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Wuling Motors Holdings Limited (*“Wuling Motors Holdings” or the “Company”)
and its subsidiaries (collectively referred to as the “Group”) are principally
engaged in the businesses of trading and manufacturing of automotive
components, engines and specialized vehicles. Our Group’s corporate goal is
to grasp the tremendous business opportunities arising from the rapidly
growing automobile industry in China and Asia. We supply engines and
automotive components to commercial-type mini-vehicles and passenger
vehicles. We also manufacture and supply different types of specialized
vehicles, including electric vehicles in China. The Group’s main production
facilities are located in Liuzhou, Qingdao, Chongqging and Indonesia. Since
2018, we have been ranked as one of the Global Top 100 Enterprises of
Automotive Components Suppliers.
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MESSAGES FROM THE BOARD OF DIRECTORS
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RESULTS AND PERFORMANCES

We hereby present the unaudited results of Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries the “Group” or “Wuling Motors”) for the six
months ended 30 June 2020.

The first half of 2020 was unprecedented and devastated
to the world. The heartbreaking and hazardous condition
caused by the global outbreak of the coronavirus
(COVID-19) took people’s precious lives and harmfully
affected the normal daily lives and economic activities of
the society to a worrying extent. The associated
mandatory measures of quarantine and lockdown for
fighting against the spreading of COVID-19 led to a
considerable period of stagnation, especially in the first
quarter of 2020, and gave rise to a general pessimistic
sentiment in the market which had overwhelmingly
affected the business performance of the enterprises
during the period. Nevertheless, the pliable and valuable
experiences amassed by the Group from both favourable
and adverse conditions in the automobile industry
continued to guide us forward and bestow upon our
people the conscientious and hardheaded attitude in
addressing these short term adversities and in diligently
pursuing the long term corporate goals of the Group
under this unprecedented tough and distressing business
environment.

Adhering to our corporate principles of “Entrepreneurship
and Persistence”, we have been dedicated to taking our
management measures to swiftly implementing the
essential health and safety policies and procedures to
facilitate the resumption of the Group’s production in the
PRC under an appropriate working environment for our
staff and workers. Owing to this, despite the tough business
environment in the first half of 2020, the Group’s
production in the PRC was able to gradually resume
normal operation from April 2020. For the six months ended
30 June 2020, resulting from the unprecedented adverse
situation, in which our automotive component and other
industrial services division was in particular adversely
affected, total revenue of the Group was
RMBS5,708,780,000, representing a decrease of 7.1% as
compared to the corresponding period in 2019. As a
positive note, revenue from the engines and parts division
indicated some improvement, whereas revenue from the
specialized vehicles division remained solid during the
period.
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Gross profit for the period under review was
RMB249,991,000, representing a significant decrease of
52.1% as compared to the corresponding period in 2019.
The significant decline in the Group’s revenue in the
automotive components and other industrial services
division and the additional costs incurred in the adoption
and implementation of the requisite health and safety
measures and procedures in the production facilities of
the Group resulted in a significant decrease in the gross
profit margin to 4.4% as compared to the 8.5% as recorded
in corresponding period in 2019.

The adverse impact from the decline in profit margin was
further aggravated by a substantial increase in the
research and development expenses of the Group due to
confinuous launches of new products and the
implementation of certain technological upgrade and
enhancement projects by the Group during the period
and the impairment losses made against certain long
overdue receivable balances and the carrying values of
property, plant and equipment of the automotive
components and other industrial services division of
RMB15,962,000 and RMB35,000,000 respectively. Besides,
increases in borrowings and bill discounting activities by
the Group during the period had also resulted in a
significant increase in the finance cost. Hence, for the first
half of 2020, the Group reportfed a net loss of
RMB294,025,000 as compared to the net profit of
RMB12,450,000 for the corresponding period in 2019,
whereas, the loss attributable to the owners of the
Company substantially increased to RMB198,697,000 for
the first half of 2020, as compared to the loss attributable
to the owners of the Company of RMB3,043,000 for the
corresponding period in 2019.

OPPORTUNITIES AND CHALLENGES

Aside from the distressing public health issues happened
globally that were out of the conftrol of the Group, the
economic environment in the PRC confronted with series
of tough challenges arising from both internal and externall
in recent years. Indeed, after a relatively prolonged period
of fast and extensive growth in different segments in the
economy, when the economy entered the stage of stable
development, it was inevitable that enterprises would face
infensifying competition and new challenges in their
respective industries.
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Affected by the stagnant business activities and the
pessimistic sentiment arising from unprecedented
COVID-19, automobile industry in the PRC experienced a
drastic decline in sale volume during the six months period
ended 30 June 2020. Total number of motor vehicles sold
in the PRC tumbled significantly by 16.9% and amounted
to approximately 10.26 million vehicles.

Notwithstanding this extiremely fough market environment,
during the period under review, in cooperation with
customers and business partners, research and
development programmes for new products were
unremiftingly implemented aiming at taking the
advantages of a solid recovery of the business
environment in the second half of this year. We have
confidence some of which would be beneficial to the
business growth and performance of the Group in the
years ahead. In addition, requisite enhancement and
upgrading projects were confinued to provide the
required fundamental platforms for furthering our business
potfential and development strategies. Completion of
these enhanced facilities empowered by the essential
elements of automation and intelligent manufacturing
systems would necessarily ensure our competitive strength
in the market for future business development and other
fransformation projects.

In view of the general slowdown in the growth of the
passenger vehicle segment following consecutive years of
impressive expansion, to maintain the growth of business
volume, as mentioned in our previous annual reports, the
Group had proactively adjusted our marketing strategy in
expanding our car assembly business, i.e. the specialized
vehicles division. In response to the solid market demand
of our products which themselves have long and
established standing in their respective niche market, the
Group actively promoted different types of existing and
new models through various marketing campaigns.
Despite the negative impact from the COVID-19, total
sales volume of specialized vehicles in the first half of 2020
maintained at approximately 52,600 vehicles as
compared fo the 60,900 vehicles sold in the corresponding
period in 2019, while sales of redecorated vehicles (for
goods and for passengers) continued to be the main
contributor and delivered a sale volume of approximately
51,400 vehicles as compared to the 58,800 vehicles sold in
the corresponding period in 2019.
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Due to the support from the national policies regarding
environmental protection and new energy, new energy
vehicles continued to receive promising market response
and attention. The Group has been allocating resources
to develop environmental transportation in compliance
with the national policies. Over more than a decade of
exploration and experience, the Group has attained key
technologies in the development of new energy vehicles,
including technologies involved in electric motors, vehicle
control and vehicle integration. Electric logistic vehicles,
electric sightseeing vehicles and other electric vehicles
developed directly or indirectly by the Group were
successively approved by the government for production
and launched into the market. During the period under
review, a total of approximately 1,900 electric vehicles,
comprising electric logistics vehicles and electric
sightseeing vehicles were sold in the first half of 2020 as
compared to 1,100 vehicles sold in the corresponding
period in 2019. Meanwhile, the Group had also initiated
various projects associated with the new energy vehicles
such as, the electric motor and confrol appliances, hybrid
solutions as well as the auto pilot projects for logistic and
recreational purposes in order to capture the business
potential of the forthcoming generation of new energy.

The Group, through its principal subsidiary, Liuzhou Wuling
Motors Industrial Company Limited (“Wuling Industrial”) has
actively explored potential collaboration with various
manufacturing powerhouses at home and abroad for ifs
automotive component business with a view fo improving
its manufacturing capacity with advanced technologies
imported from the international market. The three joint
venture enterprises established with the renowned
Faurecia Group, namely Faurecia (Liuzhou) Automotive
Seating Co., Ltd (“FL Seating”) (for pursuing the car seat
products), Faurecia (Liuzhou) Automotive Interior System
Co., Limited (“FL Interior”) (for pursuing the automotive
interior parts and accessories products) and Faurecia
(Liuzhou) Emission Control Technologies Co., Limited (“FL
Emission”) (for pursuing the automotive emissions control
system products) had all resumed normal operations in the
second quarter of 2020. However, as affected by the
serious extent of suspension and disruption in operations
caused by the COVID-19, operating losses were recorded
for all of these joint venture enterprises during the six
months ended 30 June 2020.
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Meanwhile, the joint venture enterprise formed with
American Axle & Manufacturing, Inc. (BB REFRE S
R 2 d]), namely Liuzhou AAM Automotive Transmission
System Co., Ltd. (MIMEBTEEBHZBER 2 A]) ("AAM
JV”) for pursuing the manufacturing business of vehicle
axles products for the medium-end and high-end
passenger vehicles, had also started operation in the
second half of 2019. Same as the Group and other joint
venture enterprise, AAM JV, which occupies the highly-
automated “Smart Factory” under the third phase
development of the Liudong Facilities experienced certain
extent of suspension and disruption in operations caused
by the COVID-19 and resulted in operating loss during the
six months ended 30 June 2020.

Nevertheless, the Group believes that cooperation with
leading international enterprises will enable faster
improvement in processing techniques of the Group’s
various components. By virtue of our practical and local
experience in operations and product upgrade plans of
our existing customers, the Group will achieve
complementary results with respect to exploring medium-
end and high-end products of new customers. The
management anticipates that the above joint ventures
will, in terms of automotive components, operate as
enterprises with leading technologies and competifive
edges in southwestern the PRC.

The Group remains confident the collaborations aiming at
extensively infegrated market resources and technical
capabilities of both parties to facilitate the transformation
and upgrade of the Group’s related products fo the
existing and potential customers would eventually benefit
the operations and business performance of the Group.

On 2 January 2020, the Company announced a Rights
Issue exercise for the raising of a total of approximately
HK$205.01 million, before expenses, by way of the issue of
new shares of the Company (“Share(s)”) on the basis of
one (1) rights share for every two (2) shares held on 21
February 2020 (i.e., the recorded date) at the subscriptfion
price of HK$0.20 per rights share (the “Rights Issue”). In the
Rights Issue, Wuling (Hong Kong) Holdings Limited and
Dragon Hill Development Limited, respectively controlling
and substantial shareholder of the Company, had
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irevocably and unconditionally undertaken to, among
other things, apply for and pay for the certain number of
rights shares of the Company as provisionally allotted to
them, whereas, the rights shares not taken up by the
shareholders of the Company were fully underwritten by
the underwriter, Zhongtai International Securities Limited
and/or other sub-underwriters to the Rights Issue. The net
proceeds of the Rights Issue which amounted to
approximately HK$200.01 million was fully used as a partial
repayment of all of the outstanding amount of the
Convertible Loan Notes of the Company (the “Convertible
Loan Notes”) in the amount of approximately HK$260.00
million (including both outstanding principal and related
intferests) upon its maturity on 23 May 2020.

The Rights Issue subsequently became unconditional on 10
March 2020 and was completed on 16 March 2020 where
a total number of 1,025,053,777 new Shares were allotted
and issued accordingly. Further details of the Rights Issue
are available in the Company’s announcements dated 2
January, 2020, 29 January 2020 and 16 March 2020 and
the Company’s prospectus dated 24 February 2020.

On 23 May 2020, the Convertible Loan Notes were fully
redeemed by the Company.

As disclosed in this 2020 Interim Report, as at 30 June 2020,
the Group’s unaudited net assets amounted to
RMB2,177,589,000 which was decreased as compared to
the Group’s audited net assets of RMB2,305,323,000 as
recorded at 31 December 2019. Meanwhile, unaudited
net assets attributable tfo the owners of the Company
amounted to RMB1,283,993,000 as at 30 June 2020,
indicating a decrease comparing to the audited
comparative figures of RMB1,310,604,000 as recorded at
31 December 2019. The decrease in the Group’s net assets
and the net assets attributable to the owners of the
Company were primarily atfributable to the losses
recorded by the Group and offset by the issue of new
Shares under the Rights Issue as mentfioned above.
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Resulting from the shift of the long term bank and other
borrowings to short ferm bank borrowings for containing
finance costs, as at 30 June 2020, the Group’s unaudited
net current liabilities amounted to RMB2,134,251,000,
representing a substantial increase of approximately 63.6%
as compared to the Group’s audited net current liabilities
of RMB1,304,476,000 as recorded at 31 December 2019.

Meanwhile, in line with the increases in the borrowing and
bills discounting activities by the Group, the cash at bank
balances (together with the pledged bank deposits) were
substantially increased by 122.4% to RMB3,372,643,000. The
Group had strategically managed to strengthen the
liquidity position with the optimistic view of a solid
economic recovery in the second half of 2020.

Facing the unfavourable business environment, the Group
has been cautiously implementing its strategic and
business plans such that the financial position in terms of
the net assets of the Group and attributable to the owners
of the Company, the amount of net current liabilities, the
gearing ratio and the cash positions of the Group would
be sustained in a financial healthy position. The Directors
consider the current financial position of the Group will
enable it to withstand the risks and challenges under the
current unfavourable market environment. Nevertheless,
the Group will continue to closely monitor the financial
position of the Group, as well as the business environment
and the financial market from fime to fime in order to
arrive at an appropriate financial strategy for the Group.

