”)
and the Company’s annual report for the year ended 31
December 2021, the net proceeds raised from the placing
and top-up subscription of the Shares of the Company
(the “Net Proceeds”), completed in February 2021,
amounted to approximately HK$537.8 million was planned
to be used for the following purposes: (i) an amount of
approximately HK$300 million, representing approximately
55.8% of the Net Proceeds for the research and
development projects of the new model electric logistic
vehicles of the Group; (i) an amount of approximately
HK$95 million, representing approximately 17.7% of the Net
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MANAGEMENT DISCUSSION AND ANALYSIS

Proceeds for repayment of certain interest-bearing short
term borrowings of the Company; and (iii) the remaining
balances of approximately HK$142.8 million, representing
approximately 26.5% of the Net Proceeds for other possible
business development or investments in the future when
opportunities arise and as working capital and general
corporate purposes.

In this regard, as at 31 December 2021, approximately
HK$289.8 million of the Net Proceeds had been utilised by
the Group in accordance with the intentions disclosed in
the Announcements, whereas, an update of the expected
timeline for the use of the remaining unutilised Net
Proceeds was provided by the Company on 21 June 2022,
which was based on the best estimation of the business
market sifuations by the Board and may be subject fo
change. For further details relating to the expected
timeline, please refer to the said Company’s
announcement dated 21 June 2022.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2022, the interests of the directors of the
Company (“Director(s)”) and their associates in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
Securities and Futures ordinance (“SFO”)), as recorded in
the register maintained by the Company pursuant fo
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“‘“Model Code”), contained in Appendix 10 of the Rules
Governing the Listing of Securities (“Listing Rules”) were as
follows:

Long Positions

Names of Director

EEnR

Capacity

Mr. Yuan Zhijun Beneficial owner
REBRE

Mr. Ye Xiang
EALAE

Mr. Wei Mingfeng
EZRE LS

Beneficial owner
BEnfAA

Beneficial owner
EmEBA

Beneficial owner (Note)
BEnmBA (M)

Note: This represents the outstanding share options held by Mr.
Wei Mingfeng, an executive Deirctor, under the Share
Option Scheme (as defined below), which details are
described in the section “Share Option Scheme” below.

* The percentage has been adjusted (if any) based on the

total number of issued Shares as at 30 June 2022 (i.e.
3.298,161,332 Shares).
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of the
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Shares held LB RTRID
Frishgia 8 E R RO o A
3,000,000 0.09%
1,030,300 0.03%
270,000 0.01%
335,400 0.01%
Sub-total 605,400 0.02%
et
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DISCLOSURE OF INTERESTS

Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations as at 30 June 2021 which had
been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise nofified
to the Company and the Stock Exchange pursuant fo the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

As at 30 June 2022, the number of outstanding share
options granted by the Company to the Directors under
the Share Option Scheme (defined below) to subscribe for
Shares, as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified fo
the Company and the Stock Exchange pursuant to the
Model Code is set out in the section “Share Option
Scheme” below.

Apart from the aforesaid, at no time during six months
ended 30 June 2022 was the Company, its subsidiaries, ifs
fellow subsidiaries or its holding companies a party to any
arrangement to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that,
as at 30 June 2022, the following shareholders of the
Company (“Shareholder(s)”) had notified the Company of
their relevant interests in the issued share capital of the
Company:
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Long positions 7 &

Approximate %
of the total
number of

Nature of Number of Shares in issue*
Names of Shareholder Capacity interest Shares held LERTRAES
BRHE BB 5 ERME FisRBEE BT A

Dragon Hill Development Beneficial owner Corporate 356,622,914 10.81%
Limited (“Dragon Hill")
(Nofes I and 2)

FLERERAAF ([EWL])  BREFA N
(Hiat1%2)
Mr. Lee Shing (deceased) Interest in controlled Corporate 356,622,914 10.81%
("Mr. Lee”) corporation (Notes 1 and 2)
FREE(BH) (1FKE])  XEHRRZER (W1Kk2) R
Beneficial owner Personal 4,636,350 0.14%
EnBAA (N
Interest held by spouse Family 2,472,720 0.08%
E @R Rk
Sub-fotal 363,731,984 11.03%
Nt
Wuling (Hong Kong) Holdings  Beneficial owner Corporate (Nofe 3) 1,864,698,780 56.54%
Limited ("Wuling HK’) ERBAA 27 (Kfi23)
% (BB BERERAF
(RZ&FE])
Wuling Motors (Hong Kong)  Inferest in controlled Corporate (Nofe 3) 1,864,698,780 56.54%
Company Limited corporation
(“Wuling Motors”) SRLL NI £ Al (HEE3)
RERE(FR)BRAA
(EzR=E])
Guangxi Automobile Holdings  Interest in confrolled Corporate (Nofe 3) 1,864,698,780 56.54%
Limited* corporation
(“Guangxi Automobile”) SRLL NI £ Al (HE3)
ERAEEEBRAF
([EAEAZE])
Notes: Btat -

(1) The late Mr. Lee, former executive Director, was beneficially (1) BIEHITERFLE (BEH)EBRZEHQ
interested in 356,622,914 Shares, through his interest in AL (AFTEE(BER)2EHBZAR)
controlled corporation, Dragon Hill, a company wholly- 2 E s HE5356,622,914RR R 17 ©
owned by the late Mr. Lee.

* For identification purpose only
* EHtE 5

a2
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DISCLOSURE OF INTERESTS

(2)  Subsequent to the reporting period, Ms. Kwan To Yin, spouse
of the late Mr. Lee, reported as having interests in the Shares
held by Dragon Hill and the late Mr. Lee, as being herself
appointed as administratrix of the estate of the late Mr. Lee
pursuant to the Letters of Administration Ad Colligenda
Bona granted on 4 August 2022.

(3)  The entire issued share capital of Wuling HK is currently held
by Wuling Motors, whereas the entire issued share capital of
Wuling Motors is currently held by Guangxi Automobile.
Accordingly, Wuling Motors and Guangxi Automobile are
deemed to be interested in the Shares in which Wuling HK is
interested under the SFO.

# The percentage has been adjusted (if any) based on the
total number of issued Shares as at 30 June 2020 (i.e.
3,298,161,332 Shares).

Ofther than as disclosed above as at 30 June 2022, the
Company has not been notified of any other relevant
interests and short posifions in the shares and underlying
shares of the Company or any of its associated
corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

The Company has a share option scheme which was
adopted on 10 November 2021 (“Adoption Date”) (“Share
Option Scheme”) whereby the directors of the Company
are authorised, at their discretion, to invite employees of
the Group, including directors of any company in the
Group, but exclusive of any independent non-executive
director, external director and any shareholder (or
beneficial owner) holding 5% or more of the issued share
capital of the Company, or the spouse, any parent, child
or other associate of such shareholder (or beneficial
owner) to take up options at nil consideration o subscribe
for shares of the Company. The purpose of the scheme
are (i) to recognize and acknowledge the contributions or
potential confributions made or to be made by the
participants o the Group; (i) fo moftivate the participants
tfo optimize their performance and efficiency for the
benefit of the Group; (iii) to maintain or attract business
relationship with the participants whose contributions are
or may be beneficial to the growth of the Group; and (iv)
to establish a benefit sharing and risk sharing mechanism
among the shareholders, the Company and the
participants to all together pay more attention fo long-
term development of the Company.

The terms and conditions of the Share Option Scheme and
the granting of share options of the Company (“Share
Options”) under the Share Option Scheme are more fully
described in note 16 to the Condensed Consolidated
Financial Statements.
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ERFRE (BRI ZEEERA  BURNE
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Summary of the movements of the Share Options granted REZ_-_ZT - —F,xA= LERE A - 1R
to the Director and employees of the Group under the Tﬁﬁﬁ%%’ﬁriﬁx%zﬁ $ ki BB R
Share Option Scheme during the six months ended 30 EZEEZ T :

June 2022 are listed below:

Number of Share Opfions
BREHE
Name and Outstanding Outstanding
category of Exercise Price as at Lapsed/ as at Exercise
option holders Date of grant per Share 01/01 /20;2 Granted  Cancelled 30/06/20? Period
BRESEA BA¥/ ARA=
BERER 2 B BRITER [atihe ki3 i
Director
Bz
Mr. Wei Mingfeng ~ 10/12/2021 HKD1.93 100,620 - - 100,620 A
EHRELAE ZZZ-F+ZRTH  193%n
10/12/2021 HKD1.93 100,620 - - 100,620 B
ZZZ-F+ZRTH  193%x
10/12/2021 HKD1.93 100,620 - - 134,160 C
ZEC-F+ZRTH 193
Suiclo 335,400 - - 3540
Employees
EE
Under confinuous 10/ 12/2021 HKD1.93 24,941,460 - (563,460) 24,378,000 A
contracts —F+ZA+H 193%x
REEESH 10/12/2021 HKD1.93 24,941,460 - (563,460) 24,378,000 B
ZE_44ZRTHE 193
10/12/2021 HKD1.93 33,255,280 - (751,280) 32,504,000 C
ZEZ-ETZATE 193%T
SJUkﬁrTOTOI 83,138,200 - (1,878,200) 81,260,000
Igi?l 83,473,600 - (1,878,200) 81,595,400

Exercise period: 1THEHER:

A. From the first frading day after the second-year A. BEHBHME AT 4ER)%EE
anniversary (24-month) of the Grant Date to the last —RBRXZARETEKELRCHBE =B
trading day within the third-year anniversary FQEA)ANREXHH EHEER
(36-month) of the date of completion of registration, 1T B AR AR AR B BB AR 4R 2
30% of the total number of Share Options granted to #130% °
each grantee shall be vested and exercisable.

B. From the first trading day after the third-year B. BRHBHHNE=ZBF (6ER)EFE
anniversary (36-month) of the Grant Date to the last —TIX% HRRZ7TKE 2 BRREMNBE
trading day within the fourth-year anniversary F (48 A) ANRER S A EEEB R
(48-month) of the date of completion of registration, TTEE RS AR AR LR BIRERH
30% of the total number of Share Options granted to H30% (T EIEEHB RITHE B
each grantee shall be vested and exercisable BE) °
(excluding the Share Options which have already
been vested and exercised).

C. From the first trading day after the fourth-year C. BERHTBHNENEF (48EL)EE
anniversary (48-month) of the Grant Date to the last —[EAXZHEEETKEL 2 ARERR
trading day within the fifth-year anniversary F(OER)ANTRERFHH EEBR
(60-month) of the date of completion of registration, TEE RIS AR AR L BIRERH
40% of the total number of Share Options granted to H40% (T BREECEBRITENBR
each grantee shall be vested and exercisable BE) -

(excluding the Share Options which have already
been vested and exercised)
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INTERIM DIVIDEND

The Board did not recommend the declaration of an
interim dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2022 (six
months ended 30 June 2021: Nil).

CAPITAL REORGANISATION

At the annual general meeting of the Company held on
16 June 2022 (the “2022 AGM”), the shareholders of the
Company (the “Shareholders”) passed respective ordinary
resolutions in order to simplify the then existing share
capital structure of the Company, pursuant to which (i)
the then 1,521,400,000 authorised but unissued convertible
preference shares of par value HK$0.001 each of the
Company were consolidated into 380,350,000
consolidated convertible preference shares of par value
HK$0.004 each of the Company; and; (ii) the
consequential 380,350,000 authorised but unissued
consolidated convertible preference shares of par value
HK$0.004 each of the Company were reclassified as
380,350,000 ordinary shares of par value HK$0.004 each of
the Company (“Capital Reorganisation”). For further
details, please refer to the Company’s announcement
dated 6 May 2022 and the Company’s circular dated 13
May 2022.

ADOPTION OF AMENDED AND RESTATED
BYE-LAWS OF THE COMPANY

At the 2022 AGM, the Shareholders passed a special
resolution in relation to the adoption of the amended and
restated bye-laws of the Company in substitution for and
to the exclusion of the then existing bye-laws of the
Company to (i) make consequential amendments upon
the abovementioned Capital Reorganisation becoming

effective; (ii) bring the then existing bye-laws of the
Company in line with the applicable laws of Bermuda and
amendments made to the Listing Rules; (iii) enable the

Company to convene and hold electronic general

OTHER INFORMATION
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meetings; and (iv) incorporate certain housekeeping
amendments. For further details, please refer to the
Company’s announcement dated 6 May 2022 and the
Company’s circular dated 13 May 2022.

CORPORATE GOVERNANCE

The Company recognizes the importance of good
corporafe governance to the Company’s healthy growth
and has devoted considerable efforts to identifying and
formulating corporate governance practices appropriate
to the Company’s needs. The late Mr. Lee Shing, former
chief executive officer and executive Director has been
delegated with the authorities for the overall operations
and the executive responsibilities of the Group and full
implementation of the directions and policies established
by the Board. Following the passing away of Mr. Lee Shing
on 23 January 2022, these duties were temporarily
delegated to the chairman of the Board, Mr. Yuan Zhijun
and the company secretary of the Company. The Board
considers that accountability and independence have
not been compromised during the period despite the
temporary delegation of the duties and role of the
Company’s chief executive officer to the chairman of the
Board having considered: (i) with half of the Board
comprising independent non-executive Directors, the
Board is of the view that there is a sufficient element of
independence and adequate safeguards against a
concenftratfion of power in one single person; (ii) formal
procedures are in place to ensure decisions arrived at by
the Board are being made following a deliberated
thought-out process so as to ensure that the decision-
making process of the Group would not be unnecessarily
hindered; and (iii) the corporate and business strategies
based on the Group’s corporate objectives, together with
the associated financial and operational policies of the
Company are made collectively after thorough discussion
and evaluation at the level of the Board and the
management. The Board is in the process of formulating
the appropriate delegations and appointments, which will
be subject to review and discussion by the Board and the
nominafion committee of the Company. Further
announcements will be made by the Company in
connection with the above as and when appropriate in
accordance with the Listing Rules. During the six months
ended 30 June 2022, save as disclosed above, the
Company confirmed that it has fully complied with all the
code provisions on Corporate Governance Practices
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Code contfained in Appendix 14 of the Rules Governing
the Listing of Securities (“Listing Rules”) on the Stock
Exchange which sets out the principles of good corporate
governance and the code provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s securities
(the “Own Code”) on terms no less exacting than the
Model Code, as amended from time to time. Specific
enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the six
months ended 30 June 2022.