When implementing long term business strategies, the
Group has been closely monitoring the changing business
and public health environment, and where necessary,
applying practical short term measures to deal with the
spontaneous disturbances. Besides, the Group has never
underestimated the risks associated with excessive
capacities, non-performing investments and dynamic
market situations. Therefore, apart from implementing
appropriate capacity expansion strategies, the Group has
also undertaken quality services oriented and technical
re-engineering programs to further strengthen our product
quality standard and technical capability so as to stay
competitive in the industry. The Group believes this
combined strategy is essential for the corporate
development of an enterprise in this fough and
challenging environment.
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Notwithstanding the unfavourable market conditions and
challenges in recent years and the prevailing tough
business environment associated with the enduring
COVID-19, the Group remains confident in the long term
growth potential of the automobile industry in the PRC
and recognizes in business, challenges and opportunities
are indistinguishable to each other. An effective business
model can convert challenges intfo opportunities, which to
a great extent, relies on the determined goals and
effective strategies of the enterprises. To cope with the
challenges as well as to grasp the opportunities in the
automobile industry, the Group has been conscientiously
undertaken the following strategies and programs:

a. Re-engineering of its product structure in response to
the market needs and for the purpose of securing
continued growth of the automobile manufacturing
business. On one hand, the Group will continue to
pursue steady growth in the business of engines,
automotive parts and components for the passenger
vehicles segment under the automotive components
and other industrial services division; on the other
hand, as mentioned above, the Group has
expanded its car assembly business, i.e. the
specialized vehicles division, and it has been actively
engaged in the development and sales of new
energy vehicles;

b. Identifying opportunities for the purpose of optimizing
positioning and scale operation of the production
facilities of the Group’s principal products in different
geographical locations for both local and overseas,
and streamlining and restructuring the operation of
the Group’s various key business segments, including
the collaborations with the joint venture and business
partners, for the purpose of increasing production
efficiency and conftrolling costs;

c. Aiming at the construction of a network of advance
and highly automated production facilities located
in different regions across the PRC, to establish an
intelligent production system to pave the way for the
upcoming development of inteligent manufacturing
through the adoption of innovative industrialization
programmes (such as “Internet +” and “Industry 4.0”)
and the undertaking of the automation exercises for
the established facilities and the newly setup
facilities;
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d. Enhancing of the efficiency and effectiveness in
operation and management decision making
processes through implementation of the lean
management system and the benchmarking
exercises with the proven global manufacturing
systems of the renowned key customers and business
partners; and

e. Building of an effective management team and
workforce through active investment in the human
resources with the appropriate human resources
policies.

OUTLOOK

The Group envisages business environment in the PRC to
be highly competitive and challenging in this year and the
years ahead. Pessimistic sentiment arising from the
slowdown of the global and regional economy coupled
with the unstable global economic prospect attributable
to the erratic upheavals of international conflicts and the
global outbreak of the COVID-19 since early 2020 would
continue to exert negative effect on the automobile
industry and the overall business environment. Meanwhile,
keen competitive business environment will force the
automobile enterprises in formulating appropriate business
and market strategies responding fo the dynamic market
sifuation and unconventional risky business exposures.

When the going gets tough, the tough gets going. Being
one of the world largest automobile market and the
enfering info the milestone stage of a “Moderately
Prosperous Society”, the Group is full of confidence in the
future development of the PRC and considers the existing
challenges can be overcome by effective strategies and
will be beneficial to the industry in the long run. Despite
the challenges and difficulties faced under the current
market environment, the Group expects the PRC
economy will confinue to grow steadily. Rising household
income and fthe increasing awareness of the general
public fowards environmental and community issues
attributable to the sustainability of the economy and the
society will necessarily encourage demands for motor
vehicles, as a salient means of fransport and an important
part of lifestyle and provide promising business
opportunities to the Group.
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Last but not the least, the Group is also aware of the
global outbreak of the COVID-19 and the associated
negative impacts on the operation and business of the
Group. Given the high uncertainties relating to the
COVID-19 at the moment, it remains difficult to assess the
extent to which the Group’s operation and business may
be affected in the second half of 2020. Nevertheless, the
Group has carried out necessary steps for the purpose of
lessening such negative impacts on its operation and
business, for example, the implementation of additional
health and safety policies and procedures and build in
certain emergency plans of the Group’s production in the
PRC and Indonesia to ensure our capability to withstand
the happenings of any unexpected public health issues.
Our priority is to provide an appropriate working
environment for our staff and workers, which in furn would
help to ensure a smooth operation of the Group, as far as
possible. The Directors and the Group’s management will
confinue to closely monitor the situation and take further
actions if then considered necessary.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business
potential in the PRC automobile industry will continue to
be strengthened. With the continuous supports from
Guangxi Automobile, our ultimate controlling shareholder
and joint venture partner, and our customers, we firmly
believe the business prospect of the Group is promising
and will bring rewards to our shareholders.

On behalf of the Board
YUAN Zhijun

Chairman

28 August 2020
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OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group’s
three main business segments namely (1) engines and
related parts; (2) automotive components and other
industrial services; and (3) specialized vehicles for the first
half of 2020 are detailed below:

Engines and Related Parts

Total revenue (based on external sales) of the engines
and related parts division for the six months ended 30 June
2020 was RMB1,202,335,000, representing an increase of
51.3% as compared to the corresponding period in 2019,
which was primarily attributable to continuous
improvement in the sale volume of the National VI
standard engine sets fo SGMW and other customers,
despite the negative impact from the COVID-19 which
resulted in certain extent suspension and disruption in
operations of the division in the first quarter of 2020.

Total number of engines sold by the subsidiary, Liuzhou
Wuling Liuji Motors Company Limited (“Wuling Liuji®), for the
first half of 2020 was approximately 92,000 units,
representing an increase of approximately 35.3% as
compared to the corresponding period in 2019.

During the period, sales to SGMW, our core customer,
amounted to approximately RMB612,588,000, representing
an increase of 66.2% as compared to the corresponding
period in 2019, which was primarily attributable to an
increase in the sale volume of the NP18 model to SGMW
for their Capacity 1.8L vehicle models, which amounted to
approximately 42,000 unites as compared to 23,000 units
achieved in the corresponding period in 2019. Meanwhile,
the business volume of the 3C products (i.e. cylinder block,
cylinder head and crankshaft components) supplying to
SGMW experienced certain extent of decline.
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MANAGEMENT DISCUSSION AND ANALYSIS

Irrespective of the continuous improvement in the sale
volume of the National VI standard engine sets, an
operating loss of RMB46,920,000 was recorded during the
period due to the lower gross profit margin and the
incurring of additional costs in the adoption and
implementation of the requisite health and safety
measures and procedures in the production facilities of
the division in order to provide a safety and an
appropriate working environment for our staff members
upon resumption of production of the division. Additional
research and development expenses due to confinuous
launches of new products and the implementation of
certain technological upgrade and enhancement
projects had also affected the profitability performance of
the division.

As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continued to supply products to other automobile
manufacturers in this market segment. Despite the
negative impact from the COVID-19 which resulted in
certain extent suspension and disruption in operations of
the division in the first quarter of 2020, benefited from the
regulatory upgrade requirement of the national standard
of motor vehicles in the PRC (i.e., the upgrading from
National V to National VI standard) since the second half
of 2019, sales to other customers, primarily National VI
standard engine sets with capacity range from 1.0L to
1.6L, continued to achieve an impressive growth and
increased to approximately RMB589,747,000 for the period
under review, which accounted for approximately 49% of
the total revenue of this division.

The production capacity of Wuling Liuji for the assembly
lines at present could reach 800,000 units a year which
covers quite an extensive list of products ranging from the
lowest capacity 0.6L model to the highest capacity of 3.7L
model, in which the models within the 1.0L fo 2.0L range
are the products where Wuling Liuji is having the
competitive edge in the industry. Considering the dynamic
business environment and the strengthening of the
competitiveness in the market, over the past few years, in
implementing the production capacity expansion
programmes, special emphasis has been placed by the
division on the scalability of the production facilities such
that the production and economic efficiency could be
maintained in serving the market demands from different
types of customers notwithstanding their different range of
models and size of orders.
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To further expand the product range and to achieve
higher technical capability, Wuling Liuji has also actively
undertaken development projects for the production of
the upgraded engine products in serving the different
needs of the customers, especially targeting at the
passenger vehicles segment, which included the recent
upgrading projects of the main models of Wuling Liuji in
compliance with regulatory upgrade of the national
stfandard of motor vehicles in the PRC (i.e., the upgrading
from National V to National VI standard) which had
contributed to the business performance of the division.
Besides, Wuling Liuji has also undertaken projects for the
continuous enhancement of the NP18 model and for the
development of a new model namely, NPT20 (Capacity
2.0L) in serving the specific needs of the customers of the
passenger vehicles segment. The Group considers that
completion of the new highly-automated production
facilities designated for the NPT20 model would further
strengthen the market position of Wuling Liuji by having a
comprehensive range of products ranging from 1.0L to
2.0L with the essential vertical integration elements, i.e.,
the in-house manufacturing of the foundry components.
Following the market launches of the related passenger
vehicles of the customer, small volume production of the
NPT20 model was started in the fourth quarter of 2019.
Even though the launch and development of the NPT20
model was distorted by the COVID-19 during the period
under review, Wuling Liuji is confident that sales of this new
model would gradually pick up and would benefit the
business performance of the division in future.

At the same time, to kick start the business development in
the segment of new energy vehicles, Wuling Liuji formed a
joint venture with an independent third party to pursue the
business activities in the development and production of
electric motor control system and related components for
new energy vehicles. At the back of the competitive
strength and knowhow of the cooperative partner in their
respective automobile and electric motor confrol system
industry, the division enjoyed a speedy development in
this great potential business segment, where the first batch
of the Group’s electric motor control system products
applicable for electric vehicles had been developed and
had been completed the required testing processes.
Construction of the new production line for the mass
production of the Group’s electric motor conftrol system
products and related components for new energy
vehicles was completed in May 2020. The division is now in
negotiation with several potential customers for the market
launches of the products.
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Going forward, Wuling Liuji will continue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
to maintain its competitiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher-end models to the passenger
vehicles of SGMW and other new customers and the
introduction of other new higher-end products will
enhance the business potential and the technical
capability of Wuling Liuji, which will contribute to its
profitability in the coming years.

Automotive Components and Other Industrial
Services

Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2020 was RMB2,162,684,000,
representfing a substantial decrease of 28.3% as compared
to the corresponding period in 2019. The outbreak of the
COVID-19 had severely affected the operation of this
division. The associated mandatory measures of
quarantine and lockdown for fighting against the
spreading of COVID-19 resulted in low volume of
production of the key customer and resulted in a
significant decline in the business volume during the
period. Owing to this, the division recorded a substantial
operating loss of RMB142,771,000. Besides the adverse
impact from the substantial decrease in the revenue of
this division, incurring of additional costs in the adopftion
and implementation of the requisite health and safety
measures and procedures in the production facilities of
the division in order to provide a safety and an
appropriate working environment for our staff and workers
upon resumption of production, the high level of research
and development expenses due to continuous launches
of new products and the implementation of certain
technological upgrade and enhancement projects and
the impairment losses made against certain long overdue
receivable balances and the carrying values of property,
plant and equipment of the automotive components and
other industrial services division of RMB15,962,000 and
RMB35,000,000 respectively, were also the factors leading
fo the significant operating loss of this division.
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The automotive components and other industrial services
division, undertaken by our subsidiary, Wuling Industrial,
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW.
During the period, due to the adverse factors as explained
above, total sales to SGMW through the Group or our
associated companies, comprised the range of products
including the brake and the chassis assembly
components, seat sets, various plastic and welding parts
and other automotive accessories, all experienced a
substantial extent of reduction. Meanwhile, the division
had undertaken various business expansion programmes
recently in further expanding its customer base of the
automotive components products, which are progressing
satisfactorily and are expected to bear fruits in the near
future.

With its long and established industry experiences, the
automotive components and other industrial services
division of the Group is particularly strong in product
design and development. Its capability in supplying a
wide range of products provides a one-stop shop services
to the customers, whereas, the scalability of its production
facilities ensures the particular needs of our key customer
can be properly taken care of. Apart from its traditional
well and established commercial mini-vehicles production
capability, strategically, the automotive components and
other industrial services division has progressed gradually
to other higher value added passenger vehicles, such as
the sedan, MPV and SUV segments to further the
profitability performance for the Group.

To cope with the future business opportunities, the Group
had actively undertaken capacity expansion and
upgrading programmes. With respect to the Liuzhou
region, the production facility located in Hexi Industrial
Park, Liuzhou which was originally designed for the mini-
vehicles’ components businesses, had been subject fo
various upgrading and revamping exercises in recent
years, which involved the installation of industrial robotic
workstations and other automatic machinery, in response
to the business strategy and the increasing orders of
SGMW for the passenger vehicles, in particular for the SUVs
and MPVs. In addition, part of the facilities were currently
leased to the newly formed joint venture companies as
menfioned below.
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Apart from the production facilities in the Liuzhou region,
Wuling Industrial had also formulated development plans
for the other two main production facilities in China, i.e.
the production facilities located in Qingdao and
Chongqing. As for the production facilities in Qingdao,
due to the launches of the new passenger vehicles by
SGMW manufactured in their production base in
Shandong, the production facilities located in Qingdao
has also undertaken certain technology advance and
capacity expansion projects. Such projects, which
involved the construction of a new factory premises, the
establishment of several large scale plastic injection
production lines, as well as other automatic welding and
assembly lines and the installation of industrial robots, were
completed and had gradually started operatfing. With
respect to the production facilities in Chongging following
the full operation of the first phase, Wuling Industrial keeps
monitoring the business environment in determining the
commencement of the construction of the second phase
development to cope with the potential demands arising
from the expansion plans in future.

In addition to the above facilities, the Group has also
recently established a new production facility in Guiyang
in the Guizhou province, which has commenced
operation in the second half of 2019 by supplying
automotive components to another renowned local car
manufacturer. Over the past few years, the Group has
taken strategic steps in the PRC to transform from a single
production point operation in Liuzhou into an
interprovincial production group with facilities in Guangxi,
Shandong, Chongging and Guizhou, accomplishing a
synchronized expansion and improvement in ferms of
corporate size and core competitiveness, meanwhile
establishing a sound foundation for the Group’s business
growth and sustainable development in the future.
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Apart from the geographical expansion in capacity, these
strategic steps over the past few years have also
stfrengthened the commercial collaboration between the
Group and SGMW and other new customers in pursuing
current businesses as well as other future business
opportunities by establishing its production overseas plants
in Indonesia and India recenftly. The production plant in
Indonesia, which comprises a number of welding,
stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles, with an initial
planned production volume of 100,000 sets/units per
annum, were still operating at a loss during the period due
to the low utilization rate of the operating facilities, partly
due to the COVID-19 issue during the period. However,
being the fourth largest population country in the world
and in consideration of its recent economic development,
the Group is of the view that there is great business
potential for the automobile industry in Indonesia and
considers that the business performance of the Group’s
automotive components businesses in Indonesia will be
improved in the foreseeable future. Meanwhile, the
production plant of the Group in India, which had a
smaller scale of operation and targeted for the
automotive component business of a renowned PRC car
manufacturer confinued to deliver a solid result in the first
half of 2020.

Going forward, the Group considers the competitive
strength of its key customer, SGMW, in the market on the
back of its successful models and the launch of new
models, and the implementation of the appropriate
stfrategic and business programmes for other customers,
will contfinue to provide strong supports fo the operation of
the automotive components and other industrial services
division in the years onwards.
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Specidlized Vehicles

Total revenue (based on external sales) of the specialized
vehicles division undertaken by Wuling Industrial for the six
months ended 30 June 2020 was RMB2,333,941,000,
maintained at a similar level as compared to the
corresponding period in 2019. Continuous launches of new
models of specialized vehicles ensured a steady business
volume irrespective of the adverse effect from the
COVID-19. Operating profit for the six months ended 30
June 2020 was RMB14,696,000, representing a decrease of
49.8% as compared to the corresponding period in 2019.
Incurring of additional costs in the adoption and
implementation of the requisite health and safety
measures and procedures in the production facilities of
the division facing the COVID-19 and the high level of
research and development expenses due fo continuous
launches of new products impeded the continuous
improvement in profitability of the division during the
period.

During the six months ended 30 June 2020, Wuling
Industrial sold approximately 52,600 specialized vehicles,
which experienced a mild decrease as compared fo the
corresponding period in 2019. In which, the sale volume of
redecorated vans (for goods), redecorated vans (for
passengers) and other types of vehicles (primarily
sightseeing vehicles) were approximately 50,000, 1,400,
and 1,200 respectively, amongst which approximately
1,900 vehicles were new energy vehicles, comprising
primarily electric logistic vehicles and electric sight-seeing
vehicles.

Despite the severe business environment as affected by
the COVID-19, proactive marketing sfrategies and
continuous launches of new models benefited the business
performance of the division from which the momentum of
the sale volume of redecorated vans (for goods and for
passengers) was maintained and continued to rank as the
leading supplier in this market segment. Meanwhile, the
division continued to experience a moderate increase in
the sale volume of electric vehicles contributed primarily
from the electric sight-seeing vehicles and electric logistic
vehicles. Wuling’s electric sight-seeing buses being
selected as the designated transport vehicle in some
national and international events also helped to upgrade
its product image and provided positive feedback from
the market.
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Operating margin declined to 0.6% for the period due to
the abovementioned unfavourable factors. Besides, high
portion of redecorated vans (for goods and for
passengers) having low profit margin, competitive pricing
strategy and increasing production costs resulting from
product upgrades and improvements continued to limit
the profitability performance of the division. Nevertheless,
as a leading manufacturer in this niche market, the Group
is confident that the profitability of this division will
eventually be improved due o the increasing sale volume
of higher-end products in the market in consequence of
the increasing customers’ preferences towards higher
quality products where the Group is working towards
strategically.

The specialized vehicles division operates comprehensive
car assembly lines which cover the production processes
of welding, painting and assembly. The division has
capability to produce more than a hundred different
types of specially designed vehicles which serves the
particular needs of customers, such as sightseeing bus,
golf cart, police car, mini fire truck, postal van,
ambulance, container wagon, refrigerator vehicle, heat
preservation vehicle, garbage truck and electric vehicle,
etc. The customers range from government departments,
public institutes, private enterprises with different size of
operation to private individuals. Products are mainly sold
in the domestic market covering the major provinces and
cities across the country and the overseas markefts.

The capability of the specialized vehicles division in the
car assembly industry is originated from the long standing
industry experiences of Wuling. In fact, the models
designed and developed by the Group are mainly
branded as “Wuling”, which is itself a benchmark of quality
products and services in the market. Besides, in line with
the national policies relating to environment protection
and the promotion of clean energy, the division aims at
playing an important part in the new energy vehicle
segment and is actively pursuing various development
plans for market expansions and enhancement of
research capability. Being the primary focus of
development of the division, certain electric vehicle
products of the Group, including electric logistic vehicles,
electric sightseeing buses and other electric vehicles, had
started to gradually launch to the market.
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On the technological and product development aspect,
Wuling Industrial has actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform fo
explore and develop a series of electric specialized
vehicles suitable for peculiar business segments, which
would cover the car sharing and auto pilot aspects. In
cooperation with other reputable business partners,
respective trial runs for car sharing and auto pilot projects
have been carried out in recent years in which initial
responses are satisfactory and encouraging.

Over the years, the Group had unremittingly developed
new models of specialized vehicles with improved quality
and added features in response to market demands and
enhanced regulatory standards, such as the recenftly
launched hot-selling stall car, the Group’s first electric
logistic vehicle (EV50) and the forthcoming refrigerated
mini-fruck. The Group is confident that the launches of
these new models will be beneficial to the profitability
performance of the division. Currently, production facilities
of the specialized vehicles division of the Group are
sifuated in Liuzhou and Qingdao with respective annual
capacities of approximately 60,000 vehicles and 60,000
vehicles. Taking the advantage of having an existing
operation in Chongging, the Group has commenced the
construction of a production plant for the assembly of
specialized vehicles in the production facilities in
Chongging with planned annual capacity of
approximately 50,000 vehicles, completion of which wiill
not only expand the capacity of the specialized vehicles
division, but also facilitate geographical diversification
which enables the benefits of quality services and cost
effectiveness.

Besides our proactive marketing strategies and continuous
launches of new models, our focus on delivery of a high
standard of customer services with prompt responsiveness
to customers’ feedbacks are also important in further
promoting our business potential in the specialized
vehicles segment. The extensive operations of our current
more than 230 service stations keep us abreast of market
frend and development in the indusitry for deriving the
suitable business strategy for the specialized vehicles
division. The consecutive impressive growth in business
volume in recent years essentially demonstrated the
positive impact from these multi-dimensional strategy,
which enables the Group to head fowards the essential
breakthrough in this segment.
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The Group would strive to maintain a prominent market
share, and atf the same time, explore the opportunity for
future growth potential to further improving the profitability
of the specialized vehicles segment, through
implementation of active business strategies in promoting
our products to the regions where Group’s products are
still having a lower penetration rate.

Going forward, the specialized vehicles division will
continue to undertake research and development
projects for new product, technical and capability
improvement with specific focus on the new energy
vehicles. Whilst the Group envisages the challenges facing
this division, it remains confident in the long ferm business
potential of this business segment.

Performance of Joint Ventures

Liuzhou Lingte Motor Technology Company Limited
(“Livzhou Lingte”), which is be owned as to 51% by Wuling
Livji and formed with IAT Automobile Technology Co., Ltd.,
for purpose of developing and pursuing the businesses of
our owned proprietary Vé cylinder engine products, did
not make any significant progress during the period.
Following the completion of the launch of the 3.0L
Advanced Model, business volume remained small and
Wuling Liuji and Liuzhou Lingte continued to work together
to formulate appropriate marketing plan for promoting
the product to targeted customers. Whilst the successful
development of the Vé products by Liuzhou Lingte will
significantly enhance our products range and capability
in the industry, mass and profitable operation was yet to
kick off due to the general sluggish business environment
faced by the automobile industry. During the six months
ended 30 June 2020, Liuzhou Lingte reported a total
revenue of RMB2,667,000, representing a year-on-year
decrease of 60.9%, whereas net operating loss was further
increased to RMB7,004,000 due to the low utilization rate
and the moderate increase of administrative expenses, in
which RMB3,572,000 was attributable to the Group.
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Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited for developing and pursuing the businesses of
engineering machinery and other industrial vehicles
products maintained its profitability during the period
despite the unfavourable factors caused by the COVID-19.
During the six months ended 30 June 2020, Guangxi
Weixiang reported a total revenue of RMB288,548,000,
representing an increase of 15.9% on a year-on-year basis,
whereas net operating profit was moderately decreased
by 13.4% to RMB5,401,000, in which a profit of
RMB2,701,000 was attributable to the Group.

FL Seating which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
car seat products in the PRC has enfered into the third
year of operation in 2020. It is expected that the
cooperation with Faurecia Group, being a global leading
manufacturer in the business of automotive parts and
components will provide essential technical support to the
Wuling Industrial in further promoting its business
opportunifies in the car seat businesses for the existing
customers as well as other new customers. FL Seating,
which operation is primarily facilitated by the fransfer of
machinery and equipment, the re-designation of certain
employees of Wuling Industrial and the leasing of certain
production premises and facilities of Wuling Industrial in
Liuzhou and Qingdao, experienced a fough business
conditions due to the COVID-19 during the six months
ended 30 June 2020. During the period under review, FL
Seating achieved a total revenue of RMB145,988,000,
representing a year-on-year decrease of 41.7%, whereas a
net operating loss of RMB6,026,000 was incurred (as
compared to a net operating loss of RMB9,498,000
achieved in the corresponding period in 2019) due to a
decline in the business volume as affected by the
COVID-19, in which RMB3,013,000 was attributable to the
Group.
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FL Interior which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive interior system, its related parts and
accessories, including cockpit, insfrument panel, auxiliary
instrument panel, door trim panel, acoustics and soft trim
in the PRC has also entered the third year operation in
2020. It is expected that the co-operation with Faurecia
Group will provide essential technical support to the
Wuling Industrial in further promoting its business
opportunities in these types of products from SGMW as
well as other new customers. FL Interior, which operation is
also primarily facilitated by the transfer of machinery and
equipment, the re-designation of certain employees of
Wuling Industrial and the leasing of certain production
premises and facilities of Wuling Industrial in Liuzhou and
Qingdao, faced with the same adversity as FL Seating as
abovementioned and experienced a significant drop in
business volume during the six months ended 30 June
2020. During the period under review, FL Interior achieved
a total revenue of RMBS52,708,000, representing a year-on-
year decrease of 75.3%, whereas a net operating loss of
RMB15,627,000 was incurred (as compared to a net
operating loss of RMB2,067,000 achieved in the
corresponding period in 2019) due to a decline in the
business volume as affected by the COVID-19, in which
RMB7,814,000 was attributable to the Group.

FL Emission which is be owned as to 50% each by Wuling
Industrial and Faurecia Group for pursuing the business of
automotive emissions control system products and related
parts and components in the PRC has commenced
operation in May 2019. It is expected that the co-
operation with Faurecia Group will provide essential
technical support to the Group in further promoting its
business opportunities in these types of products from
SGMW as well as other new customers. The initial operation
of FL Emission was primarily facilitated by the transfer of
machinery and equipment of Wuling Industrial which were
used for the production of automotive emissions control
system products located in Liuzhou and the re-designation
of certain employees of Wuling Industrial and the leasing
of certain production premises and facilities of Wuling
Industrial located in Liuzhou. During the six months ended
30 June 2020, faced with the same adversity as FL Seating
and FL Interior as abovementioned, sale of FL Emission
achieved a total revenue of RMB231,833,000, whereas a
net operating loss of RMB424,000 was incurred, in which
RMB212,000 was afttributable to the Group.
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AAM JV, which is owned as to 50% by Wuling Industrial
and 50% by American Axle & Manufacturing, Inc. (*AAM
International’) and occupies the highly automated “Smart
Factory” under the third phase development of the
Liudong Facilities, for the purpose of developing and
pursuing the business of the manufacturing and sales of
driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles has commenced
operation in the second half of 2019. It is expected that
the co-operation with AAM International will enable faster
improvement in the processing fechnique of vehicle axles
to meet the requirements of medium-end and high-end
passenger vehicles, from which the joint venture company
could serve as a platform to co-operate on and operate
vertical rear axles, transmission axles and other business,
furthering the technology development of vehicle axle
products. During the six months ended 30 June 2020,
faced with the same adversity as the abovementioned
joint ventures, the planned projects of AAM JV had been
delayed, as a result, AAM JV could only manage a tfotal
revenue of RMB13,066,000, whereas a net operating loss of
RMB12,773,000 was incurred due to the low utilization rate,
in which RMB6,386,000 was attributable to the Group.