AUDIT COMMITTEE

The Audit Committee of the Company (“Audit
Committee”), comprising the three independent non-
executive Directors, namely Mr. Ye Xiang (the Chairman),
Mr. Wang Yuben and Mr. Mi Jianguo, has been
established in accordance with Rule 3.21 of the Listing
Rules, for the purpose of reviewing and providing, inter
alia, supervision over the Group’s financial reporting,
infernal confrols and risk management systems. The tferms
of reference of the Audit Committee are currently
disclosed on the websites of the Company
(www.wuling.com.hk) and the Stock Exchange
(Wwww.hkexnews.hk).

At the request of the Audit Committee, the Company’s
auditors, KPMG, had carried out a review of the unaudited
interim financial information of the Group for the six
months ended 30 June 2022 in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountanfts. The
unaudited interim financial information of the Group for
the six months ended 30 June 2022 has also been
reviewed by the Audit Committee.
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PASSING AWAY OF FORMER VICE CHAIRMAN,
FORMER CHIEF EXECUTIVE OFFICER AND
FORMER EXECUTIVE DIRECTOR

On 24 January 2022, the Company announced with
sympathy the passing away of Mr. Lee Shing, the former
vice chairman of the Board, former chief executive officer
and former executive Director of the Company in peace
due to his sickness on 23 January 2022. Mr. Lee had served
the Company for over 15 years. He was first appointed as
an executive director and chief executive officer of the
Company on 22 June 2006 and also acted as the
chairman and vice-chairman of the Board during the
period. Mr. Lee was also member of the nomination
committee and the ESG committee of the Company.

During his tenure, Mr. Lee performed his duties diligently
and with sincerity. He also devotedly discharged his
responsibilities in safeguarding the interests of the
Company and its shareholders as a whole and ensuring
the effective decision-making by the Board, which had
made important contributions to the development of the
Group. All staff members of the Group and the Board
express their deep respect and gratitude for his work and
contribution; at the same time, all of the directors of the
Company, all of the senior management and all of the
staff members of the Group extend their deep
condolences to Mr. Lee for his passing away and express
their deep condolences to his family.

APPOINTMENT OF DIRECTOR

Subsequent to the reporting period, on 24 August 2022, Mr.
Li Zheng (“Mr. Li”) was appointed as non-executive Director
of the Company.

Mr. Li, aged 79, graduated from South China Normal
University in 1967 majoring in Physics. He worked in various
organizations relating fo the field of medical technology,
including well-known university research centre, national
medical engineering technology research centre focusing
on promoting the improvement of medical technology in
the PRC. Besides, he also worked in the science and
technology development organizations, frust funds, and
investment organizations. Mr. Li has over 50 years’ of
extensive experience in physics, biomedical engineering
and international finance.
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Mr. Li is the elder brother of the late Mr. Lee Shing, who
was former vice-chairman of the Board, former chief
executive officer and former executive Director of the
Company as well as the beneficiary owner of Dragon Hill
Development Limited, a substantial shareholder of the
Company.

Upon his appointment, Mr. Li also serves as member of
each of the nomination committee, audit committee,
remuneration committee and ESG committee of the
Company. Further details of Mr. Li’'s appointment are
disclosed in the Company’s announcement dated 24
August 2022.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2022, the Group had approximately 8,300
employees, including staff members and workers. Total
staff costs for the six months ended 30 June 2022 were
approximately RMB552,270,000 (inclusive of an equity-
settles share-based payment expenses of RMB10,941,000),
maintained at a similar level as compared to the
corresponding period in 2021. The remuneration policy of
the Group was reviewed in lin e with the current
applicable legislation, market conditions as well as the
performance of the Company and the individual on an
annual basis.

Besides, the remuneration committee of the Company
(“Remuneration Committee”), comprising the three
independent non-executive Directors, namely Mr. Mi
Jianguo (the Chairman), Mr. Ye Xiang and Mr. Wang Y u
be n, established under the Board, makes
recommendations on and gives approval to the
remuneration policy, structure and remuneration
packages of the executive Directors and the senior
management of the Company. The terms of reference of
the Remuneration Committee are currently disclosed on
the websites of the Company (www.wuling.com.hk) and
the Stock Exchange (www.hkexnews.hk).
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OTHER INFORMATION
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The Group regards human resources as an essential
element for the growth of a corporation and therefore
pays serious attention to its human resources
management. The Group maintains a set of established
and comprehensive management policy aiming at
promofing common corporate goals among employees.
The policy which covers the remuneration structure,
tfraining and staff development encourages healthy
competitive environment which brings mutual benefits to
both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2022 were approved and authorized for
issue by the Board on 24 August 2022.
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REPORT ON ReVIEwW OF CONDENSED
CONSOULIDATED FINANCIAL STATEMENTS

Review report to the Board of Directors of Wuling Motors
Holdings Limited
(Incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 53 to 98 which comprises the condensed
consolidated statement of financial position of Wuling
Motors Holdings Limited (the “Company”) as of 30 June
2022 and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated cash flow statement for the
six months period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34, Inferim financial reporting , issued by the
Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and
presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility fowards or
accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
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REPORT ON ReVIEW OF CONDENSED
CONSOULIDATED FINANCIAL STATEMENTS

BRI EEBR RS

and applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2022 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG
EFRETWEHA

Certified Public Accountants
L2 E -]

8th Floor, Prince’s Building

10 Chater Road

Cenftral, Hong Kong
BERERIR

EEFT B 1058

RFRE8H#E

24 August 2022
—E-FN\A=+WEH
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

EFSEE!

mXE N EEIEHRE

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi Yuan (“‘RMB’”))

BE T —FXNA=1HINEA—

FEEFEZE (UARE([ARKE])Z23Y)

Six months ended 30 June

HBZAA=+AHILAEAR
2022 2021
ol ~ S —EF - —F
RMB’000 RMB’000
AR T AREFT
Revenue L ON 3
Goods and services 7 oo M AR 75 6,243,241 7,115,309
Rental e 31,445 47,473
Total revenue HUA 6,274,686 7,162,782
Cost of sales and services $HE MRS A A (5.902,353) (6,669,437)
Gross profit EF 372,333 493,345
Otherincome Ealg A ) 85,158 92,261
Other gains and losses Hablas MEE 4 (16,432) (12,542)
Selling and distribution costs SHE R HKA (46,837) (83.,657)
General and administrative —RERITBA X
expenses (275,028) (351,535)
Research and development R
expenses (190,987) (117,973)
Reversals of impairment losses BEEEBEBEEX T2
under expected credit loss model  SE{EEERED 3,042 2,271
Share of results of associates FEMRE & N B 2 4R (506) 2,192
Share of results of joint ventures BEEE AR ZEE (6.157) (3,120)
Finance costs & A 5(a) (62,287) (62,777)
Loss before taxation BB AR 5 (137,701) (41,535)
Income tax expenses FTi8Rif X 6 (886) (3.691)
Loss for the period HREE (138,587) (45,226)
Attributable to: BEAh
Owners of the Company AAREE A (80.545) (21,015)
Non-controlling interests R (58,042) (24,211)
Loss for the period HREE (138,587) (45,226)
Loss per share BREER 7
— Basic — EK RMB2.44 cents RMBO0.64 cents
AR¥244573 AR¥0.64%
— Diluted — #E RMB2.44 cents RMBO0.64 cents
ARM¥244573 AR¥0.64%
The notes on pages 60 to 98 form part of this interim  Z560E = £ 98H H) i s 18 A A8 /b HA BF 75 3R 2
financial report. Details of dividends payable to equity & — %5 - B AR TR E 2 IR EH
shareholders of the Company are set out in note 15(e). BENRMIFE15(e) ©
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVVE INCOME (CDNTINUED]
BiFFeEaKkEMEBWEERE (&)

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi Yuan (‘RMB”))

BE—FT - —FNA=THIEANEA — FEEZ (UARE([ARE]) Z3)

Six months ended 30 June
HZEASA=1+HIEAREA

2022 2021
—EB_— —E -
RMB’000 RMB’000
AR#¥FT AREFT
Loss for the period HAEE (138,587) (45,226)
Other comprehensive income/ HRHMEERE

(expense) for the period (aftertax  (BIx%) (BB REH
and reclassification adjustments): 2 EAERE) :
Items that will not be reclassified to ST & EFEFIEF 1845
profit or loss: ZIHEA -
Revaluation surplus resulting from EWZE - HER& 8(a)
the change from property, plant UREREEEEE
and equipment and right-of-use RIREMEEED

assets to investment properties EhAH% - 1,590
- 1,590
Items that may be reclassified HEEEHFHEIR
subsequently to profit or loss: mZHE -
Exchange differences on translation  #& f B A BE LA IME &
of operations outside Mainland E e )
China = 5,347 (1,949)
Fair value gain/(loss) on bills BATETAEMEE
receivable at fair value through Wz (M2 2 FEFA
other comprehensive income EmeEmias]) 2
(“FVTOCYI) BWER 2 NTE
Wz, (E18) 14,449 (4,998)
19,796 (6,947)
Other comprehensive income/ HAHEMEE
(expense) for the period Wi (F%) 19.796 (5.357)
Total comprehensive expense for MR ZHEBH 4%
the period (118,791) (50,583)
Attributable to: etk
Owners of the Company RAREE A (66.399) (25,039)
Non-controlling interests JEVEAR R R (52,392) (25,544)
(118,791) (50,583)

The notes on pages 60 to 98 form part of this interim 5608 & 98 H A M #E #8 AX A8 /B HA B1 75 3 45
financial report. #)—EB7 e
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CONDENSED CONSOULIDATED STATEMENT OF
FINANCIAL POSITION
BIRGRSHFHBIRE

At 30 June 2022 — unaudited (Expressed in RMB)
REZFZZFNA=1H — FEEEZ (UAREZ3)

At Af
30 June 31 December
2022 2021
B R —4&F
A~A=+H +—A=+—8
NOTES RMB’000 RMB’000
Bfat AR¥ T ARBTFT
(Audited)
(f&E%)
Non-current assets FREBEE
Property, plant and equipment Yz - BB RERE 8(c) 2,947,449 3,149,655
Right-of-use assets FREEE 8(b) 291,106 219,502
Intangible asset | EE 71,117 26,055
Investment properties TEYF 8(a) 465,433 452,093
Interests in associates i AN o ey 250,666 301,172
Interests in joint ventures NEBRR 2R 168,473 174,630
Deposits paid for acquisition of g2 E S N
property, plant and equipment SN ES 46,777 14,440
Equity instrument at FVTOCI BAFEGFAEMEE
W s T A 2,048 2,048
4,243,069 4,339,595
Current assets REEE
Inventories FE 1,275,406 1,745,523
Trade and other receivables P LS B 3R R L A UK
IR 9 2,208,201 2,664,609
Bills receivable at FVTOCI BAVEFAREMEE
Wk fEREE 10 4,386,116 3,789,160
Prepaid tax TR B IR 7,854 2,969
Pledged bank deposits BERIRITIFERK 880,218 643,933
Bank balances and cash RITHEBRIRS 3,388,839 1,835,735
Financial assets at fair value LA ER AEZE
through profit or loss (“FVTPL”) (MR AFERTA
BRZemEE 17 7,416 _
Assets held for sale FIELEEE 11 313,490 -
12,467,540 10,681,929
Current liabilities REEE
Trade and other payables JE AT BR 5% B B th P £+
FRIA 12 7,506,836 7,350,218
Contract liabilities GHBE 182,282 195,660
Lease liabilities HEAE 8(b) 61,701 6,570
Provision for warranty RERE 13 86,611 95,023
Bank borrowings RITEE 14 2,551,743 1,558,488
Advances drawn on bills P38 RiE 2 B BRIR IR
receivable discounted with SRR
recourse 14 3,395,307 2,876,265
Financial liabilities at FVTPL BRAFEGFAERZZ
ERaE 17 - 14,200
Liabilities held for sale RELEAE 11 9,871 -
13,794,351 12,096,424
Net current liabilities FREBARE (1,326,811) (1,414,495)
Total assets less current liabilities EEHABERRBAR 2,916,258 2,925,100
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CONDENSED CONSOULIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)
ISLEFRSENPESeneA €Y

At 30 June 2022 — unaudited (Expressed in RMB)
REFZZFNA=+H — FEEZ (UARKEZS)

At At
30 June ' 31 December
2022 2021
N2 —=
~A=+H =4=E
NOTES RMB’000 RMB’000
Biat AR¥FT AREFIT
(Audited)
(K EZ)
Non-current liabilities FkRBEE
Contract liabilities BHEaE 8,739 9,472
Lease liabilities HEBE 8(b) 55,738 4,218
Amount due to an associate JE A~ — Rl B & 2 B 5K I8 - 50,000
Bank borrowings RITEE 14 117,000 -
Deferred tax liabilities REFIEEE 24,386 28,240
205,863 91,930
NET ASSETS FEE 2,710,395 2,833,170
CAPITAL AND RESERVES BEARR &
Share capital N 15 11,782 11,782
Reserves i 15 1,804,946 1,868,853
Equity attributable to owners of the  ZRAFIHEA AFELH#ERR
Company 1,816,728 1,880,635
Non-controlling interests FEEAR 893,667 952,535
TOTAL EQUITY R 2,710,395 2,833,170

EFeR T _F/NA\A-THBHERRK
REE A -

Approved and authorised for issue by the board of
directors on 24 August 2022.

Mr. Yuan Zhijun Mr. Yang Jianyong

REERE BEBERE
CHAIRMAN EXECUTIVE DIRECTOR
FE HITEE

The notes on pages 60 to 98 form part of this interim

F60E EEISHMMFBR AT BB RS
financial report. °
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CONDENSED CONSOLULIDATED STATEMENT OF
CHAmMSESINEHQUFPY

Share
capital

Share
premium

B2

Aftibutable to owners of the Company

FAAREARY

Debt
instruments
atFvIoci
Teserve
BATE
AR
Sk
RARE RUIARR

Exchange ~ Confributed
reseve  surplus

Statutory
Teserve

Capital
reserve

Equily
investment
atfvIoc!
Teserve
BOTE
AR
kN
BEREGR

e L S

For the six months ended 30 June 2022 — unaudited (Expressed in Renminbi Yuan (“‘RMB’”))

Share-based
compensafion
reseive

HER
RERN
i

Property
revaluaion
Teserve.

&
Eftfife

ZE—FENAZTHINEAA — REFE (UARE(TARE])25Y)

Non-
controlling
interests

Retained

profs ~ Sub-fotal

Balance of 1 January 2021 H-Bz-E-A-82

g 0B 65 6 B8 W I8Es (5% 9% S BIE WM LM L0841 230%
Changes n equiy for BEo3--E
the six months ended ARZTRLAEA
30 June 2021: pi i1
Loss for he perod BiER - - - - - = - - - - mos oy ) (s
Other comprehensive (expensel/  SMABAE(F%)/
income for the period ity = = (1949) = = = (3044 = = 9%9 = (4024) 1333 5:357)
Tofol comprehensive (expensel/  BA2E (B3)/
ncore for the period 4]

- -9 - - T - N 3T N

Dividend declored BERRE 13 - - - - - - - - - - B B - B
Dividend recogrized os distibufion BB FHAR
o non-confroling nferests L) - - - - - - - - - - - - B
Top-upplacingondsubscripfion - £ ERHTEER
elecie 28G9 oM s - - - - - - - - BT T
Transfers Ei - - - R ) - - - - - [ - - -
Balance at 30 June 2021 HoBz-%

AR=TRZER 11762 1078300 (114 B8 4910 18,505 19.008) 1995 = UNT 3884 1887331 984374 2871705
Balance at 1 January 2022 H-§-%-B-R2

5.1 11782 1,078,500 (2830) 783 438728 18505 (20826 (19.952) 583 2748 316441 1800435 952835 2833100
Changes in equity for BEo3cE
the six months ended ARZTRLAEA
30 June 2022 b2 i LB
Lossfor the perod ShER - - - - - - - - - - (o) (s (s80ad)  (138587)
Other comprehensieincome for  BREk2ENE
the period - - 5347 - - - 8799 - - - - 1446 5,650 19,79
Total comprehensive income/ ShemkE/
[expense] for the perod (B8 - - 5347 - - - 8799 - - - (055 (s (B3 (&)
Dividend declored BERRS I3fe) - - - - - - - - - - B (M) - (8a)
Dividend recogrized as diioution ¥ AR EFHER
fo non-controling nferests Ealke - - - - - - - - - - - - (b4) (64
Eouitysetfied share-bosed payment  HiEREEMRRAER

i 18 - - - - - - - - 10941 - - M - g
Tronsters & - - - - - - - - - - - - - -
Balance at 30 June 2022 H-%=2%

NAZTAZER 11,782 1,078,500 m B 488 18,505 (12,09) (19.952) 154 B WM 1818728 89367 2710395

The notfes on pages 60 to 98 form part of this interim

financial report.

) — 25
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRGFSRER=EE

For the six months ended 30 June 2022 — unaudited (Expressed in RMB)
BE—F - —FXNA=THIUNAA — KEFE (UARKEZ5))

For the six months ended 30 June
BEAA=1+HIEAMEA

2022 2021
e —ET-—F
RMB’000 RMB’000
AR®Fr ARMFT
Operating activities BEET
Operating cash flows before movement £E&E& 2RI 2L LHE
in working capital mE 104,040 213,662
Decrease/(increase) in inventories FERL,/(320) 335171 (97,663)
Increase/(decrease) in frade and other  JEA BR 7N A FE (5 5008
payables #00,/Crd) 233,159 (626,433)
Decrease in trade and other JE TR R I L b PR U IR
receivables L 459,450 1,154,984
Increase in bills receivable at FVTOCI BATEFAEMEERE 2
FE I AN (4,374,024) (3,598,305)
Decrease in contract liabilities BHEaERD (14,111) (269,519)
Other operating cash flows HigERenE (68,037) 11,941
Net cash used in operating activities REERFARSTHE (3.324,352) (3211,333)
Investing activities REED
Placement of pledged bank deposits 7M. G #IRITFR (1,064,495) (939,853)
Withdrawal of pledged bank deposits  #2EE BRI 828,210 945,258
Purchase of property, plant and WEEME - BE R
equipment (204,049) (110,791)
Development expenditure fEE (78,917) =
Proceeds from disposal of property, BREME - BEM&H
plant and equipment and investment LA k% EWEFEHE
properties 30,295 11,720
Bank interest income received BYERTTH S MA 49,687 28,206
Other investing cash flows HiiRBEReRE - (50,004)
Net cash used in investing activities REZBHFARSFE (439.289) (115,464)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

BIRFSIREREE (8)

For the six months ended 30 June 2022 — unaudited (Expressed in RMB)

BE—F - —FXNA=1HIENEAR —

REER (UAAREZ5)

For the six months ended 30 June

BEAA=TRALEREAR

2022 2021
—E=-C - —fF
RMB’000 RMB’000
AR%Fr AREFT

Financing activities MEED
Advances drawn on bills receivable U B PTIR AR B R 4,271,989 3,595,421
New bank borrowings raised MILRITEE 2,353,490 1,590,466
Repayment of bank borrowings BERITIEE (1,269,785) (1,455,285)
Top-up placing and subscription LERNEERRETY

exercise - 446,034
Interest paid BAFIE (19.460) (16,921)
Payment of lease liabilities HEaBER® (2,711) (21,871)
(Repayment to) /advance from (BEEASEEETE),/

Guangxi Automobile Group (as EREAEEE 23K

defined in note 12) (included in other  (E%& BHiFE12)

payables) (FIAE b ERFIR) (11,323) 11,396
Dividend paid BAEBE (8,449) =
Dividend paid to hon-controliing BRIEERERR R

interests (6.476) (8,553)
Net cash generated from financing MEZTHMERSFH

activities 5,307,275 4,140,687
Net increase in cash and cash FEeRBRLEEY

equivalents EINFE 1,543,634 813,890
Cash and cash equivalents at R—A—HZzHE&R

1 January REZEY 1,835,735 946,575
Effect of foreign exchange rate IEERSE I HE

changes, net FH 9,470 (3,82¢)
Cash and cash equivalents at 30 June, RAB=tHZEER

represented by bank balances and BeEEY -

cash B RTEHREERS 3,388,839 1,756,639

Note: An increase in bills receivable at FVTOCI of

RMB4,374,024,000 (six months ended 30 June 2021:
RMB3,598,305,000) and advance drawn on bills receivable
of RMB4,271,989,000 (six months ended 30 June 2021:
RMB3,595,421,000) were included in cash flows under
operating activities and financing activities, respectively
upon discounting these bills receivable.

The notes on pages 60 to 98 form part of this interim

financial report.

Wit :

WA FET AE M2 IR 2 FE R ki
AR #4,374,024,000 (BLE —T = —
FXRXA=Z1+HLEAREA: AR
3,598,305,0007T ) & fE W = iZ AT HREREA XA
R#4,271,989,000c (BHE=-T = —F X
B=+HI1NEA: AR¥3,595,421,000
T TR BRIRZ SRR ER B D RIFTALE
EBNBRERSHE N RERE

FOOREEISE MM TBA AT HM B ME
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
IR S M FSERFEhU5E

(Expressed in RMB unless otherwise indicated)
(B-5HIEHI  UAAREZ5])

60

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 24 August
2022.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2021 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assefs and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Company and its
subsidiaries (collectively referred as “the Group”)
since the 2021 annual financial statements. The
condensed consolidated interim financial statements
and notfes thereon do not include all of the
information required for a full set of financial
statements prepared in accordance with HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on pages 51 and 52.

1.

BB A

A HB SRS VIR BER BB AR ST
ERAREHF EMBRNNBERRERT
RE BEFAEESHMAS (B8
SIAIAE ) TEARESEER ([F
BEEH R ) B345R P BB RS B R
FoARBPBEREN_ZE_—_FNA
—tH BT

RAEAT MM EREFSHKAE _—_T — —
FEEVBRRBROSF K R
R - - —FFEEHBHRRT KRR
VERTBREHRIN e SRR E
BB FE2

RELT BB R GRTERIFE345 2 B
BmER EEERAELEERRER
RENESHNEERAE BARFAX
ZHRETBENHE B RRR-ER
BRIEBBEABATR -

AP BREHAERAKRE M HRE
FMORERFAME - HEEEE THEAX
RAREMBAR (RERIAEE])
BT —FFERBERRARNE
AREBHRRBAFERZEENEMHR
RBZHA -BRAGETHUBHEHRE R
HfE TN BRRET BN BRE LR
HEEMHHRRAFBOZEHESR -

AAERMBREREEZ BCHES
BEETHEH IR E LSRR M
LEBEHTIFERF2410% [EEZ
B EHENE P BEENZ FH] #
TEH -ES5HEANELMBESS
M BB RE BN FS1 528 °
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity and going
concern of the Group in light of the Group’s current
liabilities exceeded its current assets by approximately
RMB1,327 million (31 December 2021: RMB1,414 million)
as at 30 June 2022. The directors of the Company are
of the opinion that, after due and careful enquiry
tfaking intfo account the continuous financial support
provided from Guangxi Automobile Holdings Limited
(“Guangxi Automobile”) and the financial resources
available to the Group, including internally generated
funds, the available banking facilities for issuance of
bills payable and bank borrowings and assets
available to pledge for obtaining further banking
facilities, the Group has, in the absence of
unforeseeable circumstances, sufficient financial
resources to meet its financial obligations as they fall
due for the foreseeable future.

Accordingly, the directors of the Company believe
that it is appropriate to prepare the condensed
consolidated financial statements on a going
concern basis without including any adjustments that
would be required should the Group fail fo continue
as a going concern.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current
accounting period. None of these developments are
relevant to the Group. The Group has not applied
any new standard or inferpretation that is not yet
effective for the current accounting period.

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

RBEAE ()

REGPEEMBHRRE ARARES
ERR T _FRNA=THAKER
HEEBHARDEENARR
1,327,000,000 (ZE = —F+=A
=+—H: AK%1,414,000,0007T) /&
HFEERAXRBES RAKEFELS
RE-AABEERR KRIELBEERSE
AR REAAESREARAR ([EA
MEDNFERBEZU B RAKER
BZHBER BRABELEES W
BOTRNERMRITEEZ B ART
BMERE ARAARERAE -
BRITRENEE AEEETEA
BRIERTE AT HERK A LARK
BITRIMM B EE -

SIEINCE SRRl VRS
REERGAHBERERY BEE
FEE R S I A B R R IR
B AZ B

T R

EERHMAREEHSERAGH
R BB BRI E5H -
S AT 4 LA L 40 B8 - A R 3
P8 FBAE T30 7 R 5880 R A 2 2 32T
ERI R
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(RS BB UARKEZ3)

3. REVENUE AND SEGMENT INFORMATION 3. WA RS ZER

Disaggregation of revenue N b

For the six months ended
30 June
BZ/-A=1+HLAKEA

2022 2021
—ZE—— —E - —F
RMB’000 RMB’000
AR¥For ARBFT

Type of goods and services 5 o M AR SRR A

— Sales of engines and — SHEEB (a) 1,307,844 1,453,583
related parts and A B0 R oA
other power supply BN RRER
products
— Sales of automotive — HERBEZEM (b) 2,406,726 2,545,887
components and K
accessories
— Sales of specialized — HEHRRE (c) 2,085,759 2,606,796
vehicles (including (BEFEER
new energy vehicles) E)
— Trading of steels — MBS (b) 390,761 460,067
— Provision of water and — RERKEE N (b) 52,151 48,976
power supply e
Revenue from contracts with ~ BF A& KW A (FE 6,243,241 7.115,309
customers within scope of RS4RI 155%
HKFRS15 BEN)
Revenue from gross rental M WABLE 2 A 31,445 47,473
income
Total S 6,274,686 7,162,782
Timing of revenue WA TER R
recognition
At point in time e el B 6,191,090 7,066,333
Over time & B fisd 83,596 96,449
Total i 6,274,686 7,162,782
Geographical markets & 5
Mainland China ey NS 6,217,010 7,117,880
Others Hib 57,676 44,902
Total &8r 6,274,686 7,162,782

ST=
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT INFORMATION
(Continued)

Disaggregation of revenue (Continued)

Notes:

(a) These revenue has been classified as revenue under
the vehicles’ power supply systems segment in the
segment information.