FINANCIAL REVIEW

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Group’s total revenue for the six months ended 30 June
2020 was RMBS5,708,780,000, representing a decrease of
7.1% as compared fo the corresponding period in 2019.
The decrease was mainly attributable to a substantial
decrease in the revenue of the Group’s automotive
components and other industrial services division caused
by the outbreak of COVID-19 early this year where serious
extent of suspension and disruption in the operations of
the Group were resulted especially in the first quarter in
2020. As a positive note, revenue from the engines and
related parts division indicated some improvement and
revenue from the specialized vehicles division remained
solid during the six months ended 30 June 2020.
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Gross profit for the period under review was
RMB249,991,000, representing a significant decrease of
52.1% as compared to the corresponding period in 2019
The significant decrease in the gross profit was primarily
due to the material adverse impact from the outbreak of
the COVID-19 which resulted in a significant decrease in
the business volume of the Group, in particular the
automotive components and other industrial services
division and the incurring of the additional costs in the
adoption and implementation of the requisite health and
safety measures and procedures in the production
facilities of the Group in order to provide a safety and an
appropriate working environment for our staff and workers
upon resumption of production of the Group. Hence, gross
profit margin fumbled to 4.4% as compared to the 8.5% as
recorded in corresponding period in 2019. Meanwhile, the
operating losses incurred in the production plant in
Indonesia continued to adversely affect the profitability of
the Group.

The adverse impact from the decline in profit margin was
further aggravated by a substantial increase in the
research and development expenses of the Group due to
confinuous launches of new products and the
implementation of certain technological upgrade and
enhancement projects by the Group during the period
and the impairment losses made against certain long
overdue receivable balances and the carrying values of
property, plant and equipment of the automotive
components and other industrial services division of
RMB15,962,000 and RMB35,000,000 respectively. Besides,
increases in borrowings and bill discounting activities by
the Group during the period had also resulted in a
significant increase in the finance cost. Hence, for the first
half of 2020, the Group reported a net loss of
RMB294,025,000 as compared to the net profit of
RMB12,450,000 for the corresponding period in 2019,
whereas, the loss atfributable to the owners of the
Company of substantially increased to RMB198,697,000 for
the first half of 2020, as compared to the loss attributable
to the owners of the Company of RMB3,043,000 for the
corresponding period in 2019.

Accordingly, basic loss per share for the six months ended
30 June 2020 further declined to RMB7.50 cents, as
compared to the basic loss per share of RMB0.15 cents as
recorded in the corresponding period in 2019.
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Other income comprised primarily bank interest income,
sales of scrap materials and parts, government subsidies
and other services income was in aggregate
RMB79,477,000 for the six months ended 30 June 2020,
representing an increase of 38.3% as compared fo the
corresponding period in 2019 due fo increase in bank
inferest income.

Other gains and losses amounted to a net loss of
RMB39,936,000 for the six months ended 30 June 2020,
which comprised primarily the combined results of the
impairment loss of RMB35,000,000 made against the
property, plant and equipment of the automotive
components and other industry services division, loss on
disposals of certain property, plant and machinery
amounting to RMB2,111,000, decrease in fair value of
investment properties amounting fo RMB2,620,000, loss on
fair value change of financial assets/liabilities at fair value
through profit or loss of RMB20,164,000 and exchange gain
of RMB21,118,000.

Share of result of associates reported a total net operating
losses of RMB11,038,000 for the six months ended 30 June
2020 representing primarily the net operating losses
aftributable to the three joint ventures formed with the
Faurecia Group, namely FL Seating, FL Interior and FL
Emission. As affected by the serious extent of suspension
and disruption in operations caused by the COVID-19,
especially in the first quarter of 2020, operafing losses were
recorded for all of these joint venture enterprises during
the period.

Share of results of joint ventures reported a total net
operating losses of RMB7,836,000 for the six months ended
30 June 2020, which were mainly attributable to the net
operating losses of Liuzhou Lingte and AAMJV, both of
which being adversely affected by the COVID-19 to
different extent, whereas, Guangxi Weixiang was able to
remain profitable during the period.

Selling and distribution costs of the Group comprised
primarily fransportation costs, warranty expenses and
other marketing expenses were in aggregate
RMB74,836,000 for the six months ended 30 June 2020,
representing an increase of 15.2% as compared fo the
corresponding period in 2019 which was mainly due to the
increase in revenue of the engines and related parts
division.
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General and administrative expenses of the Group
comprised primarily salary and allowances, various
insurance expenses, renfal expenses and other
administrative expenses were in aggregate RMB256,800,000
for the six months ended 30 June 2020, representing a
substantial decrease of 35.8% as compared to the
corresponding period in 2019, in which government
subsidies amounting to approximately RMB26,900,000 for
staff salary and allowances had been taken info account.
Besides, facing the tough and highly competitive business
environment, the Group had continued to implement
various cost control measures in containing the general and
administrative expenses of the Group aiming at alleviating
the adverse impact from a tightening gross profit margin
and promoting competitiveness and efficiency.

Research and development expenses for the six months
ended 30 June 2020 amounted to RMB102,796,000,
representing a significant increase of 234.8% as compared
to the corresponding period in 2019 due to continuous
launches of new products and the implementation of
certain fechnological upgrade and enhancement
projects by the Group. In cooperation with customers and
business partners, research and development
programmes for new products were unremittingly
implemented during the period aiming atf taking the
advantages of a solid recovery of the business
environment in the second half of 2020. Nevertheless, the
Group will confinue to prudently carry out research and
development projects in accordance with the strategic
plan in furthering its future business opportunities.

Finance costs for the six months ended 30 June 2020
amounted to RMB118,684,000, representing a significant
increase of 103.9% as compared fto the corresponding
period in 2019 due to increases in borrowings and bill
discounting activities by the Group during the period. The
finance costs had also included an amount of
RMB18,664,000 incurred for the Convertible Loan Noftes,
calculated on the effective interest rates method. This
Convertible Loan Notes had been fully redeemed by the
Company on maturity in May 2020.

Condensed Consolidated Statement of Financial
Position

As at 30 June 2020, total assets and total liabilities of the Group

stood at RMB17,162,875,000 and RMB14,985,286,000
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

Non-current assets amounted to RMB4,420,772,000
comprised mainly property, plant and equipment, right-of-
use assets, interests in joint ventures and associates, etc.
The balances had taken info account the impairment loss
of RMB35,000,000 made against the property, plant and
equipment of the automotive components and other
industrial services division during the period.

Current assets amounted to RMB12,742,103,000 comprised
mainly inventories of RMB2,036,954,000, tfrade and other
receivables of RMB2,996,901,000, bills receivables at fair
value through other comprehensive income of
RMB4,307,282,000 (inclusive of bills receivables discounted
with recourse but not yet matured amounting to
RMB3,237,142,000), pledged bank deposits of
RMB1,261,146,000 and bank balances and cash of
RMB2,111,497,000. Amount due from SGMW, a related
company and a key customer in the engines and
aufomotive components businesses of the Group
amounted to RMB1,856,157,000 was recorded as trade
and other receivables in the condensed consolidated
statement of financial position. These receivables
balances were subject to normal commercial settlement
terms.

Current liabilities amounted to RMB14,876,354,000,
comprised mainly trade and other payables of
RMB7,916,280,000, contract liabilities of RMB275,046,000,
lease liabilities of RMB37,122,000, provision for warranty of
RMB72,853,000, bank and other borrowings — due within
one year of RMB3,312,147,000 and advances drawn on
bills receivables discounted with recourse of
RMB3,261,445,000. The corresponding bills receivables
discounted with recourse to these advances amounting
to RMB3,237,142,000 were recorded as bills receivables at
fair value through other comprehensive income as at 30
June 2020, which would be offset against upon maturity.

The Group recorded net current liabilities of
RMB2,134,251,000 as at 30 June 2020, which was increased
as compared to the net current liabilities of
RMB1,304,476,000 as at 31 December 2019, due to the
shifting of the long term bank and other borrowings to
other short term financing (bank borrowings and
advances drawn on bills receivables discounted with
recourse) during the period for enjoying lower interest
rates.

BB 1 im Lo

FRBEE(ZTERRYE BENMRE £
AREE NREERANMBERR ZEES)
" AR 4,420,772,0007T © 18 78 4 84 5T & HA

MR R HA TR DA 2 WE
IR 5 B 5% 8 FIT 1 Rl B &5 18 A R 535,000,000

7":0

MBEERARE12,742,103,000T 28
17 E AR2,036,954,0007T - FE W AR TE &
H b JE WO TE A KR #52,996,901,0007T ~ &2 A
FEFAELEZERENEEEEARK
4,307,282,0007C (B3 M & REE KRB B 2
BRI R R IR A R ¥63,237,142,0007T) - B
ERBITIFRARBE261,146,0007T A K 4R
TEBERES ARE2111,497,0007T © FE UL

AR RARE BB ETET X
TEXPLABARDERBEARRE

1,856,157,0007T 1 i B 47 & B 75 AR R FII1E
T R TR I EL At B U R IR - 3% TR MR R IR A
B —REEBEGRROR

MEBEERARE14,876,354,000T F 26
RENEEREMENRKREBEARE
7.916,280,000t &M EBEBARE
275,046,000 - 1 & & & A R #37,122,000
7T RE B AR 72,853,0007T X —F A
A2 RITREMES ARKES,312,147,000
T_E&BH‘L%T%ZEﬁﬁiﬁhﬁﬂﬁz%‘%fﬁﬂ%ﬂﬁﬂ%\
AR ¥E3,261,445000 - R ZE_FF XA
=STHEHBRRZHERMEREZCMBR
W E 15 A R #3,237,142,0007T 2 5l fE 2 A F
Bt ARt 2EKENEERE LR E
HBEH-

AEEBR-_ZE-_ZEFNA=ZTHHEBFRD
BEARK2134,251,000 BT —NF
T A=+ —HHEBZIFRDABEBARE
1,304,476,0007C3E 0 - W DR AL B R =E
EREMNEMARBAERBARITREMEE
ERHEMmERRE (RITEREMEREZ
BRI IR B TR EVE ) PRS-

29



WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2020

MANAGEMENT DISCUSSION AND ANALYSIS

BB m LT

Non-current liabilities amounted to RMB108,932,000
comprised mainly lease liabilities of RMB28,080,000,
contract liabilities of RMB11,672,000, deferred tax liability of
RMB18,613,000 and amount due fo an associate of
RMB50,000,000.

Liquidity and Capital Structure

During the six months ended 30 June 2020, the operating
and investing activities of the Group were mainly satisfied
by the financing activities of the Group through the
drawdown of bank borrowings and the bill receivables
discounted.

The Group considers the application of alternative means
of financing, i.e. bank borrowings and bill discounting
activities in terms of the respective finance cost
consideration. Besides, to contain finance costs of the
Group, Guangxi Automobile provided sources of finance
to the Group through bill discounting activities at the most
favourable terms offered in the market.

As at 30 June 2020, the outstanding advances drawn on
bill receivables discounted with resource maintained at
RMB3,261,445,000 during the period. The corresponding bill
receivables discounted with recourse fo these advances
amounting fo RMB3,237,142,000 were recorded as bills
receivables at fair value through other comprehensive
income which would be offset against upon maturity.

Resulting from the shift of the long term bank and other
borrowings to short ferm bank borrowings for containing
finance costs, at 30 June 2020 the Group’s unaudited net
current liabilities amounted to RMB2,134,251,000,
representing a substantial increase of approximately 63.6%
as compared to the Group’s audited net current liabilities
of RMB1,304,476,000 as recorded at 31 December 2019.

Meanwhile, in line with the increases in the borrowing and
bills discounting activities by the Group, the cash at bank
balances (together with the pledged bank deposits) were
substantially increased by 122.4% to RMB3,372,643,000. The
Group had strategically managed to strengthen the
liquidity position with the optimistic view of a solid
economic recovery in the second half of 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company will closely monitor the financial and
liquidity position of the Group, as well as the situation of
the financial market from fime to time in arriving at an
appropriate financing strategy for the Group.

On 2 January 2020, the Company announced a rights
issue exercise for the raising of a total of approximately
HK$205.01 million, before expenses, by way of the issue of
new Shares of the Company on the basis of one (1) rights
share for every two (2) shares held on 21 February 2020
(i.e., the record date) at the subscription price of HK$0.20
per rights share (the “Rights Issue”). In the Rights Issue,
Wuling (Hong Kong) Holdings Limited and Dragon Hill
Development Limited, respectively controlling and
substantial shareholder of the Company, had irrevocably
and unconditionally undertaken to, among other things,
apply for and pay for the certain number of rights shares
of the Company as provisionally allotted to them,
whereas, the rights shares not taken up by the
shareholders of the Company were fully underwritten by
the underwriter, Zhongtai International Securities Limited
and/or other sub-underwriters to the Rights Issue. The net
proceeds of the Rights Issue which amounted to
approximately HK$200.01 million was fully used as a partial
repayment of all of the outstanding amount of the
Convertible Loan Notes in the amount of approximately
HK$260.00 million (including both outstanding principal
and related interests) upon its maturity on 23 May 2020.

The Rights Issue subsequently became unconditional on 10
March 2020 and was completed on 16 March 2020 where
a total number of 1,025,053,777 new Shares were allotted
and issued accordingly. Further details of the Rights Issue
are available in the Company’s announcements dated 2
January, 2020, 29 January 2020 and 16 March 2020 and
the Company’s prospectus dated 24 February 2020.

On 23 May 2020, the Convertible Loan Notes were fully
redeemed by the Company.