(b) These revenue has been classified as revenue under
the automotive components and other industrial
services segment in the segment information.

(c) These revenue has been classified as revenue under
the commercial vehicles assembly (including new
energy vehicles) segment in the segment information.

Information reported fo the executive directors of the
Company, being the chief operating decision maker,
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided. No
operatfing segments identified by the chief operating
decision maker have been aggregated in arriving at
the reportable segments of the Group.

3.

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

WARDEBER (&)

WA (4)
st

(a) BZEWRAERSHBEHASBERA/E
BHEGDET WA

(b) BREWAERSHBEHASBERA/E
TEHUREAM TERBA T WA -

(c) ZBFWAERDWMERASBREA
EE (BIEHRRTE) DB T ZWA -

RMARBRITES (T ELLERESE)
ERUAEDEEREFEOBRAZE
K& R R A S AT B A 2 7 kAR S
BR-BMEIBLERREMPIB L
LN BRERAKEZ A H®E D BRRK
B
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WULING MOTORS HOLDINGS LIMITED - INTERIM REPORT 2022

NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)

(B

64

BHEEBI  UAAREZ5])

REVENUE AND SEGMENT INFORMATION 3.

(Continued)
Disaggregation of revenue (Continued)

The Group’s reportable and operatfing segments
under HKFRS 8 are as follows:

¢ Vehicles power — Manufacture and sale of
supply systems engines and related
parts and other power
supply products
e Automotive — Manufacture and sale of
components and automotive
other industrial components and
services accessories, frading of

steels, and provision of
water and power
supply services

e Commercial — Manufacture and sale of
vehicles assembly specialized vehicles
(including new
energy vehicles)

e Others — Property investment and
others

The measure used for reporting segment profit or loss
is “adjusted EBIT” i.e. “adjusted earnings before
interest and taxes”, where “interest” is regarded as
finance income/costs. To arrive at adjusted EBIT the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
share of profits less losses of associates and joint
ventures, fair value changes of financial instfruments
at FVTPL and investment properties, and other head
office or corporate administration costs.

WARDEBER (2

WAB S (&)
RIBBABM G REERFESH  AEE
A HmEMEEDME DT
s REHHN  — HERHEHDK
EiD K AR BB R
) ) R FEm

s RETHMHF — HRERHERET

MEMT BRI KB S
ESi 4 M8 5 A KM
KRB N E
AR
- BRBE — HERHEEAR
(BEHRE E
TRITE)
« Hitp — MERENEM

g
OF]

WEDMBERAANTEST ER K
FEBIT] - BN [ FAEBBREMATRAF] -
FIEIERMERA AR BTEE
ZEBIT REEM RN LT
BRI EBHIEE & — TR flno(h
BEARRAEERAR R AREE EA
FEFAER ST A A FEES
RIGEYE R EABI A RITH
PR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
INSLEIEEE e

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

REVENUE AND SEGMENT INFORMATION 3.

(Continued)

Disaggregation of revenue (Continued)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments for

the period under review:

Six months ended 30 June 2022

BE-%--F
~NA=TAIENER

Automotive
Vehicles’ components
power  and other
supply  industrial
services
RESHAR
E T EMRA
RMB'000
ARBTFT

systems
e
LYEY
RMB000
ARBFT

LI

WARDEER (&)

WAB S (&)

AT AAREER O EMAR A &S L&
BBl D 2 WA BB D :

Commercial
vehicles
assembly

BREE
RMB000
ARETFT

Others

At
RMB000
AREFT

ARRTT

Elimination Consolidated

it
RMB000

ke
RMB'000
ARBFR

Revenue WA
Revenue from external customers  RESMFZFRIMA 1,307,844 2,849,638 2,085,759 31,445 - 6,274,686
Inter-segment revenue AEHREMA 6,239 118,452 1,903 - (126,594 -
Total ot 1,314,083 2,968,090 2,087,662 31,445  (126,594) 6,274,686
Segment (loss] profit A (ER) &R

(adjusted EBIT) (AEZERN) (63,013) (12,327) (36,160) 30,487 - (81,013)
Bank interest income EISON 49,687
Change in fair value of financial -~ ATEABRZ 28

assets at FVTPL BELNTERY 7414
Net exchonge loss EXBRAE (14.736)
Decrease in fair value of RENE DFERD

investment properties (8,275)
Central administrafive costs RRITHHA (21,830)
Share of resulfs of associates EIEBENR 2R (506)
Share of resulfs of joint ventures  EISAB AR £ (6,157)
Finance costs BEMK (62,287
Loss before taxation BHAIEE (137.701)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(B S EIEHI - UAREZ3)

3. REVENUE AND SEGMENT INFORMATION 3. MARSDEEN &)
(Continued)

Disaggregation of revenue (Continued) WSS (&)

Automotive

Vehicles' components
power  and other Commercial
supply  industrial vehicles

systems services  assembly Others  Elimination Consolidated

; BREE Rt it
RMBOOD  RMBOOO  RMBUOOO  RMBDOO  RMBOOD
ARBTL ARBTL ARRTT AREFT ARETR

Sikmonths ended 30 June 2021 EHE-E-—£
NA=TRIEAER

Revenue WA
Revenue from extemal customers — RESMFREHRA 1,453,583 3054930 2,606,796 47473 - 7162782
Inter-segment revenue AHEBA 2,040 42,594 2,591 - (47,225 -
Total 5] 1,455,623 3097524 2,609,387 47473 (47,225) 7,162,782
Segment (loss) profit A (ER) &7

(adjusted EBIT) (A3REERIT) (40,531) 12,424 12,525 42,504 26,922
Bank interest income HITHMEMA 28,206
Change infair value of financial ~ BATEHABRZ S8

assefs/liabilties af FVTPL RE/ BB ATEES (3,453
Net exchange loss EREETE (679)
Decrease in fair volue of RENEDTERD

investment properties (3.327)
Central administrative cosfs BRI A (25,499)
Share of results of associates EBERT RS 2,192
Share of resulfs of joint venfures  ERAERRIZ £ 3.120)
Finance costs mﬁﬁﬁﬂi (62,777)
Loss before foxation BEAEE (41,535)
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)

(B-BHHEBI  UAAREEZS))

REVENUE AND SEGMENT INFORMATION 3. WA RZSEER (o)

(Continued)

Seasonality of operation EETHM

The Group's three main reportable segments (as AEBEz=EXZEaHREIHF (EER

defined in note 3(a), 3(b) and 3(c)) see higher MisE3(a) 3(b) R3(c) ) E T+ FERTE

demand for their products during the second half, KR m o EETBEITENBAIE B

which is consistent with the practice of the ALRITEBOIEES RN NAF+ AR

automobile industry. The aforementioned industry MOREREHEEE WEFBRBT

practice is primarily related to the exhibitions and ETREABEZRENENF RGN

promotion activities held during September and At AEER T HFE2HMOHBRA RS

October which stimulates higher demand in the HEEBRERLEFF RS-

following months until Chinese New Year. As a resulf,

the Group typically reports higher revenue and

segment results for the second half of the year, than

the first half.

For the twelve months ended 30 June 2022, the three RBEZZ-_—_FA=1+HI+=1@

main reportable segments of the Group reported A AEB=FEFZARES T2 HK

revenue of RMB13,490,873,000 (twelve months ended A AR #13,490,873,000C (B E—-F

30 June 2021: RMB16,777,471,000). ——®XRAZ=ZtBLET=Z@EA: ARE
16,777,471,0007T) °

OTHER GAINS AND LOSSES 4. Hittlgzss R EE

For the six months
ended 30 June
BZ/-A=1+HI1<EA

2022 2021
=¥ —E-—fF
RMB’000 RMB’000
AR T AREFT
Impairment losses of assets held BIEHEEE 2 REBE
for sale (7.527) =
Decrease in fair value of investment & W 2 AFER D
properties (8.275) (3,327)
Fair value change of financial assets/ 1z A EzHABZEZ &/t
liabilities at FVTPL BE /BB TE
53 7.416 (3,453)
Net exchange loss 0 3 518 558 (14,736) (679)
Gain/(loss) on disposal of property,  BREEME « HEL&E
plant and equipment and AR IR E W2 2 W
investment properties (E18) 9.177 (5,466)
Others HAtb (2,487) 383
(16,432) (12,542)

Sy4
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(B S EIEHI - UAREZ3)

5. LOSS BEFORE TAXATION 5. BR¥iEIEE

For the six months
ended 30 June
BZESBA=1+HIEAER

2022 2021
—E=—-= T —F

RMB’000 RMB'000
ARBTFT ARETT

Loss before taxation is arrived at after &K (5T A) LA F&IE

charging/(crediting): & Z BRTIRIEE
(a) Finance costs () BEMA
Interests on: THEEZFE :
— Bank borrowings — HRITEE 21,804 16,921
— Advances drawn on bills — FEWEIRFTIRER
receivable R 38,570 45,190
— Lease liabilities —HEaE 1,913 666

62,287 62,777

For the six months
ended 30 June
BZ/-A=1tHI~EAR

2022 2021
—E== —E-—F
RMB’000 RMB’000
AB¥FT ARBTFT
(b) Staff costs (b) BIRA
Salaries, wages and other e TENHf
benefits & 504,219 502,446
Contributions to defined FRE HFCRRGT S
contribution retirement plans HR 37,110 47,578
Equity-settled share-based LA S E RN &
payment expenses AR ES 10,941 -

552,270 550,024

e8
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

5. LOSS BEFORE TAXATION (Continued) 5. BR¥EIEE @)

For the six months
ended 30 June
BZ/-A=1+HI1<EA

2022
—s=-=
RMB’000 RMB’000
ARB¥ T AREFIT
(c) Oftheritems (c) Hmigga
Depreciation charge FrERX
— owned property, plant and — BBYE - KE
equipment K& 207,245 175,408
— right-of-use assets — AR EE 28,409 23,363
(Reversal of write- down) /write- (FEMRER),
down of inventories, net FEMRFE (20,820) 10,273
Cost of inventories* FERA* 5,825,978 6,598,397
Bank interest income RITH B WA (49,687) (28,206)
Government grants eGSR (4,202) (22,746)
@ Cost of inventories includes RMB453,030,000 (six @ GEXRABEEE TR ARTERX
months ended 30 June 2021: RMB459,598,000) relating 1H R 8 A R #453,030,0007T (&= —
to staff costs and depreciation expenses, which Z-—FRXA=Z+THLERNEA AR
amount is also included in the respective total #459,598,0007T) £ MBEELEX
amounts disclosed separately above. DRFBENSESREBEP -
6. INCOME TAX EXPENSES 6. FAISHiFMX

For the six months
ended 30 June
BZ/-A=1+HI1;<EA

2022 2021
—s—— —E— 4
RMB’000 RMB’000
AR¥Fr ARETFT
Tax charge represents: IER SIS -
Current tax BNERT I8 2,873 6,098
Withholding tax on dividend & Bk 2 TEIF
distribution 393 481
Underprovision/(overprovision) BEFERETR/
in prior years (EBEERAR) 1,474 (1,550)
4,740 5,029
Deferred tax EETIE
Origination and reversal of temporary & 2= £ #) 2= 4 15 [l
differences (3.854) (1,338)
886 3,691
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INCOME TAX EXPENSES (Continued)
People’s Republic of China (“the PRC”)

In accordance with the relevant PRC corporate
income tax laws, implementation regulations and
guidance notes, certain subsidiaries in Mainland
China are entitled to tax concessions whereby the
profits of the subsidiaries are taxed at a preferential
income tax rate. Wuling Industrial, Liuzhou Wuling Liuji
Motors Company Limited (“Liuji Motors”) and Wuling
Livji Foundry Company Limited (“Livji Foundry”) are
approved as enterprises that satisfied as a High-New
Technology Enterprises and entitled the preferential
tax rate of 15% in 2021, 2022 and 2023. Liuzhou
Zhuotong Motors Industrial Co., Ltd. (“Liuzhou
Zhuotong”) and Chongqging Zhuotong Motors
Industrial Co., Ltd. (“Chongqing Zhuotong”) were
applicable to the tax concession of the Western
Development in PRC and entitled the preferential tax
rate of 15% in 2022. Taxation of the Group’s other
subsidiaries in Mainland China are calculated using
the applicable income fax rates of 25%.

The PRC Enterprise Income Tax (“EIT”) Law also
requires withholding tax of 5% or 10% upon distribution
of profits by the PRC subsidiaries since 1 January 2008
to its overseas (including Hong Kong) shareholders.

During the period, deferred tax liabilities of
RMB3,854,000 has been reversed (six months ended
30 June 2021: RMB1,338,000 has been reversed) in
respect of the undistributed earnings of the Group’s
PRC subsidiaries and credift to profit or loss
accordingly.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the
Group did not earn any assessable income subject
to Hong Kong Profits Tax for both periods.

Others

Taxation for other overseas subsidiaries is calculated
using the estimated annual effective rate of tfaxation
that are expected to be applicable in the relevant
countries.

FrEHMAX @)
hEARLHNE ([HE])

BIEEER R EMERE B iEE)
Migsl ETHBAENHBARZAE
RERE ZEMBARZHEFIEER
FIEMERFE - AETE - WMNAZEN
WEYHBRAR ([M#EESHH])RAE
MHEEBR AR ([WIEE] )K=
T B _FRIT_-FE
RO BRIHEMEE IZH15%2&
BERER-YNEBIESBHERA A
([MMEE]) REEEBRRETIEER
AR ([EEEB])#E A+ B 7K
BHBERRE R_E-_F=ZH15%
ZEEHRE RNEENFEHKEMNEAM
BB A B 2 Bl TR A FT 15 B R 25% 51

/s
= o
A

REEEMASEHR (TEERSH])IET
RE BZZZN\F—A—HBEE 7
MEARREEN(BEEE)IRRD
I F 78 $25% 35 10% B AR TR i -

RAHE AEETBERBRARZAD
B R 2 SRR A A B A K 13,854,000
TERE(BE_T_—FA=1H
1E7] A A : BB A R #1,338,0000T) © I
MM A ABEA -

b

BB NS E THAR 5 (8 B A AT I AR A
M E16.5% 5 E o

A PR M HA D - el 70 7 2 1B 4G A BR AR 1)
BEMERMNER < BRBEWA - BIL
EELHARE

Hit

HtgoNE AR 2 HIBRARSE
ARERBER 2 A2 FERHTEAE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

T ECHFE DHBE

7. BREHE
(a) BREREE

7. LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to equity shareholders of
the Company of RMB80,545,000 (six months
ended 30 June 2021: RMB21,015,000) and the
weighted average number of 3,298,161,000
ordinary shares (six months ended 30 June 2021:
3,258,736,000 ordinary shares) in issue during the
intferim period, calculated as follow:

Weighted average number of ordinary shares

BRREARNEIE TR AR R SRR
JE 1 518 A R #80,545,0007T (&
E-FE_—FXNA=+tHLAME
A AR#21,015,0007T) & 7> A E8
AR 2 85 173,298,161,0000% I 38 A%
(B2 -—F~A=1tHIX
& A : 3,258,736,000% & i A% ) AN
EEEHEENT

BERMEFIIH

For the six months
ended 30 June
BZEZEASA=1+HIEAER

2022
===

—_— ——

‘000
Fhg

Issued ordinary shares at 1 January »— A —H&E %7

Lk 3,298,161 3,075,161

Effect of top-up placing and LERNEERARE

subscription exercise TR

(note 15(a)(ii)) (B3 15(a) (i) - 183,575
Weighted average number of RANA=1+HEMEER

ordinary shares at 30 June hniEFEI 8K 3,298,161 3,258,736

(b) Diluted loss per share (b) BREEEHIE
There were no dilutive potential ordinary shares HE—_T_— —ZEZ—FX

during each of the six months ended 30 June
2022 and 2021, and therefore, diluted loss per
share is the same as the basic loss per share.

A=ZTHLEREASHESES
BEELAR RitSREEER
HEgkAENEBRER-
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8. INVESTMENT PROPERTIES, RIGHT-OF-USE
ASSETS, LEASE LIABILITIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT

(@)

Investment properties

-]

8. RAME ERUAE HE
aEUREIBYE BERR

() BEWME

During the current interim period, certain
property, plant and equipment and right-of-use
assets have been transferred to investment
properties because their use have changed as
evidenced by end of owner-occupation, a
difference between the carrying amount of
RMB30,281,000 and the fair value of
RMB27,300,000 at the date of transfer of
RMB2,981,000 (six months ended 30 June 2021:
RMB1,871,000 less deferred tax impact of

RMB281,000),

has been recognized in other

gains and losses (six months ended 30 June

2021:

recognized in other comprehensive

income and accumulated in property

revaluation reserve).

During the current period, the Group transferred
investment property of RMB3,106,000 to other
property, plant and equipment (six months

ended 30 June 2021:

17,524,000) due to the

termination of the leasing agreement and

change of intention to own use.

During the current period, the Group disposed
of investment property with the carrying amount
of RMB5,560,000(six months ended 30 June 2021:
nil). A gain of RMB232,000 has been recognized

in other gains and losses.

The valuations of investment properties carried
at fair value were updated at 30 June 2022 by
the Group’s independent valuer using the same
valuation techniques as were used by this valuer
when carrying out the December 2021

valuations.

As a result of the update, a net loss of
RMBS5,294,000 (six months ended 30 June 2021:
RMB3,327,000) has been recognised in profit or
loss for the period in respect of investment

properties.
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RATREHBE ETYE -BER
REARERAEEEEBRER
BY¥E REARXTFERERER
PHAREEERE REBRHH
7 BR TE B A R #530,281,0007T B2 A
FE A K #27,300,0007TH) Z= 58 A
K #2,981,000T (BlE=F=—
FRA=ZTBHIEREA: AR
1,871,00070 BEE T TH 2 2 A K
#%281,0007T) B 1A H ftb W 58 2 B
EER (B2 -_—F A=+
E|JJ:/\1IH E/\\ﬁfﬂiﬁu& ﬁﬁuu
ERYEREMGLEBRS)

HEAHE AREEAREIEH

ZMENEREEER AEEE
Bl & ¥ % A R #3,106,0007T &
HiE BEESEB(HBHE=Z

T—FERNAZTHIEARNER: AR
#17,524,0007T ) °

RAHE AEBELEREAEAR
#5,560,000TH I EME (B =
—E-—FXA=ZF+HIESNEA:
) o Yzk A R#232,0007t B R E
iz K B IR FERR o

AEBBUGEMR - ==
NAZTREHEAFEFEZ
TEYZEMGE - P A G E R R
ZEEMR T -_—F+ A1k
B EEMAEER -

RRMLEERN  BRAREMEZF
BB AR #5,294,0007T (Bl £ =
E_—FRA=THIERMEA: A
R #3,327,0007T) B R BIAR 185
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R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)

INVESTMENT PROPERTIES, RIGHT-OF-USE
ASSETS, LEASE LIABILITIES AND OTHER
PROPERTY, PLANT AND EQUIPMENT
(Continued)

(b)

(c)

Right-of-use assets and lease liabilities

During the current interim period, the Group
entered into new lease agreements for the use
of leasehold lands, office, production facilities
and warehouse properties for 1 to é years. The
Group is required to make fixed payments. The
Group recognized additions to right-of-use
assetfs of RMB107,449,000 and the corresponding
lease liabilities of RMB107,449,000 during the
current interim period. As at 30 June 2022, the
Group’s carrying amounts of right-of-use assets
are RMB291,106,000 and lease liabilities under
current liabilities and non-current liabilities are
RMB61,701,000 and RMB55,738,000, respectively.
As at 30 June 2022, there were RMB106,914,000
in lease liabilities arising from the lands and
buildings leased from Guangxi Automobile
Group (As at 31 December 2021: Nil).

Acquisitions and disposals of owned assets

During the six months ended 30 June 2022, the
Group acquired items of property, plant and
equipment with a cost of RMB171,732,000 (six
months ended 30 June 2021: RMB212,299,000).
Iltems of property, plant and equipment with a
net book value of RMB15,558,000 were disposed
of during the six months ended 30 June 2022 (six
months ended 30 June 2021: RMB17,186,000),
resulting in a gain on disposal of RMB8,945,000
(six months ended 30 June 2021: RMB5,466,000).

(BB HIEH)  UAARELZS)

8. REVYE FREEE -HE
%ﬁh{&ﬁﬂﬂ%% BERR
(%)

(b)

(c)

EREEEREEAR

RAFEHBE AEERERHEE
T AR EERBREEY
¥FIUFHERE BEIE6F -
AEBASNETHS - R4+ H
B AEEERIGNEAEEE
AR #107,449,0007T L HEETR S
B & AR %107,449,0007T ° 1 —
T —FRNA=ZTH AEBEFER
BEEZEEAEAAREK
291,106,0007T - it &) B (& & FE i
FEEE I 2HEAGE REEAE
D RIAARES1,701,0007T M AR
#555,738,0007Lc R =T = —F X
A=+H HERSIE£EHEEL
WhkEFELENHEGBEEEA
AR#106,914,000 (R ==&
——F+-A=+—H:&E)-

BREEWBSEREESH

BHE—_Z - —FXA=1+HI1NE
A AEEBEME BERRE
H B R A A A R171,732,000
T(HE-_ZT-_—F<A=+HIt
NE A AR #212,299,0007T ) °
BT —FXXA=1tHI~E
A BRHEF{E A R ¥15,558,0007C
(BT -——FXA=1THIEX
8 A AR#17,186,0007T) ¥ ¥ -
BMENAEBHEECRE EWES
U2 A R 18,945,0007T (B —
T-—FRA=F+BILNAR: A
FR#K5,466,0007T ) °
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9. TRADE AND OTHER RECEIVABLES 9. BRI H it UK E
At At
30 June 31 December
2022 2021
R==2== R_T——4F
~A=+H +=—A=+—H
NOTES RMB’000 RMB’000
Ha AR#¥Fr AREFT
Trade receivables: FEUTER RN
— SAIC-GM-Wuling — EABAREA
Automobile Co., Limited BRHBRA R
(“SGMW?) (IERmARZED (a) 918,061 1,519,940
— Guangxi Automobile Group — Ef/SEEE (b) 45,956 36,464
— Guangxi Weixiang — A AR
Machinery Company Limited AR A A
(“Guangxi Weixiang”) (TEREEAD (c) 7 7
— Liuzhou AAM Automotive — W ERB R B EE)
Transmission System Co., Ltd RHEBRAR]
(“Liuzhou AAM?) (THVNZERE D) (c) 5,545 10,942
— Faurecia (Liuzhou) — ET (W) 7=
Automobile Seating Co., BEf B R A A
Limited (“FL Seating’) ([rEEER]) (d) 3,748 16
— Faurecia (Liuzhou) — BED(WIM) 5=
Automobile InteriorSystem MNEm R AR A A
Co., Limited (“FL Interior’) ([EERER) (d) 14,082 10,661
— Faurecia (Liuzhou) Emission  — #535 35 (MIM) HEsR
Control Technologies Co., ZHE M AR AR
Limited (“FL Emission”) ([EFEHERD (d) 4,094 10,861
— Third parties —%=5 850,524 743,607
1,842,017 2,332,498
Less: Allowance for credit losses & : {2 B & 1B & (55.208) (58,079)
1,786,811 2,274,423
Other receivables: Hofh e YRR - 70,848 39,082
Less: Allowance for credit losses ¥ : 18 & E B &1 (623) (2,250)
70,225 36,832
Prepayments SEENE S 333,095 277,045
Value-added tax recoverable  a] U [E3E{E R 18,070 76,309
Total frade and other JFE LR 3 R LAt P UK
receivables SRIALEER 2,208,201 2,664,609
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9. TRADE AND OTHER RECEIVABLES 9.
(Continued)

Notes:

(a)  Guangxi Automobile has significant influence over
SGMW.

(b) Being Guangxi Automobile and its subsidiaries and
associates other than the Group and SGMW
(collectively referred to as the “Guangxi Automobile
Group”).

(c) Guangxi Weixiang and Liuzhou AAM are joint ventures
of the Group.

(d)  FL Seating, FL Interior and FL Emission are associates of
the Group.

The Group allows credit period of 30 days fo 180 days
for sale of goods to ifs frade customers.

Included in frade and other receivables are trade
receivables of RMB1,786,811,000 (31 December 2021:
RMB2,274,423,000) and an ageing analysis of trade
receivables (net of allowance for credit losses)
presented, based on the invoice date, is as follows:

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)

(B-BHHEBI  UAAREEZS))

FE U AR TR B2 EL fth PR U R TE ()

Hiat -

(o) BEAREHLABRAZEREARE
Ho

(o) HEFEAEARAMBRFARBER
A(AEE R TBRAZERIN) (B
IR IEEE]) -

(c) EBEARARNMNEBRAKENGZ

R

(d) HEER HESNMRGTEHE
RRAEEZHERNT

FAEEREEEMR THESEFIE
180A ZEEH -

JFE W5 B AR % L A MR R IR B 4 R W BR R
AR¥1,786,811,0007T (ZE = — 4
+TZA=+—H: AR%2274,423,000
7T REZERAME25) 2 BURRK (HER
EEEBRE) REITMOT

At At

30 June 31 December

2022 2021

R=2=—= RZEZ—4F

~A=+H +=—A=+—H

RMB’000 RMB’000

AR T ARSFr

0-90 days 0£90H 1,655,185 2,102,850
91-180 days 9212180 H 67,616 127,228
181-365 days 181 £365H 49,204 38,530
Over 365 days A 365 H 14,806 5,815
1,786,811 2,274,423
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10. BILLS RECEIVABLE AT FVTOCI 10. #EAFEFARMEEIRES
ZEBWER
At At
30 June 31 December
2022 2021
R=2=Z= RZT_—%F
AA=+R +-—A=+—H
RMB’000 RMB’000
AR® T ARETIT
Bills receivable (Note (a)): JEWEE (Bt (a)
— SGMW — bRBRRE 491,325 38,004
— Guangxi Automobile Group — BB %R 2,792 1,923
— Third parties —$=5 499,395 878,950
993,512 918,877
Bills receivable discounted with MHiE =2 2R
recourse (Note (b)) W& (K17 (b)) 3,392,604 2,870,283
4,386,116 3,789,160
Notes: Wit
(a)  Bills receivable represent bills received from customers (@) MEWZEEERERRPUEUAE E -
to settle the trade receivables. The ageing analysis ERZER - BBRKIEFFPFZEEH
based on the date of receipt of bills from customers is 25 ZRE O
as follows:

At At
30 June 31 December
2022
N—TB=-—&
~A=+H
RMB’000 RMB’000
AR®TFr ARKFT
0-90 days 0Z290H 679,327 836,462
91-180 days 91£2180H 313,737 81,922
181-365 days 181£365H 448 493
993,512 918,877
(b)  The amounts represent bills receivable discounted to (b) HFLH|iELTRITRERTEME
banks and Guangxi Automobile with recourse with a RREZEMBBKRE  EZHR180
primary maturity period of less than 180 days. The B P9 B HA o 2K 5 8 A0 Bt 1 4P 308 RE
Group recognizes the full amount of the discount BISRAZBERRAMR

proceeds as liabilities as set out in note 14.
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10. BILLS RECEIVABLE AT FVTOCI (Continued)

11.

hERExBERERALA ST

“_BI_FPHERS

NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

Notes: (Continued)

The ageing analysis based on the date of receipt of bills
from customers is presented as follows:

10.