Total equity atfributable to the shareholders of the
Company, comprised primarily the share premium, PRC
general reserve, confributed surplus, capital reserve, other
reserves and refained profits, amounted fo
RMB1,283,993,000 as at 30 June 2020. Net asset value per
share was approximately RMB41.8 cents as at 30 June
2020.
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Pledge of Assets

At 30 June 2020, a property held by the Group in Hong
Kong with an aggregate value of RMB5,615,000 was
pledged to secure the bank loans granted to Group.
Besides, bank deposits amounting to RMB1,261,146,000
and bills receivables discounted with recourse amounting
to RMB3,237,142,000 were pledged fo the banks mainly to
secure certain banking facilities offered to the Group.

Exposure to Fluctuation in Exchange Rates

At 30 June 2020, the Group maintained Hong Kong dollar
and United States dollar bank and other borrowings and
frade and other payables equivalent to an aggregate
amount of RMB156,332,000 and Hong Kong dollar, United
States dollar and Indonesia shield bank deposits and frade
and other receivables equivalent to an aggregate
amount of RMB59,558,000 in which appropriate forward
contract had been entered into by the Group fo hedge
against the currency risk of the United States dollar bank
loan amounting to US$10,000,000 (equivalent to
RMB70,795,000). In comparison with the relative size of the
Group’s assets, liabilities and main transactions which are
denominated in RMB, the Group regarded its exposure to
fluctuations in exchange rates and currencies fo be
reasonable and would monitor the foreign exchange
exposures of the Group as well as the prevailing market
condition in arriving at appropriate strategy.

Commitments

At 30 June 2020, the Group has outstanding commitments,
contracted but not provided for in the financial
statements, in respect of the acquisitions of construction in
progress and property, plant and equipment amounting
to RMB232,127,000.

Contingent Liabilities

At 30 June 2020, the Group did not have any contfingent
liabilities.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2020, the interests of the directors of the
Company (“‘Director(s)”) and their associates in the shares,
underlying shares and debentures of the Company and ifs
associated corporations (within the meaning of Part XV of
Securities and Futures ordinance (“SFO”)), as recorded in
the register maintained by the Company pursuant fo
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”), contained in Appendix 10 of the Rules
Governing the Listing of Securities (“Listing Rules”) were as
follows:

Long Positions ¥ &

DISCLOSURE OF INTERESTS
BRIz

EERRG - HEARGBRESZ
s

RZEZEFANA=+H BRAQRRERE
HFREBEED ([FHFRBEKRD])FEI52(E
REGEZ2ECMATRE REFES LT
BAI(TEMARE) M ER0FTE EHBITAE
FHTEHFRZEESTR ([BEFR]) S
THERRARREEHERHMBRAR ([H
RETD) ARBIES([EF)REBBEAR
AARIREERFE(TERESRBEK
BIEXV ) Z B’ ABERMD KEHFF 2 #
WA

Approximate %
of the
total number of
Number of Shares in issue*
Names of Director Capacity Shares held EBRTIRIG
EElE 5% FrisIRA8E BEBIHNESt
Mr. Lee Shing (“Mr. Lee”) Interest in controlled corporation (Note) 356,622,914 11.60%
FMEE ([FEE]D) SRR R 2 (K )
Beneficial owner 4,636,350 0.15%
EmlEAA
Interest held by spouse 2,472,720 0.08%
[IREIESE
Sub-total 363,731,984 11.83%
NEF
Mr. Yuan Zhijun Beneficial owner 3.000,000 0.10%
REEEE ER#AA
Mr. Ye Xiang Beneficial owner 1,030,300 0.03%
EWrsE EmlEAA

Note: This represents the Shares held by Dragon Hill Development
Limited (“Dragon Hill”), a company wholly-owned by Mr.
Lee.

* The percentage has been adjusted (if any) based on the
total number of issued Shares as at 30 June 2020 (i.e.
3,075,161,332 Shares).

Hrat: fEERELBERAERAF(MEL] BFEE
2EER 2N PR -

* FHBAEAHERBR-_Z-_TFEXRA=T
B2 B 877 B # 8 (BN3,075,161,332/% ik
D) EHRE (IAE) -
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Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations as at 30 June 2020 which had
been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise nofified
to the Company and the Stock Exchange pursuant fo the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the six months ended 30 June 2020 was
the Company, its subsidiaries, its fellow subsidiaries or its
holding companies a party to any arangement to enable
the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that,
as at 30 June 2020, the following shareholders of the
Company (“Shareholder(s)”) had notified the Company of
their relevant interests in the issued share capital of the
Company:
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Long positions 7 &

Names of Shareholder

IRER#ER

Dragon Hill (Nofe 1)
il (K1)

Mr. Lee
A

Wuling (Hong Kong)
Holdings Limited
(“Wuling HK”)

nE (BB ERER
AR([REFE])

Wuling Motors (Hong
Kong) Company
Limited (“Wuling
Motors”)

TERE(FR)BR
AR ([REARE])

Guangxi Automobile
Holdings Limited"
(“Guangxi
Automobile”)

ERAEEEBRAF
([EEAE])

Capacity
513

Beneficial owner
ERal T-PN

Interest in controlled corporation
(Note 1)

REbNR #E (M)

Beneficial owner

ERBAA

Interest held by spouse

BB R

Beneficial owner

EEfAA

Interest in controlled corporation
St VNI 5

Interest in controlled corporation
REHAR #ER

For identification purpose only

ER 5

DISCLOSURE OF INTERESTS

Nature of
interest

BatE

Corporate
NG

Corporate

NS
Personal
EA
Family
EN
Sub-fotal
It

Corporate (Nofe 2)
RE (HE2)

Corporate (Nofe 2)
RE (Ha2)

Corporate (Note 2)
NN ))

RS FR

Approximate %
of the total
number of

Number of Shares in issue*
Shares held HERTRAEE
FriziR38E BT R
356,622,914 11.60%
356,622,914 11.60%

4,636,350 0.15%
2,472,720 0.08%
363,731,984 11.83%
1,864,698,780 60.64%
1,864,698,780 60.64%
1,864,698,780 60.64%
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Notes:

(1) Mr. Lee is beneficially interested in 356,622,914 Shares, which
interests are held by Dragon Hill, a company wholly-owned
by Mr. Lee. This parcel of Shares has also been disclosed as
long position of Mr. Lee under the above section of
“DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES”.

(2)  The entire issued share capital of Wuling HK is currently held
by Wuling Motors, whereas the entire issued share capital of
Wuling Motors is currently held by Guangxi Automobile.
Accordingly, Wuling Motors and Guangxi Automobile are
deemed to be interested in the Shares in which Wuling HK is
interested under the SFO.

# The percentage has been adjusted (if any) based on the
total number of issued Shares as at 30 June 2020 (i.e.
3,075,161,332 Shares).

Other than as disclosed above as at 30 June 2020, the
Company has not been notified of any other relevant
interests and short positions in the shares and underlying
shares of the Company or any of its associated
corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant fo an ordinary resolution passed by the
Shareholders on 28 May 2012, a share option scheme (the
“Share Option Scheme”) with an expiry date on 27 May
2022 was adopted by the Company.

For the six months ended from 1 January 2020 to 30 June
2020 and up fo date of this inferim report, there was no
share option granted, outstanding, exercised, lapsed and/
or cancelled under the Share Option Scheme.
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SECEERHRE

INTERIM DIVIDEND

The Board did not recommend the declaration of an
interim dividend for the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2020 (six
months ended 30 June 2019: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good
corporafe governance to the Company’s healthy growth
and has devoted considerable efforts to identifying and
formulating corporate governance practices appropriate
to the Company’s needs. During the six months ended 30
June 2020, the Company confirmed that it has fully
complied with all the code provisions on Corporate
Governance Practices Code contfained in Appendix 14 of
the Rules Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange which sets out the principles of
good corporate governance and the code provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s securities
(the “Own Code”) on terms no less exacting than the
Model Code, as amended from time to time. Specific
enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the six
months ended 30 June 2020.
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OTHER INFORMATION
HAt &+

AUDIT COMMITTEE

The Audit Committee of the Company (“Audit
Committee”), comprising the three independent
non-executfive Directors, namely Mr. Ye Xiang (the
Chairman), Mr. Wang Yuben and Mr. Mi Jianguo, has been
established in accordance with Rule 3.21 of the Listing
Rules, for the purpose of reviewing and providing, inter alia,
supervision over the Group’s financial reporting, internal
conftrols and risk management systems. The terms of
reference of the Audit Committee are currently disclosed
on the websites of the Company (www.wuling.com.hk)
and the Stock Exchange (www.hkexnews.hk).

At the request of the Audit Committee, the Company’s
auditors, KPMG, had carried out a review of the unaudited
interim financial information of the Group for the six
months ended 30 June 2020 in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the
Independent Auditor of the Enfity” issued by the Hong
Kong Institute of Certified Public Accountants. The
unaudited interim financial information of the Group for
the six months ended 30 June 2020 has also been
reviewed by the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2020, the Group had approximately 10,309
employees, including staff members and workers. Total
staff costs for the six months ended 30 June 2020 were
approximately RMB335,507,000, representing a decrease
of approximately 25.1% as compared to the
corresponding period in last year due to the government
subsidies amounting to approximately RMB26,900,000 for
staff salary and allowances. The remuneration policy of
the Group was reviewed in line with the current applicable
legislation, market conditions as well as the performance
of the Company and the individual on an annual basis.
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Besides, the remuneration committee of the Company
(“Remuneration Committee”), comprising the three
independent non-executive Directors, namely Mr. Mi
Jianguo (the Chairman), Mr. Ye Xiang and Mr. Wang
Yuben, established under the Board, makes
recommendations on and gives approval to the
remuneration policy, structure and remuneration
packages of the executive Directors and the senior
management of the Company. The terms of reference of
the Remuneration Committee are currently disclosed on
the websites of the Company (www.wuling.com.hk) and
the Stock Exchange (www.hkexnews.hk).

The Group regards human resources as an essential
element for the growth of a corporation and therefore
pays serious attention to its human resources
management. The Group maintains a set of established
and comprehensive management policy aiming at
promofing common corporafte goals among employees.
The policy which covers the remuneration structure,
fraining and staff development encourages healthy
competitive environment which brings mutual benefits to
both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2020 were approved and authorized for
issue by the Board on 28 August 2020.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G a M B HRRER RS

KPMG

Review report to the Board of Directors of Wuling Motors
Holdings Limited
(Incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 42 to 82 which comprises the condensed
consolidated statement of financial position of Wuling
Motors Holdings Limited (the “Company”) as of 30 June
2020 and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and
presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on fthe interim financial report and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MR & I 5 R B S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2020 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road

Cenfral, Hong Kong

28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AR S Ha M A 2 E IR E R

For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2020

Six months ended 30 June
BESA=t+HILERER

2020 2019
k-t 225 —TNF
RMB’000 RMB’000
AREFT AREFT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Revenue L'ON 3
Goods and services 8 mm M R TS 5,698,960 6,141,102
Rental He 9,820 4,739
Total revenue LI ON 5,708,780 6,145,841
Cost of sales and services $HE R ARTSA AR (5,458,789) (5,623,561)
Gross profit EF 249,991 522,280
Otherincome HAb A 79.477 57,465
Other gains and losses Hfth zs I 518 4 (39.936) (7,639)
Selling and distribution costs HE RS KA (74,836) (64,961)
General and administrative expenses ~ — R &EITHEX (256,800) (400,031)
Research and development expenses  TZFI % (102,796) (30,704)
Impairment losses under expected BEEEBBENT 28
credit loss model, net of reversal BEE - MRER (15,962) -
Share of results of associates EREE DR 2 EE (11,038) (6.976)
Share of results of joint ventures BIEAEDRIZEE (7.836) 194
Finance costs BE R AR (118,684) (58,190)
(Loss) profit before taxation BRBLAT (B518) BRI (298,420) 11,438
Income tax credit FrSHiE e 5 4,395 1,012
(Loss) profit for the period B (BE)&EF é (294,025) 12,450
Other comprehensive income (expense): Hfh2mE Uk (BIx) :
Items that will not be reclassified fo W T EENGHEERml
profit or loss EH
Revaluation surplus resulting from the A% - BERZEAR
change from property, plant and REMEGFREEES
equipment and right-of-use assets to BEENEGHRS
investment properties, net of tax BRTiE 1,096 12,574
Items that may be reclassified pog( R ey e
subsequently to profit or loss ZIEH
Exchange difference arising from BEBINEBEECE
translation of foreign operations HEE (1,930) (5.570)
Fair value gain (loss) on bills receivables  RAFET AR 2 EY
at fair value through other wmZ RN EE s AFE
comprehensive income Iz (B18) 3,897 17,681
Other comprehensive income for HREMm2ERE
the period 3,063 24,685
Total comprehensive (expense) income  HAR 2 (fisk) Wzi4asE
for the period (290,962) 37,135
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
e Ba MR EkERE (E)

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

Six months ended 30 June
BEARA=1+HLEREAR
2020 2019
—g=%f .