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

BOFEFAHMERER R
ZEWEER @)

Hfat: (%)

RBWEIZFREE Q25 ZREATAT

At At
30 June 31 December
2022
N-—2_-—
~A=+H =4=E
RMB’000 RMB’000
ARBFT ANREFTT
0-90 days 0Z90H 2,086,148 1,562,138
91-180 days 91E180H 1,298,487 1,288,925
181-365 days 181E365H 7,969 19,220
3,392,604 2,870,283
DISPOSAL GROUP HELD FOR SALE M. BELEZLE4A5

In June 2022, management committed to a plan to
sell part of manufacturing facilities within the
commercial vehicles assembly (including new energy
vehicles) segment. Accordingly, part of that facilities
are presented as a disposal group held for sale.
Efforts to sell the disposal group have started and a
sale is expected to be finished by September 2022.

As at 30 June 2022, the disposal group comprised
assets and liabilities of RMB 303,619,000, detailed as
follows:

RZBZ—FXA BEEBAHTIL
EEAEE(EEFERAE) DD
B AEERME AL 535 RS E
AEELREZHEAR - HEZTHER
A ITEERR B ER=_E==F
NARZERTE -

RZE-Z—FEXA=1+H HEHARE
$EARM303,619,000 B EREE
FEIBEIT

At

30 June

2022

N2

A~A=+H

RMB’000

AR¥TFr

Property, plant and equipment W - B REE 126,509
Inventories FE 153,126
Intangible assets mEE 33,855
Other payables H A FETFRIE (9.871)
303,619
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11. DISPOSAL GROUP HELD FOR SALE

(Continued)

1. HEHEZHEHR (&)

REEE A R7,527,0007T (% H &4
FIERHENRREE A FERDEXT)
EFf ARG Ba MEM 2 EKRER
RATHEMKEEER] -R_F ==

tHA VX -BERRE FEAREM

An impairment loss of RMB7,527,000 writing down the
carrying amount of the disposal group to its fair value
less costs to sell has been included in ‘other gains and
losses’ in the condensed consolidated statement of
profit or loss and OCI. The property, plant and

equipment, inventories and other payables have

been transferred in July 2022.

Trade and bills payables:

12. TRADE AND OTHER PAYABLES

M ERA B ENRE -

ENHRIAEEER -

~A=+H
NOTES RMB’000
i3 ARETFT

(a)

12. BERRREMENRE

At

30 June
2022
N-—T—-—

At

31 December
2021
RIZEZ—F
+=—A=+—8
RMB’000
ARBTFT

— SGMW — bRERAnE 186,525 77,959
— Guangxi Automobile Group — EfE/SHEEER 244,266 61,637
— FL Seating — 7 C 40,564 21,990
— FL Interior — B A AR 17,738 72,601
— FL Emissions — BERHER 13,333 37,517
— Other related companies — HAsiEA R A 5,727 8,386
— Third parties —%=H 6,454,061 6,138,016
6,962,214 6,418,106

Value-added and other tax FE S IB(E TN I E A AT

payables I8 51,843 246,918
Accrued research and FERTA 3R X

development expenses 149,163 110,372
Accrued staff costs fEET 8 TRA 113,169 133,337
Deposits received from B it FE R R

suppliers 66,392 54,611
Other payables Hfth A IR (b) 164,055 386,874
Total frade and other FEATBR SRR LA FE AT

payables FRIB4RRE 7,506,836 7,350,218
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12. TRADE AND OTHER PAYABLES (Continued)

Notes:

(a)  An ageing analysis of frade and bills payable based

on the invoice date is as follows:

Trade payables

12.

FEfS BRFR R EL{th PB4 TR TE ()

HaE -

(o) BRBERAH2IZENRERRENR

BRI T

FE 1 BR 2K

At At
30 June 31 December
2022 2021
R=-T—Z— i
AA=+H +=-A=+—H
RMB’000 RMB’000
AR® T AR®FT
0 to 90 days 0Z290H 2,354,397 2,606,733
91 to 180 days 921£180H 105,551 149,790
181 to 365 days 181£365H 47,763 288,639
Over 365 days HBiE365H 137,460 245,364
2,645171 3,290,526

Bills payable LSNE S
At At
30 June 31 December
2022 2021
B=-—2=-Z RZE=—F
AA=+H +=-A=+—8H
RMB’000 RMB’000
ARMFT ARETF T
0 to 90 days 0Z90H 2,059,399 1,707,247
91 to 180 days 21£2180H 2,257,644 1,420,333
4,317,043 3,127,580

(b) Included in other payables are amount due to
Guangxi Automobile Group of RMB75,000 (31
December 2021: RMB11,398,000). The amount is
nontrade nature, unsecured, interest-free and
repayable on demand.

13. PROVISION FOR WARRANTY

RMB’000
ARETT

(b) EtEMFEBERENERIEESE
FIBARE75000C (ZE=——F+=
A=+—8: AR%11,398,0007T) °
SRR EBIEFNE  AERF -R8

KBRBNREE -
13. RERE

At 1 January 2021 R—ZT=-_—F—H—H 95,961
Additional provision for the year AREFIGR 62,134
Utilization of provision B R RE (63,072)
At 31 December 2021 RZZEZ—F+=A=+—H 95,023
Additional provision for the period N HARE G HR A 21,101
Utilization of provision R BE (29.513)
At 30 June 2022 RZEZZFA=1+H 86,611
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13. PROVISION FOR WARRANTY (Confinued) 13. RERE

AEBBBEHK BHHHAAMBLE S
EEMERMERERSE (BEHLE
BRE) MEE R AR THR 2 R
A I ABREERYAER Bk RS
BESENRENERAGRERER
KM (i 5t o (5 E B 5 B R AR
TR A S B R AE 5 2T o

The Group provides warranty of certain periods to its
customers on engines and engines related parts,
automotive components and accessories and
specialized vehicles (including new energy vehicles),
under which any product defects are repaired or
replaced. The amount of the provision for the
warranty is estimated based on sales volumes and
past experience of the level of repairs and returns.
The estimation basis is reviewed on an ongoing basis
and revised where appropriate.

14. BANK BORROWINGS/ADVANCES DRAWN 14. SR{TEE MEZRZCHR
ON BILLS RECEIVABLE DISCOUNTED WITH FE Uit Z2 45 BT 42 B 22 3R
RECOURSE

At At
30 June 31 December
2022 2021
B2 RN ——
AA=+H t—A=+—8H
Notes RMB’000 RMB’000
Hiat AR¥Fir AREFIT
Bank borrowings RITEE 2,668,743 1,558,488
Analysis of bank borrowings:  SRITEEST :
Secured BEMHR (a) - 26,017
Unsecured R 2,668,743 1,532,471
2,668,743 1,558,488
Less: Amounts due within B ORBREERET
one year shown under R—F A HH
current liabilities Z I8 (2,551,743) (1,558,488)
Amounts shown under EMBIBEE T ZHIE
non-current liabilities 117,000 =
Advances drawn on bills MERE 2 BRI B
receivable discounted with FIRFTIRERE R
recourse (b) 3,395,307 2,876,265
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14. BANK BORROWINGS/ADVANCES DRAWN
ON BILLS RECEIVABLE DISCOUNTED WITH
RECOURSE (Continued)

Notes:

(a)

(o)

(c)

The bank borrowings as at 31 December 2021 were
secured by bank deposits of RMB643,933,000.

The amount represents the Group’s other borrowings
secured by the bills receivable discounted to banks or
Guangxi Automobile with recourse (see note 10(b)).
The balance includes RMB465,812,000 discounted to

Guangxi Automobile with recourse.

The ranges of effective interest rates (which are also
equal to confracted interest rates) on the Group’s

borrowings are as follows:

Effective interest rate (per annum):
Fixed-rate borrowings

R 4R
B I

(B-BHHEBI  UAAREEZS))

14. SRITIEE MEREZEMBE
BWRRFTZMBNR (2

et

(a)

(o)

(c)

R-_E-_—F+=-_A=+—HWRT
EHE A R#643,933,0007T &) R 17717
FRAEIE R -

FZHREAEEARBBEREMIRT
KEFTTE I ERE IR EE R
Hifg & (RIF10(b)) - R AR B
BARBREAREAAEERANARE
465,812,0007T °

AEBEEZERMNE (FESERET
HME) BRI

For the six months
ended 30 June
BZ/-<A=1+HIEKEA

2022

0.50%-3.85% 0.50%-3.65%
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15.

a. Share capital

CAPITAL, RESERVES AND DIVIDENDS

15. A -#ERRKRE
a. BR

Number of
shares Amount
g 4= ot ]
HK$'000
FET
Authorized: EE
Ordinary shares of HK$0.004 each BREmE0.004%E T2
(note (i)) LRI (K22 () 25,380,350,000 101,521
Balance at 1 January 2021, W-_TB-_—&—A—H-
30 June 2021, 31 December —E-—FXA=ZF
2021 and 30 June 2022 H —Z-—%+=A
=t+t—BR=ZT=_=F
NA=Z+TRz#EH 101,521
Issued and fully paid: ERTREHR :
Ordinary shares of HK$0.004 each: BREE0.004E T
Timhg
As at 1 January 2021 R-ZZE-——%F—Hf—H 3,075,161,332 12,301
Top-up placing and subscription FERFTRERRETD
exercise (nofte (i) (Wi (i) 223,000,000 892
As at 30 June 2021, 31 December RZZEZ—FX A=+
2021 and 30 June 2022 H —Z-—%+_-#
=t—BR=ZT__F
~NA=+H 3,298,161,332 13,193

Shown in the condensed

At At

30 June ' 31 December

2022 2021
N—T—-—

~A=+H

RMB’000

AR¥For

RZE——4F
+=—A=+—8H
RMB’000
ARBTFT

RIS R GRARE

SRR T IR

consolidated financial statements

at the end of the reporting period 11,782 11,782
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15. CAPITAL, RESERVES AND DIVIDENDS
(Continued)

a. Share capital (Continued)

Notes:

(i)

(il

By the respective ordinary resolutions passed by
the shareholders of the Company in the
Company’s annual general meeting held on 16
June 2022: (i) the 1,521,400,000 authorised but
unissued convertible preference shares of par
value HK$0.001 each of the Company were
consolidated into 380,350,000 consolidated
convertible preference shares of par value
HK$0.004 each of the Company; and; (ii) the
380,350,000 authorised buf unissued
consolidated convertible preference shares of
par value HK$0.004 each of the Company were
reclassified as 380,350,000 ordinary shares of par
value HK$0.004 each of the Company.

On 21 January 2021, the Company announced
a top-up placing and subscription exercise
under the general mandate obtained from the
shareholders of the Company during the annual
general meeting of the Company held on 30
June 2020. Upon which a total number of
223,000,000 new shares were issued at HK$2.47
per share, raising a net proceeds of
approximately HK$537.8 million for the purposes
of, inter alia, financing the research and
development projects of the new model electric
logistic vehicles of the Group and the
repayment of certain interest-bearing short-term
borrowings of the Company. This top-up placing
and subscription exercise, which was completed
on 1 February 2021, also helped to further
strengthen the financial position of the Group.

b. Contributed surplus

The Group’s contributed surplus represents (a)
the difference between the nominal value of
the shares of the subsidiaries acquired pursuant
fo a group reorganization on 30 October 1992,
over the nominal value of the Company’s shares
issued in exchange therefore; (b) the transfer of
the credit arising from a capital reduction on 19
June 2006, and (c) the transfer of the share
premium and the absorption of accumulated
losses on 27 May 2011.

LI

i S B F5 ek RBUEE

(Expressed in RMB unless otherwise indicated)

(BB HIEH)  UAARELZS)

15. RA-HERKRE (8

a.  BA&RE)

Az

(i)

(il

BERAARBRRERR-ZZ=__FX
A+<BBHRMNAR R REESF
AELBBANSELTBRAERS:
(i) 1,521,400,0008% 74~ 2 7 & f%
T {B0.0017% JT /Y 3% & 18 R 31T
A AR 1B S AR & B 5 380,350,000
A% AR R 7] A% T {E0.0047% 7T 89
KA OF A R IR E R BRI (i)
380,350,000% A~ A 7 & i &
0.00478 7T B934 & B AR B 1T B0 48
BHATRRELIRETSEA
380,350,000% A~ A 7 & i &
0.0047% Ty & @M o

RZE=-_—4F—A=+—H &
RAlEH BERZZZTFX
R=THBRT2AARKREAF
AE EEARQRRRIEGH—R
REET R BRI E RABRET
o Hig AQARTR2.47%
JC %17 A $£223,000,0000% #7 A%
m BEBHMBREFHEY
537,800,000 7t AR A& (H &
BRE)ABRASEHREEEH YR
BIfEIEE REBADRE T
BREMEERE WA EENE
ENRBTHN _E-_—F_ A
— BN A BRE— N
REE R M BEARR

b. BHRER

AEBEZEHBBE (o) RE
—MANZFTA=1TRHETZE
BEAH FAREHE QR 2R mE
BEEARRAFETURIERBRZ RN
EEZERE: (b)R-_FTREX
ATNBEIBRARNEE Z ERE
ZEE Rc)R=_F——FHA
“tEHEBERNO sENRERR
e
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i S B F5 R RBUEE

15. CAPITAL, RESERVES AND DIVIDENDS

(Continued)

84

C.

Statutory reserve

According to the relevant requirement in the
memorandum of association of the subsidiaries
established in the PRC, a portion of their profits
after taxation, as determined by the board of
directors of those subsidiaries, is transferred to
statutory reserve, with certain PRC subsidiaries
may stop such transfer when the reserve
balance reaches 50% of their registered capital.
The fransfer to the reserve must be made before
the distribution of a dividend to equity owners.
The statutory reserve can be used to offset the
losses of the previous years, if any.

Capital reserve

The capital reserve represents the deemed
capital contribution arising on acquisition of a
subsidiary, Wuling Industrial, from Guangxi
Automobile, which is the ultimate holding
company of the Company by virtue of its 100%
equity inferest in Wuling HK.

Dividends

The directors of the Company have determined
that no dividend will be declared or paid in
respect of the current interim period (six months
ended 30 June 2021: nil).

During the current interim period, a final
dividend of HK$0.3 cents per share (six months
ended 30 June 2021: HK$0.3 cents per share) in
respect of the previous financial year was
declared to the owners of the Company. The
aggregate amount of the final dividend
declared during the current interim period
amounted to HK$9,894,000 (equivalent to
RMB8,449,000) (six months ended 30 June 2021:
HK$9,894,000 or equivalent to RMB8,229,000)
and has been paid subsequent to the interim
period.

15. BA - -HERERE (9

EEE

RIB o BE AL 2 i 8 2~ =) 4
BERAMZBRAE ZFAF
FEBEB O RBIR SR 08 E [
B EBRERARENBARCE
BT -mETTEMNBARR
BE IO o 48 45 B LRl B AR50%
®IFILERE - ZF AR MAR KR
I ERIR - 7 A AR A
7 IR BB © VA TE 18 T PR A K 86 A
EEFEEZEE(ME) -

BEXRE

BAEEREIERENS
RAAETEMELZRIEEXR
HE READLZEEEMNI00% K
- BERAERARAHREZER

A

’RE

ARREFCEETERATH
HEERIRNEMRE (BEZ
Z_—FXA=+TRHLEREAR:
&) o

RAFERIR - R AR B E— B
FRERAARREE AT IKARHRK
BHROIBW(HE=Z =—
ANAZTHLENEA: F0.3%
i) - A HERE B SR R 2B A%
B 48%89,894,000 7T (HHE R A
R#8,449,0007T) (HE-F=—
FRA=ZTHIENEA 9,894,000
BT E R AR 8,229,000 )
B EREA R 1R R AT ©
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16. SHARE OPTION SCHEME

Share Option Scheme |

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a
share option scheme with an expiry date on 27 May
2022 was adopted by the Company (“Share Option
Scheme I”). Pursuant to a resolution passed by
shareholders in the AGM dated 10 November 2021,
the Share Option Scheme | was terminated. There
are no option granted or oufstanding under the
Share Option Scheme I.

Share Option Scheme

The Company has a share opfion scheme which was
adopted on 10 November 2021 (“Adoption Date”)
(“Share Option Scheme”) whereby the directors of
the Company are authorised, at their discretion, to
invite employees of the Group, including directors of
any company in the Group, but exclusive of any
independent non-executive director, external
director and any shareholder (or beneficial owner)
holding 5% or more of the issued share capital of the
Company, or the spouse, any parent, child or other
associate of such shareholder (or beneficial owner)
to take up options at nil consideration to subscribe
for shares of the Company. The purpose of the
scheme are (i) to recognize and acknowledge the
contributions or potential contributions made or to
be made by the parficipants to the Group; (ii) fo
motivate the participants fo optfimize their
performance and efficiency for the benefit of the
Group; (iii) fo maintain or atftract business relationship
with the participants whose confributions are or may
be beneficial fo the growth of the Group; and (iv) to
establish a benefit sharing and risk sharing
mechanism among the shareholders, the Company
and the participants to all together pay more
attention to long-term development of the
Company.

16.

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

BizfEst 8l
BT

BEAARBREAR=_ZT—=—FHA
ZTHN\BRBEBAZRE  ARAIKR
MEmRA-—E-_—FRA-++AZ
BAREETE ([BERETE]) - IBiE=
T —Ft+—ATHBTHNREAEFA
T LEHEBRRBANRER  BRETE
AR E o BERRRERT B A T AR gk
i8] AR 1T {50 Y B P o

BIRERTE

ARBR—_F-_—F+—A+RH (K
MBEMDERAT —EBRESS (T
PRI R ARBME IR
REBEEBAEENET BREAKE
ERRRNES LEAMBALTTERE
EABYERTES TANIBESER
EAHAEARRRE HEITRASS KA £
MBRR(REGEBA)SEREB R
B FRAEMBEA KEETAE
XBRE RBRARAMNRN ZETE
FHE()BARERB2EECLAKEY
AEBEHHNEREKEEER : (i) XB
S2EEFRRERREEE - EARKE
Bz (i) R RS E BRI S S A] AL
UAKEERANN2EBENEBRAER:
(v ERR AR R2EE 2
VAT EERAERS KEXR
BEARAMRERE -
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(B = EHEHIN - UAREZ )

16. SHARE OPTION SCHEME (Continued)
Share Option Scheme (Continued)

The terms and conditions of the Share Option
Scheme are as follows:

1.  Purpose

As above mentioned
2. Participants

As above mentioned

3.  Maximum Quantity of Grant

98,944,839 Shares, being 3% of the total number
of Shares in issue as at the Adoption Date.

4. Maximum Entitlement of Each Participant
The maximum of Shares entitled to each
participant shall not exceed 1% of the total
number of Shares in issue in any 12-month
period.

5.  Time Limit for Exercise of Share Oplions
Restriction Period
From the date of grant of the share options

(“Grant Date”) of the Company (“Share
Option(s)) and lasts for twenty-four (24) months.

86

16. EEEGHERTEI (#)
B R A ()

FB IR AT B 2 IR R A a0 T

1. HB&

o kA
2. zHE¥E

i At

3. RHURAHE

98,944,839 - 1 FR 4 B HA D B 17
P tn 48 81 #93% ©

4. HuZHEZRSHE
BU2REERNENHRSZ T
BENERN+ @ AHES %7
RN RE 1% °
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16. SHARE OPTION SCHEME (Continued)

Share Option Scheme (Continued)

&

é.

Time Limit for Exercise of Share Opftions
(Continued)

Vesting Period

In respect of each grant, upon satisfaction of
conditions for vesting under the Share Option
Scheme, the Share Options granted shall be
vested in batches as follows:

(i)  From the first frading day after the second-
year anniversary (24-month) of the Grant
Date to the last trading day within the
third-year anniversary (36-month) of the
date of completion of registration, 30% of
the total number of Share Options granted
shall be vested and exercisable;

(i) From the first frading day after the third-
year anniversary (36-month) of the Grant
Date to the last trading day within the
fourth-year anniversary (48- month) of the
date of completion of registration, 30% of
the total number of Share Options granted
shall be vested and exercisable (excluding
the Share Options which have already
been vested and exercised); and

(i) From the first trading day after the fourth-
year anniversary (48-month) of the Grant
Date to the last trading day within the fifth-
year anniversary (60-month) of the date of
completion of registration, 40% of the total
number of Share Options granted shall be
vested and exercisable (excluding the
Share Options which have already been
vested and exercised).

Amount Payable on Acceptance

Not applicable

LI

i S B F5 ek RBUEE

(Expressed in RMB unless otherwise indicated)

(BB HIEH)  UAARELZS)

16. iR #EETE (1)

fBIRESTE (&)
5 BRETEBR(E)
57 B

é.

LIRS - R AR B
R THERBEFAR ERXONE
PRAEEIRIA T D HL RS -

(i)

(ii)

(i)

B B — B (24
BA)&E—EXHERE
=R B RE=BT (36
BA) mE &z HE  ER
8 R 8 B E030% B B2
B Tt

BRHBEHNE=ZBF (36
BERAERE-—EAXZAER
TERE RS2 B E A (48
BA)ANRERSH - ER
BRITEERENERER
BH30% (T EECHFB M
TTEMBRE) R

B H B B 5 A F (48
BARE-—EARZBEERE
TRE RS2 B ERBF (60
BR)ANRERXZE - ER
BRTEER DN BRER
2Bm40% (TEREEB X
TTEMBARRE) -

B AMN Z 5 E
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16.

88

SHARE OPTION SCHEME (Continued)
Share Option Scheme (Continued)
7.  Basis of Determining the Exercise Price

As defermined by the Board in accordance
with the Listing Rules, which shall be at least the
higher of:

()  the closing price of the Shares on the
Stock Exchange as stated in the Stock
Exchange’s daily quotations sheet on the
Grant Date;

(i)  the average closing price of the Shares on
the Stock Exchange as stated in the Stock
Exchange’s daily quotations sheets for the
five frading days immediately preceding
the Grant Date; and

(i) the nominal value of the Shares.

8. The remaining life of the Share Option Scheme

The Share Option Scheme is valid and effective
for a period of six years commencing from the
Adoption Date and expire on the sixth
anniversary of the Adopftion Date.

Granting of Share Options

On 10 December 2021, a total number of 86,425,300
Share Options, representing approximately 2.26% of
the issued share capital of the Company on the
Grant Date were granted to the executive Director,
Mr. Wei Mingfeng and a number of 834 employees of
the Group, in which a number of 83,473,600 Share
Options were subsequently accepted by the
grantees and a number of 2,951,700 Share Options
were not accepted and were deemed to be
cancelled. The Share Options were granted at an
exercise price of HK$1.93 per Share, which was
defermined with reference to the highest of: (i)
HK$1.93, being the closing price of the Shares on the
Grant Date; and (i) HK$1.814, being the average
closing price of the Shares on the five (5) trading
days prior to the Grant Date.

. BT E ()

BT E (&)
7. EBETEEZEE

REFERELMRUEE BA
BTIEEPHRE

(i) HBMXASEHRERATESG
R B BT B 22 TRy U T
1B

(i) HXFEBRERMATEN
REERLBBRAAERS
BB O FHRTE:
&

(i) BxtymE{E-

8. BREIBIZFRFE

BERRHE R BIR B R B B A
AR AR - SRR B
BEEH -

R-ZT-_—&%+-A+8 BARTE
FERBEERAEESMEGEEBE L
& $£86,425,30017 fE Ak #E - (& H B HA
ARBEETRAN2.26% HF
83,473,600(7 B IR E 2 AR AR M -
2,951,70017 i AR #E R JE 32 @ 0 9248 ™
A EREERERRMN.93E TH
TEERL HEZ2EUTEEN RS
EETE:()1.93% T AR L BHBRG
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16. SHARE OPTION SCHEME (Continued)

Granting of Share Options (Continued)

()  The ferms and conditions of the Share Options

granted are as follows:

Share Options granted  BF—ZEH2

Number of
options

RRESE

(B 5 H#EHI

16. EBARHERT & ()

REBRE (&)

F UARKEZ3Y)

(i) AT RH BB Bch 2 6k e fik

Vesting conditions

B R(T

Confractual
life of options
BREL
BRFHY

to a director: BRiE -
100,620  Two years from the date of grant 3years
B BEEmE =
100,620 Three years from the date of grant 4 years
BEREASE=F me
134,160 Four years from the date of grant 5years
BRI ASENE aF
Share Opfions granted & FEE 2 EEMHE :
to employees:
24,941,460  Two years from the date of grant 3 years
B B EEmE =
24,941,460 Three years from the date of grant 4 years
BEREASE=F me
33,255,280 Four years from the date of grant 5years
BRI ASENE 1
Total Share Options REBREEHE 83,473,600

granted
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16. SHARE OPTION SCHEME (Continued)

Granting of Share Options (Continued)

(i)  The table below discloses movement of the
Company’s Share Options held by the Group’s
director and employees under the Share Option
Scheme:

16. BBRR#ERT 8l (&)
BB RE (7

(i) TEBEEBEAKSEEZREERE
BREFEMBARRBRE

Number of share options
REIRES B

Employees

(Continuous
Director Contracts)

5 BR(BEALN)

335,400 83,138,200 83,473,600

= (1,878,200) (1,878,200)

Outstanding at MN-E-—4F

1 January 2022 —A—RBERITE
Forfeited during the  EiR38 Uk

period
Outstanding at i S

30 June 2022 NA=tTHHEEATE

335,400 81,260,000 81,595,400

(i)  The fair value of services received in return for
Share Options granted is based on the fair value
of the Share Options granted, measured using
the binomial lattice model.