RMB’000 RMB'000
AR® T AREFTT
(Unaudited) (Unaudited)
(RBERK) (REERZ)

(Loss) profit for the period atfributable to: LA ~& 77 (L #AA (E518)

S
Owners of the Company ADEHEEA (198,697) (3,043)
Non-controlling interests FEERR R (95,328) 15,493
(294,025) 12,450
Total comprehensive (expense) income A NEHEEERZE
for the period attributable to: (%) W8 %E
Owners of the Company RATHERA (197,587) 9,813
Non-controlling inferests FEIE R (93,375) 27,322
(290,962) 37,135
Loss per share BRER 8
— Basic — HAK RMB7.50 cenfs ~ RMBO.15 cents
AR¥750% ARE015%
— Diluted — RMB7.50 cenfs  RMBO0.15 cents

AR¥7.50% AR0.15%

The notes on pages 50 to 82 form part of this interim 25508 = $£82H M) i s B A A /B HA BF 75 3R 2
financial report. Details of dividends payable to equity H)— &85 BN AR QB RE 2 R B8
shareholders of the Company are set out in notes 7. BERMIFET -
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INTERIM REPORT 2020

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fERRAR & B IS AOR R

At 30 June 2020
R-ZE-_ZTFXA=1+AH

30 June 31 December
2020 2019
-t 2:5 —T-NEF
ARA=+H | +=A=+—H
RMB’000 RMB’000
AB® T ARMTFIT
(Unaudited) (Audited)
(REBER) (EE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE -~ BB k& 9 3,384,591 3,380,575
Right-of-use assets EREEE 10 320,360 327,361
Investment properties REME 9 291,609 287,575
Interests in associates NN - 269,684 280,722
Interests in joint ventures REERRZER 152,480 160,316
Deposits paid for acquisition of WM - BE KEEE
property, plant and equipment NEEA - 640
Equity instrument at fair value through  ZAFEFAE 2 EIK
other comprehensive income mHER T A 2,048 2,048
4,420,772 4,439,237
CURRENT ASSETS REEE
Inventories FE 2,036,954 1,668,735
Trade and other receivables JE W AR TR I HL A e R IE 11 2,996,901 4,035,821
Bills receivables at fair value through BATEF AEM AR
other comprehensive income mZ EWER 12 4,307,282 4,011,138
Financial assets at fair value through BATEGABRZ 2R
profit or loss BE 20,108 21,195
Prepaid tax TR IE 8,215 -
Pledged bank deposits BE R TR 1,261,146 678,374
Bank balances and cash RITEBRRIAS 2,111,497 838,056
12,742,103 11,253,319
CURRENT LIABILITIES =it
Trade and other payables FETBRIE N E e (< 5UR 13 7,916,280 7,496,721
Contract liabilities EHBE 275,046 466,341
Lease liabilities HEBE 10 37,122 38,317
Provision for warranty RERE 14 72,853 77,530
Tax payable eI - 56,662
Bank and other borrowings RITREMEE 15 3,312,147 955,527
Advances drawn on bills receivables MERECMIRERE
discounted with recourse TEFTHRENE R 15 3,261,445 3,250,263
Convertible loan notes MHREFEE 16 - 214,050
Financial liability at fair value through ~ RAFEFABRE 2 £ 8
profit or loss &fE 1,461 2,384
14,876,354 12,557,795
NET CURRENT LIABILITIES FRBAE (2.134,251) (1,304,476)
TOTAL ASSETS LESS CURRENT LIABILITIES ~ #EEH KB ME 2,286,521 3,134,761
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION [CONTINUED)
MR & M EAOR R (48)

AT 30 June 2020
RZE=ZTFA=1H

30 June 31 December

2020 2019
—EZEE —E-NF
~A=+H T=EH=r—F
RMB’000 RMB000
AB¥Fr AREFT
(Unaudited) (Audited)
(REBERZ) (lE%)

NON-CURRENT LIABILITIES E bR
Confract liabilities EHBE 11,672 12,406
Lease liabilities MEERE 10 28,080 18,748
Amount due to an associate FET— B & R RIFIR 50,000 50,000
Bank and other borrowings RITREMEE 15 567 720,000
Deferred tax liabilities ELERIBEEE 18,613 28,284
108,932 829,438
2,177,589 2,305,323

CAPITAL AND RESERVES EXRRE
Share capital IR 17 11,043 7,366
Reserves s 1,272,950 1,303,238

Equity attributable to owners of the RARRE NELER

Company 1,283,993 1,310,604
Non-controlling interests FEE R 893,596 994,719
2,177,589 2,305,323

The notes on pages 50 to 82 form part of this interim 5508 &= 5828 K M} st pk AN Fh BBt 3R 5
financial report. K —&8 5o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BERRS A RS B B

For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

Attributable to owners of the Company

LG N

Debt
instruments
atfair value
through other
comprehensive Equity
The PRC income investment  Properly Non-
Share  Share Exchange Confributed  gemeral  Capitll  (“FVIOCI’)  atFVIOCI revaluation  Refained controlling
capital  premium  reserve suplus reserve  reserve reserve Teseve  reserve profits  Sub-fotal interests
ROTERA
H2mkE  RATE
(RATEHA  HARR
AREbE) 2EKERE WRER
Bx ROEE EXfG RUER i AR RENEEIA HRARE i REEN Nt FBRER
RMBUO0D  RMB RMBUOO  RMBOOO  RMBUXO  RMBOOD RMB000 MBUOOO  RMBOOD  RMBUOO  RMBOOD  RMBUOO

[note /V}

At 1 January 2019 {audited] RZ2-N%-A-H

(28) 7366 457494 8837 35763 348889 18,505 (26,144) (19.952) - 412881 1443639 1035210 2478849
(Loss) proft for the perod ()47 - - - - - - - - S0 (B0 1543 12480
Other comprehensive (expense]  BAZ 428 (%)

income for the period Y - - (5570 - - - 10,768 - 7698 - 186 1189 24485
Total comprehensive income #r2EkE (Rx)

(expense] for the period &8 - - (5570 - - - 10768 - 7,458 (3,043) 9813 2730 37135
Dividend declored fNote /) EEERE(H47) - - - - - - - - Sps (900 S P
Dividend recognized as distioution  #: AR PR

fo non-controling inferests BEIRE - - - - - - - - - - - (3304 (33204
Capital injection from a e sawdi

non-controling inferest - - - - - - - - - - - 16,200 16,200
Transfers B2 - - - - 1034 - - - - (103 - - -
Subtotal Nt - - - - 1034 - - - - 10039 (0005 (17.004)  (26009)
A}30 June 2019 (unaudited) RZB-NERAZTR

(FEBH) 7366 457494 3267 35763 349923 18,505 (15,376) (19.952) 7658 599799 1444447 1045528 2489975
At1 January 2020 (oudited) WZ%-%%-8-A

(&%H) 7366 457494 6,154 35763 361,657 18,505 (30,964) (19.952) 7658 466923 1310604 994719 2305323
[Loss) profit for the period B (EE) R - - - - - - - - - (198697)  (198,697)  (95.328)  (294025)
Other comprehensive (expense] — SAZH2E (H3)

income for the period e - - (1930) - - - 2313 - 687 - 1110 1,953 3,063
Total comprehensive income B2k (Fx)

(expense] for he period a5 - -9 - - - 2373 - 7 (198697) (197587)  (3375)  (290962)
Dividend declared (Nofe 7) BERRE MW7) - - - - - - - - - (8400 (8410) - (8410)
Rightsssue (Nofel8) k1) 3677 175709 - - - - - - - - 179,38 - 17938
Dividend recognized os distioution  ESZEATETHLHK

to non-controling inferests Ba2lRE - - - - - - - - - - - (14 (1749)
Transfers i - - - - 29,340 - - - - (29340 - - -
Subtotal Nt 3677 175709 - - 29340 - - - - (37.750) 170,976 (7.748) 143,228
A} 30 June 2020 (unaudited) RZB-2EXA=1A

(REEH) 11,043 633203 4224 35763 390997 18,505 (28591) (19.952) 8325 230476 1283993 893596 2,177,589

The notes on pages 50 to 82 form part of this interim 5508 &= 5828 KM sE i ak AN b A8 3R 5
financial report. K —& 5o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
GG AR TR (B)

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

notes: Bt et -

(i)  The Group’s contributed surplus represents (a) the difference () ANEBEZEHEHIE () RE—ANL-F+
between the nominal value of the shares of the subsidiaries A=TRH#ET2SEEAMBBHRBEARZ
acquired pursuant to a group reorganization on 30 October AR EE AR T BEITUER B2 RO EE
1992, over the nominal value of the Company’s shares ZER: (D) RZETRFANATNBEIRRK
issued in exchange therefore; (b) the transfer of the credit REEZERBZEE R(c)R_T——%F
arising from a capital reduction on 19 June 2006, and (c) FAZ+HERERRO ZERERZFBE

the transfer of the share premium and the absorption of
accumulated losses on 27 May 2011.

(i)  According to the relevant requirement in the memorandum (i) RIBFEFEARLFME ([ E ) BERNKILZ
of association of the subsidiaries established in the People’s WMEAREHMERAMCBEARTE ZEQ
Republic of China (the “PRC”), a portion of their profits after ARERET > BRBRE RN EPE —REHE
taxation, as determined by the board of directors of those WEREmEENBAT ZERTEEET M
subsidiaries, is transferred to PRC general reserve, with ETHEMNBAR R EEESRELTM
certain PRC subsidiaries may stop such transfer when the BAR50% &= LS ZE RN R W ERZRFE
reserve balance reaches 50% of their registered capital. The HIELBERE  FaRREEEADIRRKRE
transfer to the reserve must be made before the distribution —REEESUAERHEUNTFEE 2B
of a dividend to equity owners. The general reserve fund (A) -

can be used to offset the losses of the previous years, if any.

(i) The capital reserve represents the deemed capital (i) BAFKEEABERIEEBARAF ([ER
contribution arising on acquisition of a subsidiary, Liuzhou AEDKRENBARIINAZTIETERR
Wuling Motors Industrial Company Limited (“Wuling AEl([REIE]FMEAZGEERLE
Industrial”), from Guangxi Automobile Holdings Limited BERABEAEBEERZ (BB)IERERAA
(“Guangxi Automobile”), which is the ultimate holding ([RZERB])100% KiEm AR QT 2 &K
company of the Company by virtue of its 100% equity PR AR
interest in Wuling (Hong Kong) Holdings Limited (“Wuling
HK?).
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGES RS RER

For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

INTERIM REPORT 2020

For the six months ended 30 June
BEA~A=1+HIEAMEA

2020 2019

t Sk 23

—T-NEF
RMB’000 RMB'000
ARETFT ARETFT
(Unaudited) (Unaudited)
(REEX) (REER)

Operating cash flows before movement &E& & E A2 LERE
e

in working capital nE 67,742 129,193
Increase in inventories HFE®EM (343,150) (84,483)
Increase (decrease) in frade and other R BRIE I E b fE < 2B

payables #meRd) 426,569 (1.186,476)
Decrease in frade and other R T B T % L E LK

receivables FERD 934,584 590,747
Increase in bills receivables at FVTOCI  RAFEAEMEE AR

A ES S (4,721,977) (2,643,086)
Decrease in contract liabilities BEHEERD (192,029) (3,098)
Other operating cash flows Hih G 8 HemE (75,023) 1,968
Net cash used in operating activities REEBEMARSTFE (3,903,284) (3,195,235)
Net cash used in investing activities RETEFMARSFE
Placement of pledged bank deposits ~ FHE EME1TFR (8,283,493) (1,584,353)
Purchase of property, plant and BEME BERZE

equipment (198,177) (146,624)
Deposits paid for acquisition of WM - BB &

property, plant and equipment S HER - (228,174)
Investment in an associate R—EBERRZEE - (30,000
Investment in a joint venture R—BEERFIZEE - (15,000
Withdrawal of pledged bank deposits ~ $2ELE R IR1THF R 7,700,721 1,742,958
Proceeds from disposal of property, HEME « BERE

plant and equipment FT1S 508 43,182 78,139
Bank inferest income received BEHERITR S WA 30,374 16,612
Other investing cash flows HiEEReRE (20,998) 78

(728,391) (166,364)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
BRFeReRER (&

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

For the six months ended 30 June
BESA=1+HILEREAR

2020 2019
k-t 23 —T—AE
RMB’000 RMB’000
AR%Fr AREFL
(Unaudited) (Unaudited)
(RIBEZ) (REEE%R)
Net cash received from financing MEZHMERSFH
activities
Payment of bank borrowings EEFITEE (1,922,524) (429,800)
Interest paid BAFE (121,230) (48,150)
Dividend paid to hon-controlling BRI R R
interests = (33,204)
Payment of lease liabilities HEeBEMK (20,199) (28,968)
Repayment for convertible notes BEMRREE (182,314) -
Advances drawn on bills receivables JEWEE IR 4,446,147 2,831,297
New bank borrowings raised MERITEE 3,528,570 657,381
Advance from Guangxi Automobile W ERAEEERUE
Group (as defined in Note 11) (EZRMEE)
(included in other payables) (FTAEMERNZE) = 33,204
Capital injection from a non-controling  JF¥ER#E# 2 JT &
interest = 16,200
Rights issue HAR 179,386 -
5,907,836 2,997,960
Net increase (decrease) in cash and ReRBLESEEREM
cash equivalents (R2) B8 1,276,161 (363,639)
Cash and cash equivalents at R—A—-HZzREeRHES
1 January Z£EER 838,056 974,697
Effect of foreign exchange rate HEEXSBTE FE
changes, net (2,720) 284
Cash and cash equivalents at 30 June, RAA=tTHZEEKES
represented by bank balances and £EER & BITEH
cash kE& 2,111,497 611,342

BAFEFAEMEZERE Z EBRZEE
DA R #4,721,977,00070 (B2 —F— LF
NAZTBIEAER: ARY2,643,086,000
TI)IRBEREEMREDNBRARE
4,446,147,0007C (BE=-T—AF A=+
B /<@ A AR #2,831,297,0005T) Ty
HIRZERREZEEDIGTALEER R
REEEBE N ZESRE -

note: An increase in bills receivables at FVTOCI of  ffit:
RMB4,721,977,000 (six months ended 30 June 2019:
RMB2,643,086,000) and advance drawn on bills receivables
of RMB4,446,147,000 (six months ended 30 June 2019:
RMB2,831,297,000) were included in cash flows under
operating activities and financing activities, respectively

upon discounting these bills receivables.