S0

(i) DASR BB AR HE R R 2 P15 AR 75 HY
NFE DREBEEREBERENR
FERA-EAMEREAAE-
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17. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(a) Financial assets and liabilities measured at

fair value

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation fechnique as

follows:

a. Level 1 valuations:

b. Level 2 valuations:

c. Level 3 valuations:

Fair value measured
using only Level 1 inputs
i.e. unadjusted quoted
prices in active markets
for identical assets or
liabilities at the
measurement date

Fair value measured
using Level 2 inputs i.e.
observable inputs which
fail to meet Level 1, and
not using significant
unobservable inpufts.
Unobservable inputs are
inputs for which market
data are not available

Fair value measured
using significant
unobservable inputs

17. EMIT A2 QA FEHFE

() RAFEFEZEHEERSE

&

TREJIAEERRERRESE
WRATEAENESRTE HiR
BAEEMBHRELERNFISR [AF
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TERLEZREEE FENW
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17. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(a) Financial assets and liabilities measured at
fair value (Continued)

Set out below is the information about how the
fair values of the Group’s financial instruments
that are measured at fair value are determined,

17. @RI A2 2 FEE ()

() BAFPEFEZEREERES
& (&)

ATEIINBBEANEEIR A FER
ENESRITANRFENAEE
BVE R B3 AT A R (A E AT Nt

including the valuation techniques and inputs NS
used:
Fair value Fair value
as at as at
30 June 31 December Fair value
2022 2021 hierarchy
R==F—— R ——4F
AA=+R +t=ZA=+—H
A FE B AFE
RMB’000 RMB’000
AEB#®FT ARBFIT

Financial asset TREE

Bills receivable at BAFERTAEM 4,386,116 3,789,160 Level 2
FVTOCI ZEWE 2 EWE FER
(note (a)) B (KEt(a)

Foreign currency SNER SR BB A 49 7,416 = Level 2
forward contracts  (AtaE (b)) FER
(note (b))

Financial liabilities tREes

Foreign currency INESRERG 4 - 14,200 Level 2
forward contracts  (AtaE (b)) FER

(note (b))

During the current interim period, there were no
transfers between Level 1 and Level 2, or
transfers into or out of Level 3 (2021: nil). The
Group’s policy is to recognise transfers between
levels of fair value hierarchy as at the end of the
reporting period in which they occur.

Notes:

a. These financial assets are measured at fair value
with reference to discounted cash flow. Future
cash flows are estimated based on contracted
interest rates, discounted at a rate that reflects
the credit risk of various counterparties.

b. These financial assetfs and liability are
determined by discounting the difference
between the contractual forward price and the
current forward price. The discount rate used is
derived from the relevant government yield
curve as at the end of the reporting period plus
an adequate constant credit spread.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

17. FAIR VALUE MEASUREMENTS OF 17. @M T E 2 X FEE (8

FINANCIAL INSTRUMENTS (Continued)

(b) Fair value of financial instruments that are (b) YFBELEHEERANTE
not measured at fair value on a recurring FTEZERMIACZAYE
basis
The directors of the Company consider that the RRARESZRA NGV BHRE
carrying amounts of financial assets and WIERB LT HEEEZ QN FER
financial liabilities that are not measured at fair ERREHEKNALRceREE
value on recurring basis but recorded at FemaGEehkEEEERRS
amortized cost in the consolidated financial BR 2 AFERE -

statements approximate their fair values at the
end of the reporting period.

18. CAPITAL COMMITMENTS 18. EAEIE

At At

30 June 31 December
2022 2021
R-ZT—— R —4F

AA=+A +=A=+—~
RMB’000 RMB’000
ARMTFT  AREFT

Capital expenditure contracted for D& #)1B RERIRRLR A B
but not provided in the condensed MR EHE 2 EAFRAS ¢
consolidated financial statements:
— Property, plant and equipment — ME -  BEREE 245,439 275,439

S3
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(RS BB UARKEZ3)

19. RELATED PARTY DISCLOSURES 19. BBt IRBER
a. Material related party transactions a IEBEBLIRS
For the six months
ended 30 June
HBZEAB=1HLAEAR
Company Transactions 2022 2021
AF X5 —F-C b S 3
RMB’000 RMB'000
ARETT ARETFT
SGMW Sales of automotive components and other
ErBRnE industrial services, engines and related parts

and other power supply products by the Group
AEEHE BT R REMTERSE  BBHK

ARG AREME N RS EM 2,633,182 2,700,794
Purchase of materials by the Group
AEEBEMH 1,513,214 2,476,489
Warranty costs incurred by the Group
AEBEELRERR 305 1,472

Guangxi Sales of steels, automotive components
Automobile by the Group
Group AEBHEEAN BTN 128,310 124,307
BRAEEE Provision of water and power supply services by
the Group
AEERERKRE D ERE 1,672 -
Purchase of:
BE
Automotive components and other accessories
by the Group
AEERE BT RAMEY 357,944 32,302
Mini passenger buses by the Group
AEEBE/ RS 13,535 135,163
Machines and equipments by the Group
TEERERERE 21,071 726
Air-conditioning parts and accessories by the
Group
AEEBEE R REMS 17 2718

Repayment of lease liabilities by the Group
TEEERMEEAR 1,741 16,627
Interest expenses on lease liabilities
ARHEAENFISRX 1,742 362
Interest expenses paid by the Group on

advances drawn on bills receivable
AEERERERAERBRIAF S A% 4,864 7,356

9S4
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(BRZFIEHIN - UARBKEZS])

19. RELATED PARTY DISCLOSURES (Continued)

a. Material related party fransactions (Continued)

Company
YN

Guangxi Weixiang

BRE

Liuzhou AAM

HIMER

FL Interior

FE A

Transactions
X%

Sales of steels and automotive components by
the Group

REBFEEAN RTETHE

Purchase of automotive components and other
accessories by the Group

REEBE RS RAME Y

Sales of automotive components by the Group

FEEHEAETHH

Provision of water and power supply services by
the Group

AR FK K B A 1 PR 5

Purchase of automotive components by the
Group

AEEBEAETHN

Rental of investment properties and equipment
received by the Group

AEBUIAREMFE LR ERS

Sales of automotive components by the Group

AEELEAETHH

Provision of water and power supply services by
the Group

AR R K R B J 4 e AR A

Purchase of automotive components by the
Group

AEEBEAETHN

Rental of investment properties received by the
Group

AEERBNRENERS

a.

19. Bt FREBER (&
FE@BLIRS (&)

For the six months

ended 30 June

BEAA=TRLAMEA

2022

—E-C

RMB000
ARE TR

12,654

516

3,550

421

7,564

1,257

84

1,163

392

3479

2021
—E-—

RMB'000
ABETT

6,846

577

7,609

1,542

4,008

211,582

3372

==
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

BSR4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)
(RS BB UARKEZ3)

19. RELATED PARTY DISCLOSURES (Continued) 19. BB FHEBER (@

a. Material related parly fransactions (Continued) a IEBEEIRS (&)

For the six months

ended 30 June
HBZ/A=1HL~EA
Company Transactions 2022 2021
NG X5 —F-CF —E-—fF
RMB’000 RMB000
ABETT AREFT
FL Seating Sales of automotive components by the Group
BE TR AEEHE BTN 43 840
Provision of water and power supply services by
the Group
AEERERKREDERERE 1,204 -
Purchase of automotive components by the
Group
AEEBEETHM 32 117,589
Rental of investment properties received by the
Group
AEERBEORENERE 3,479 3,685
FL Emission Sales of automotive components by the Group
BEDHR AEEHERET RN 7,603 7.962
Provision of water and power supply services by
the Group
AREE R FK K B A 1 PR 630 -
Purchase of automotive components by the
Group
REEBEAETHH 174 340,347
Rental of investment properties received by the
Group
AEBEURNREMERS 749 1,231
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NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

R4 S R F5ERFEhU5E

(Expressed in RMB unless otherwise indicated)

(B-BHHEBI  UAAREEZS))

19. RELATED PARTY DISCLOSURES (Continued) 19. Bt FREBER (&

b. Related party balances b.

Details of the Group’s outstanding balances
with related parties are set out in notes 8, 9, 10,
12 and 14.

c. Key management personnel remuneration c.

The remuneration of the Group’ s key
management during the period was as follows:

BB 5 A gh
AEBEBE 2 REELBF
ISEAKTTES -9 1012814 °
TEEBEAS Z2HM

A AEETEEEEAEZH
Bz

For the six months
ended 30 June
BZ/-A=1+HI1<EA

2022
—=—=

RMB’000 RMB’000
AR¥FT N
Short-term benefits 52 BB T 3,139 1,229
Post-employment benefits BEIR 12 R 283 237
Share-based payment PARR 0 A EEHE 2 5k 43 -
3,465 1,466

S7



WULING MOTORS HOLDINGS LIMITED - INTERIM REPORT 2022

NOTES TO THE CONDENSED CONSOUIDATED
FINANCIAL STATEMENTS

LI

(Expressed in RMB unless otherwise indicated)

(B 5= B1EHS)

ey
NS

=Y

By ¥ ¥R 2= lU 5T

CUAREZ3])

19. RELATED PARTY DISCLOSURES (Continued)

98

d.

Provision of facility

During the current interim period, Guangxi
Automobile agreed to provide a facility fo the
Group, whereby the Group could discount, with
recourse, its bills receivable to Guangxi
Automobile to an extent of RMBS5,800,000,000
for the year ending 31 December 2022 (for the
six months ended 30 June 2021: to an extent of
RMB5,600,000,000 for the year ending 31
December 2021). During the current interim
period, the Group discounted bills receivable of
RMB660,576,000 (for the six months ended 30
June 2021: RMB867,879,000) to Guangxi
Automobile with a maturity period less than 180
days and at an average discount rate of 1.92%
(for the six months ended 30 June 2021: 2.92%)
per annum.

During the current interim period, Guangxi
Automobile also agreed to provide a facility to
the Group for borrowings and guarantees, to
the extent of RMB1,000,000,000 for the year
ending 31 December 2022.

Guangxi Automobile agreed to provide
continuous financial support to the Group
based on the amount of net current liabilities of
the Group for the two years ending 31
December 2023.

19. BB A HEBEN ()

d.

REEME

RATEEIR - B )AER ERA
EEREMERE B A£E
AIREBEE_ZT__F+=A4
z+—5¢¢§rﬂﬁﬁ?ﬁﬁ$,ﬂ£iﬁ
HEWER(WHBERE) BE
£ A R #5,800,000,0007T 2 A (&
E-E - —FRAZ=Z+HLENE
AR EHEE-_E-_—F+-_A=+—
B I F € £ A R #5,600,000,000
TLEBRIAA) c AR HFEIRA - A
SEEMEMAIENRREREZE
}\Eﬁ%w 576,000t (BLEZE=F
$/\ﬁf+E|JJ:/\{Iﬂ /\E
#867,879,0007T) ' ZIE MR 180H
AEIE FHAERE R BEF1.92%
(@I—?— £E/\)q ‘f’EUt/\
EA:2.92%) °

RAREEE BERAETRER
BE_FT-_—_F+t_-_A=1+—H
TFEERAEEREREER RER
#E - R & AKHI1,000,000,000

ﬁo

ERAERBERBE_T_=F
T-A=t—HALMEFERX
SEREREERTDABER
2R o
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Yuan Zhijun (Chairman)

Mr. Yang Jianyong

Mr. Wei Mingfeng

Mr. Lee Shing (Vice-chairman and Chief Executive Officer,
passed away on 23 January 2022)

Non-Executive Directors

Mr. Li Zheng
(Appointed on 24 August 2022)

Independent Non-Executive Directors
Mr. Ye Xiang

Mr. Wang Yuben
Mr. Mi Jianguo

AUDIT COMMITTEE
Mr. Ye Xiang (Chairman)
Mr. Wang Yuben

Mr. Mi Jianguo
Mr. Li Zheng

REMUNERATION COMMITTEE
Mr. Mi Jianguo (Chairman)
Mr. Ye Xiang

Mr. Wang Yuben
Mr. Li Zheng

NOMINATION COMMITTEE
Mr. Yuan Zhijun (Chairman)

Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo
Mr. Li Zheng

ESG COMMITTEE
Mr. Ye Xiang (Chairman)
Mr. Yuan Zhijun

Mr. Wang Yuben
Mr. Li Zheng

COMPANY SECRETARY

Mr. Lai Shi Hong Edward

AUDITOR
KPMG

SOLICITOR

Sidley Austin
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CORPORATE INFORMATION

rEEN

PRINCIPAL BANKERS
Hong Kong

Hang Seng Bank Limited
Dah Sing Bank, Limited
Bank of China (Hong Kong) Limited

PRC

China Construction Bank Corporation

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

Industrial Bank Co., Limited

China Merchants Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd
China Citic Bank

Industrial and Commercial Bank of China Limited
Bank of China Limited

Agricultural Bank of China Limited

China Minsheng Bank Corp. Ltd

Bank of Communication Co., Ltd

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 3406, 34/F, West Tower,

Shun Tak Centre,

168-200 Connaught Road Cenfral,
Hong Kong

REGISTERED OFFICE

Victoria Place, 5th Floor,
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4th Floor North Cedar House

41 Cedar Avenue

Hamilton, HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE
Tricor Tengis Limited
17/F, Far East Finance Centre,

16 Harcourt Road,
Hong Kong

STOCK CODE

00305.HK
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