50 EEB2E MM FE AR AT MM &

B — & e

The notfes on pages 50 to 82 form part of this interim
financial report.
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For the six months ended 30 June 2020

HE=

50

ZoZFERA=TRHIEAREA

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 28 August
2020.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2019 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2020 annual financial
statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assetfs and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and fransactions that are significant to an
understanding of the changes in financial position
and performance of the group since the 2019 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for a full set
of financial statements prepared in accordance with
HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report fo the
Board of Directors is included on pages 40 and 41.

B B

R HB SRS VIR ER BB AR S AT
ﬁ@@ﬂ%#iﬁﬁmmﬁ%ﬁ%ﬁi
ﬁ% BREFEEBTIAE ([

RN )ﬁﬁﬁﬁ%ﬁ% &R ([F
%QEEWD%M%$%Mﬁﬁgmﬁ
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N\ BEEETE-

RAEATRRBERESRAE_F N,
FEEMBHRRAROSF K ER
BN — T - TFFEMBHRRP RBR
VEATBREH R EFBREB W
EREE YNV
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BHRER ERBAFLUTERERER
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AP B REHAEREE M HRE
FORERMFAME -HERREE TEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION (Continued)

In preparing the condensed consolidated financial
statements, the directors of the Company have
given careful consideration to the future liquidity and
going concern of the Company and ifs subsidiaries
(collectively referred as the “Group”) in light of the
Group’s current liabilities exceeded its current assets
by approximately RMB2,134 million (31 December
2019: RMB1,304 million) as at 30 June 2020. The
directors of the Company are of the opinion thaf,
after due and careful enquiry taking into account
the issuance of further bills payables by banks of
RMB1,733 million up to the date of this report,
tfogether with facilities provided from Guangxi
Automobile (Note 21(iv)) and the financial resources
available to the Group, including internally
generated funds, the available banking facilities for
issuance of bills payables and bank borrowings and
assets available to pledge for obtaining further
banking facilities, the Group has, in the absence of
unforeseeable circumstances, sufficient financial
resources fo meet its financial obligations as they fall
due for the foreseeable future.

Accordingly, the directors of the Company believe
that it is appropriate to prepare the condensed
consolidated financial statements on a going
concern basis without including any adjustments that
would be required should the Group fail fo continue
as a going concern.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs that are first effective for the current
accounting period of the Group:

J Amendments to HKFRS 3, Definition of a Business

o Amendments to HKAS 1 and HKAS 8, Definition
of Material

. Amendments to HKFRS 16, Covid-19-Related
Rent Concessions

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial report.
The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounfing period except for the amendment to
HKFRS 16, Covid-19-Related Rent Concessions, which
provides a practical expedient that allows lessees not
to assess whether particular rent concessions
occurring as a direct consequence of the COVID-19
pandemic are lease modifications and, instead,
account for those rent concessions as if they were
not lease modifications.

1.

LR & M ¥R M &t

For the six months ended 30 June 2020
BE-Z-_ZFA=1+AHIHEA

R EE ()

WEGHEATBREFE XRRAAIESE
ERR _ZE-_TFNA=ZTHARAT X
EHfBAR (MBI AEE])RESEE
BEHEAEEEL ARE2,134,000,000
T(ZE—NF+_A=+—HB: AR
#1,304,000,0007T) R I1EE E R KT H
BeRAEBFELERMB - ARARE
ERE KEHBEERALTREEAR
WEBE RIRITEL CEINENRE
AR #1,733,000,0007TC 0 FEFA/AE
R ZE (ME21(v)) RAEERAE
PHER BEASELEES HED
ERNEEREBITEEZJSHHRITHE
RE AR A AR IR AE — SR EUR
TREMNEE AEBETETTER
BERTHERHAEE RN A SRR
EERIHEREITET

At ARBEEZHEEAFELEERE
mEMREEMBERRBINE HER
BN AREERENRFELE R
Bt AZAE-

FB R A S D AMG THIRAEER
@ﬁﬁﬁéﬁi@Zﬁ%%%ﬁ%ﬁ%
BT

s AAUMBRMEELEIN (EFT
) EHEE

. EBRHEAERREEGIE
BISESY (1535T4)  EEMTH

c ABUBHREENFI6H (EFT
) - BiCovid-1974 BAH T & 6

ZEEET AR R AR B RS R Rk
SHAREFN AR BT A
DHBRAZ A ANBEERTE - BT
B REENEI16HE 2 BT AN &
COVID-19F8 Bi ey = 8 % (%] A
RE-BERIITREE A BHFEAHEAT
FHEECOVID-19R B EEERNET
HemertBRNEEESR MEHZ
LR R ARSI EIEREER) I
AREE A EE AT AR Ae B E &
R FEER SR
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For the six months ended 30 June 2020
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—ECTFERA=ZTRIERER

REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue

3.

RAR 7B EH
Lo Py

For the six months ended

30 June
BZASB=1H1LEAER
2020 2019
b et 22 —T-NF
RMB’000 RMB’000
AB®Fr ARSFT
(Unaudited) (Unaudited)
(REFZ) (REEEZ)
Type of goods and services o R RIS EER
— Sales of engines and — HEEBHEE (a) 1,202,335 794,732
related parts FEREEB 1
— Sales of automotive — HEARBEZE M (b) 1,915,900 2,662,231
components and K
accessories
— Sales of specialized — HEHRARE (c) 2,333,941 2,330,225
vehicles
Trading of steels HiTE S (b) 182,033 263,912
Provision of water and power 124t 7k & 8) /it e (b) 64,751 90,002
supply
Revenue from confracts with ~ BFE A LW A 5,698,960 6,141,102
customers
Revenue from gross rental e W ALLTE 2 WA 9.820 4,739
income
5,708,780 6,145,841
Timing of revenue W T B
recognition
At point in time SR B 5,634,209 6,051,100
Over time & B il 74,571 90,002
Total B 5,708,780 6,141,102
Geographical markets B 5
The PRC a2 5,680,693 6,114,742
(excluding Hong Kong) (TBEES)
Others B 28,087 26,360
5,708,780 6,141,102
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)
Disaggregation of revenue (Continued)
notes:

(a) These revenue has been classified as revenue under
engines and related parts segment in the segment
information.

(b) These revenue has been classified as revenue under
automotive components and other industrial services
segment in the segment information.

(c) These revenue has been classified as revenue under
specialized vehicles segment in the segment
information.

Information reported fo the executive directors of the
Company, being the chief operating decision maker,
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided. No
operatfing segments identified by the chief operating
decision maker have been aggregated in arriving at
the reportable segments of the Group.

The Group’s reportable and operating segments
under HKFRS 8 are as follows:

* Engines and — Manufacture and sale of
related parts engines and related parts
e Automotive — Manufacture and sale of
components automotive components
and other and accessories, trading of
industrial steels, and provision of
services water and power supply
services
e Specialized — Manufacture and sale of
vehicles specialized vehicles
e Others — Property investment and
others

LR & M ¥R M &t

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

AR D EBER ()

(a) ZBFWAERDHBERADRRED
e N AR o BE T 2 A

(b) EZXH&AEEA/\*B§14IN/\*E7%5€$
TR EA TERB D AT WA -

(c) ZBFWAERDHMERADBRER
REDER T ZHA-

MARRAITES (NEBELRRE)
ERAEPEERRFEIHRRZE
FHE R A BT Sk iR 4 2 7 R sk AR 7S
PR BT BEEREENPE L
EOBRERAEE 2 AT RE D I
AP -

RIBEBFABMBRE LR NEE 2
AHREMEEDWE W

BEPEN  — RERHEERIHR
TERAER I HREA BB

o BTN — BERHEAETH
KEMT R~ SR
E R 5 A K et 7k B

B AR

o ERARE — EMHEFERAE

o Hft — MEREREM
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ToTEAA=TALAEA

REVENUE AND SEGMENT INFORMATION

(Continued)
Disaggregation of revenue (Continued)

The measure used for reporting segment profit or loss
is “adjusted EBIT” i.e. “adjusted earnings before
interest and taxes”, where “interest” is regarded as
finance income/costs. To arrive at adjusted EBIT the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
share of profits less losses of associates and joint
ventures, fair value changes of financial instruments
at fair value through profit or loss and investment
properties, and other head office or corporate
adminisfration cosfs.

The following is an analysis of the Group’s revenue
and results by reportable and operating segments for
the period under review:

3.

WARDEBER (2

WAB S (&)

nE

BEDRBRMANGTEN AR EH
EEBIT) BN [EHEREHAERN ] - B
FIE]ERERA KA B EER
EEBIT NEBE M B ME W IFFERR
BRI REE IR B — B a1
BEARIEAERBENBREE RA
FEAABZZEMTAZATEES
REME AR EMABERRITR
PR o

AT AARER BRI RE RE
BOEEID WA REED

Automotive
components
and other
Enginesand  industrial  Specialized
related parts services vehicles Others  Elimination Consolidated
BEER REBHMER
REDH HUIERE  ZERE Hitt i 58
RMB’000 RMB'000 RMB’000 RMB000 RMB000 RMB’000
ARBTT ARETT ARETT ARETT ARETT ARETT
Six months ended 30 June 2020 BE-ECEERRET
(unaudited) BLEAMER (REER)
REVENUE KA
Revenue from external customers ~ RESMIEFHIKA 1202335 2162684 2,333,941 9,820 - 5708,780
Infer-segment revenue PHERA 1,752 5,680 3,398 - (10.830) s
Total st 1,204,087 2168364 2,337,339 9,820 (10,830) 5,708,780
Segment (loss) profit A (R ER
(adjusted EBIT) (fREZERIT) (48,920 (142,77) 14,698 4752 (170,243)
Bank inferestincome BARIERA 30374
Change in fair value of financial BOTEGAREZ
assets/liabilties ot fair value SREE/8E2
through profit or loss ATESE (20,164)
Net exchange gain ERLEFE 21,118
Decrease in fair value of RENEZATERY
investment properties (2,620)
Central administrafive costs RRTHHA (19.327)
Share of results of associates EEBENAzEE (11,038)
Share of results of joint ventures ElEaBARzEE (7.836)
Finance costs BERK (118,684)
Loss before taxation BHAIEE (298,420)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & B %5 R b At

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

3. REVENUE AND SEGMENT INFORMATION 3. WMARZEER &)
(Continued)

Disaggregation of revenue (Continued) WAED (&)

Automofive

components

and other
Enginesand industrial  Specialized

related parts services vehicles Others  Elimination Consolidated

ZRAE At s &
RMBUOO  RMBOOO — RMBUOO  RMBUOO  RMBODD  RMBUOD
ARRTT ARBTR ARETT ARETT ARBTT ARETZ

Six months ended 30 June 2019 Bz _Z-NEr AT

(unaudited) BitEA (REREY)
REVENUE WA
Revenue from external customers — RESMIREHMA 794732 3016145 2330,205 47%9 - 614584
Infer-segment revenue AEHEMA 6,136 3,242 - - 9,378 -
Total eSS 800868 3019387 2330225 4739 (9.378) 6,145,841
Segment profit AEER

(adjusted EBIT) (3R EBIT) 20,732 26,712 29,278 2923 79,645
Bank inferest income BN 16612
Change in fair value of derivative  #1££8BIEAZ

financial instrument RTEEY (1938)
Changein fair value of financial -~ RATEGTABHZ

liability of foir value through profit 4B &2

orloss nTEEY [2,634)
Central administrative costs PRITHKA (15275)
Share of resulfs of associates EIBENR 2z £E (6,976)
Share of resulfs of joint ventures EEAERFICEE 194
finance costs BARA (58,190)
Profit before taxation B AT 11438
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

4.

5.

56

OTHER GAINS AND LOSSES

Impairment losses of property,

4. Hiilhz=REE

mE - BEMERELZ

For the six months
ended 30 June
BZ/-A=1+HLAKEAR

2020
—EBoBE

—_——

RMB’000
ARETT
(Unaudited)
(REEXR)

2019
—T—NF
RMB’000
ARBT T
(Unaudited)
(R EZ)

plant and equipment WIEEE (35,000) -
Decrease in fair value of WEMEZ N ER D

investment properties (2,620) -
Fair value change of financial BRAFEFABRZ

assets/liabilities at fair value through CREEBEZ

profit or loss NEEZE (20,164) (2,634)
Fair value change of derivative MTEERMTARNTEZS

financial instrument = (1,938)
Net exchange gain b 5 U as F 5 21,118 2,462
Loss on disposal of property, HEWE  WERREZ

plant and equipment g (2.111) (5.529)
Others Hit (1.159) -
Other gains and losses Hot o o o fB5 18 (39.936) (7.639)

INCOME TAX CREDIT

5. SRR

For the six months
ended 30 June
HZEASA=1+HIEAREA

2020 2019
—E-EF —ZT-hF
RMB’000 RMB’000
AR#¥FT ARSFT
(Unaudited) (Unaudited)
(RIBEX) (REEEZ)
Tax charge (credit) represents: BIER X (E%)1E
PRC Enterprise Income Tax (“EIT”) PRI TSR
(B
Current tax BUVEA7S I8 5,469 5,252
Withholding tax on dividend I 29k 2 T
distribution = 1,967
Overprovision in prior years BT EBEEE - (6.879)
5,469 340
Deferred tax RIETRIE
Withholding tax on dividend eclaration %85 & 2 FBHH 471 -
Others Hh (10,335) (1,352)
(4,395) (1,012)




SECEERHRE REREEEZERER AR

INCOME TAX CREDIT (Continued)
The PRC

In accordance with the relevant PRC corporate
income tax laws, implementation regulations and
guidance notes, certain subsidiaries in Mainland
China are entitled to tax concessions whereby the
profits of the subsidiaries are taxed at a preferential
income tax rate. Wuling Industrial, Liuzhou Wuling Liuiji
Motors Company Limited (“Liuji Motors”) and
Chongaqging Zhuotong Motors Industrial Co. Ltd
(“Chongqing Zhuotong”) are approved as enterprises
that satisfied as a High-New Technology Enterprises
and entitled the preferential tax rate of 15% in 2018,
2019 and 2020. Liuzhou Zhuotong Motors Industrial
Co. Ltd (“Liuzhou Zhuotong”) was applicable to the
tfax concession of the Western Development in PRC
and entitled the preferential tax rate of 15% in 2020.
Taxation of the Group’s other subsidiaries in Mainland
China are calculated using the applicable income
tax rates of 25%.

The EIT Law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries
since 1 January 2008 to its overseas (including Hong
Kong) shareholders.

During the period, deferred tax liabilities of
RMB7,783,000 has been reversed (2019: RMB415,000
has been provided) in respect of the undistributed
earnings of the Group’s PRC subsidiaries and credit to
profit or loss accordingly.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the
Group did not earn any assessable income subject
tfo Hong Kong Profits Tax for both periods.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B A5 ik M et

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

FiEHER (&
E

RIEFERE R B> FT1S FE - EHEIE DI
LIS BETHRRAENKNBARIZA
BIER e ZEWBRAZBFIZER
FIBREHB - AZETE -WIMNAEEW
BEYHBERAR ([WEEBH])REE
FBABEIEARAR(IEEEE])
RZE-—NF ZZE-NFRZZE=F
FERUASNBMEE - ATZHE15%
ZEERE-YINEBIETIHER
~aE (THN =38 ) i A Bl 7 &b K 5
BHRERR RE_EFZH15%
ZEBERE NEEN T AR EAM
BB A R 2 B TR 8 A AT 15 71 R 25% &1
;%;o

CEMESRETRE B _TTN\F—
A—BE PENEBLAREEEN (B
BER)BIR 2 ks F Z8325% 210% 8
TR0

RAHR AEETENBAR KD
TREF 2 AT BUIE & (A R 7,783,000
TERE(ZT—AFE: HARS
615,0007 {E 1 %) + 3 48 8 b 5t A 1R

BB

BB M IIARE ™ & 2 {4 5t e R
AR E16.5% 515 o

7AW E AT - B 70 N 5 3 (T (] ZB A

MBEENEHZ BRBURA - BRI & AE
R
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For the six months ended 30 June 2020

B=E

6.

58

—ECTFERA=ZTRIERER

(LOSS) PROFIT FOR THE PERIOD

(Loss) profit for the period has been
arrived at after charging (crediting)
the following items:

6.

B (&18) m &k

(FTA) THIB AR

=]
1=

AR (518 ) & F

For the six months
ended 30 June
BZEASBA=1+HIEAER

2020

—E-EF
RMB’000
AREFxT
(Unaudited)
(REEZ)

2019

—NE
RMB’000
AE®FT
(Unaudited)
(REEZ)

Directors’ emoluments T 955 973
Other staff costs ﬁﬁﬂ%lﬁi$ 318,550 416,818
Contributions to refirement benefit RIRE R FT B

schemes, excluding directors (TRIEES) 16,002 30,183
Total staff costs 8 TR 335,507 447 974
Less: Staff costs (capitalized B B IR

in inventories) (RFEEARL) (172,450) (209,525)

Total staff costs (included in selling BIKAEEE (A

and distribution costs and general SHE R SR A &

and administrative expenses) —MRITHAR) 163,057 238,449
Gross property rental income from REAREMZE 2 M

investment properties e A 4% (9.820) (4,739)
Cost of inventories recognized ERARIHFERAR

as expenses 5,458,789 5,623,561
Depreciation of property, W - BERRETE

plant and equipment 160,016 155,452
Depreciation of right-of-use assets FREEENE 26,413 27,729
Total depreciation hERE 186,429 183,181
Less: Amounts capitalized in inventories i : FE&E AR L 4% (144,148) (120,831)
Total depreciation of property, Yz - BB KRB R

plant and equipment, and FREEENERSE

right-of-use assets (included in GTAHE RS

selling and distribution costs, AR~ — R AT

general and administrative Fi 2 DA R B 8 I =2

expenses and research and

development expenses) 42,283 62,350
Bank interest income RITF BUWA (30,374) (16,612)
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ERRAAR & P A5 R It

DIVIDEND

During the current interim period, a final dividend of
HK$0.3 cents per share in respect of the year ended
31 December 2019 (six months ended 30 June 2019:
HK$0.5 cents per share in respect of the year ended
31 December 2018) was declared to the owners of
the Company. The aggregate amount of the final
dividend declared during the current interim period
amounted to HK$9,225,000 (equivalent to
RMB8,410,000) (six months ended 30 June 2019:
HK$10,251,000 or equivalent to RMB9,005,000) and
has been paid on 7 August 2020.

The directors of the Company have determined that
no dividend will be paid in respect of the current
interim period (six months ended 30 June 2019: Nil).

LOSS PER SHARE
(a) Basic loss per share

The calculation of basic loss per share is based
on the loss attributable fo equity shareholders of
the Company of RMB198,697,000 (six months
ended 30 June 2019: RMB3,043,000) and the
weighted average number of 2,650,416,000
ordinary shares (six months ended 30 June 2019:
2,050,108,000 ordinary shares) in issue during the
inferim period, calculated as follow:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January H—H—

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

g

RAPHBRE ARRHBEE—T—H
F+t-A=+—BLLFERARAESR

EIRARARBEROIBM (BE-F
—NERNA=ZTRERNEA $HEEZ

—N\F+-_A=+—HLFEEKE
P05l o 7 AN BRI B 5 Ik R A
B 48 %89,225,000/8 7T (HER AR
8,410,0007t) (BHE=-ZT—NAF XA
=+ B 1E/<1E A 10,251,000/ 7T =k #8
ERNAR9,0050007T) ER_F=
ZFNALBIR-

ARBEERETEAD HHF IR
IERER &) -

BREE
(a) BREXEER

ERERNBEDZARAAERZR
HIE(EE A R#198,697,0007T
(2T —hhFA=1+HILRN
&l A+ AR #3,043,0007T) & 72
HHEMBE BT BARME TS E
2,650,416,0000 (BZ—Z— N4
NAZ=Z 4+ H EARNMEA
2,050,108,000/% & i@ i% ) 5 & a0
T

BERMEFIIH

For the six months
ended 30 June
HZE/AA=1HIL-EAR
2020 2019
—E-NF

— ? —= qi
‘000 ‘000
i Th

(Unaudited)
(REEXR)

(Unaudited)
(REEEZ)

LR 2,050,108 2,050,108

Effect of Rights Issue (Note 18) HARH 2 (K171 18) 600,308 -
Weighted average number of RANB=1+8H

ordinary shares at 30 June I AR hn e o & 2,650,416 2,050,108
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BHE_Z-_ZFA=THIEA

8.

60

LOSS PER SHARE (Continued)
(b) Diluted loss per share

There were no dilutive potential ordinary shares
during each of the six months ended 30 June
2020 and 2019, and therefore, diluted loss per
share is the same as the basic loss per share.

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

Investment properties

During the current interim period, certain property,
plant and equipment and right-of-use assets have
been transferred to investment properties because
their use have changed as evidenced by end of
owner-occupation, a difference between the
carrying amount of RMB5,168,000 (including
RMB4,382,000 presented under right-of-use assets
upon application of HKFRS 16) and the fair value of
RMB6,457,000 at the date of transfer of RMB1,289,000
(six months ended 30 June 2019: RMB14,793,000), less
deferred tax impact of RMB193,000 (six months
ended 30 June 2019: RMB2,219,000) has been
recognized in other comprehensive income and
accumulated in property revaluation reserve.

The valuations of investment properties carried at fair
value were updated at 30 June 2020 by the Group’s
independent valuer using the same valuation
techniques as were used by this valuer when carrying
out the December 2019 valuations.

As a result of the update, a net loss of RMB2,620,000
(six months ended 30 June 2019:RMBO) has been
recognised in profit or loss for the period in respect of
investment properties.

Property, plant and equipment

During the current interim period, additions fo the
Group’s property, plant and equipment amounted to
RMB231,627,000 (six months ended 30 June 2019:
RMB184,104,000). In addition, the Group disposed of
certain property, plant and equipment with an
aggregate carrying amount of RMB45,293,000 (six
months ended 30 June 2019: RMB83,6468,000) for a
cash proceeds of RMB43,182,000 (six months ended
30 June 2019: RMB78,139,000), resulting in a loss on
disposal of RMB2,111,000 (six months ended 30 June
2019: gain on disposal of RMBS5,52%,000).

BERREE (&)
(b) SREBHEEE

HEZZ-_ZFER-ZZ—LFAX
A=Z+BHLEXRNEASHMYESR
EATTBR AEeREE5E
HEREAREEMER -

?xﬁ%ﬁl«,{&wﬁ &= R 5%
B28E

.....

BEUx

RAFHEM - ETWE BERZE
UREAEEECEBREZREDNE R
ARETORAAREGERERRE L
mE -REBRAHNEAEARE
5,168,0007T (‘B2 ¥E & FA & 78 B 5 i 45 2
BIZE165 B MERREEE T2 0
AR #4,382,0000) B A FEARE
6,457,0007T 1) = 58 A R #1,289,0007T
(BE=—ZE—hFA=1+HIXEAR:
AR #14,793,0007T ) 5 i iE 7708 5 &
AR#193,0007C (HE=ZZT—NLFXA
=t HIEAEA: AR®2,219,0005T)
EREMEmREER RN ESEE
CESR

AEERBLGEEMAN T _FTFRA
STREHRATFEAEZREYDERM
B FEREERTEZGERR =3Z
—hF+ = AERAEMAERR -

HRILBEER ERREME FEE
AR#2,620,0007T (B ZE T — A FX
A=1+RIEAREA: ARKOT)ERH
AR IR N HERR o

ME BERRE

#ﬁﬂiﬂﬁﬂ%ﬁﬁ KEBAREWE BRE

B A RE231,627,000T (B E - F
—ﬂi/\ﬁ_wLElJt/\flﬂ AR
184,104,0007T ) ° bt o A E B & R
T4 E A RE45293,000t (2=
_jlfﬁ/\ﬂ——i—ElJJ:/\f.ﬂ }\Eﬁé}
83,668,0007L) v 5 T W -WE k&
% M e TS HIA A AR 43,182,000
E(%Z?: F— jli/\ﬁ +E|ﬂ:/\1
B AR#78,139,0007T) - BEH & &
BARK2111,000T (BHE=_Z— L&
ANAZTRLEANEA - HEREARE
5,529,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10.

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT
(Continued)

Property, plant and equipment (Continued)

The carrying value of property, plant and equipment
have been allocated fo four units of groups of CGUs:
Engines and related parts (“Unit A”), Automotive
components and other industrial services in the PRC
operations (“Unit B — PRC”), Automotive components
and other industrial services in Indonesia operations
(“Unit B— IDN") and Specialized vehicles (“Unit C”). Due
to the significant loss for the six months ended 30 June
2020 and the year ended 31 December 2019, the
management of the Group has identified certain
property, plant and equipment has an indication of
impairment loss. Based on the impairment assessments
on the above CGUs conducted by the management
of the Group, an impairment loss of RMB35,000,000 (six
months ended 30 June 2019: nil) was recognised in
profit or loss during the period to write down the
carrying value of property, plant and equipment of Unit
B — PRC to their recovering amount of
RMB2,138,000,000. The recoverable amounts of the
above CGUs have been determined based on value
in use calculations.

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

During the current interim period, the Group entered
info a new lease agreement for the use of leasehold
lands, office, production facilities and warehouse
properties for 2 to 5 years. The Group is required to
make fixed payments. The Group recognized new
right-of-use assets of RMB26,876,000 and the
corresponding lease liabilities of RMB26,876,000
during the current interim period.

At 30 June 2020, the Group’s carrying amounts of
right-of-use assets are RMB320,360,000 and lease
liabilities under current liabilities and non-current
liabilities are RMB37,122,000 and RMB28,080,000,
respectively.

9.

10.

LRSS

B R R BT aE

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

BEMEURYE  BERS
XY 1108

ME- -BERRKRE (&)

ME BMELMKXBZERAEE»EER
SEEBMAR A IO E S BB

R ([BEAFR]) - RABEKE 2R
BRI REMTERSE ([ELL —
RE) REEEEZABZTHBHERA
W TERS ([Es, —HE]) REA
AB([EAR]) BAREBE_ZT_ZF
NAZTBEEREARBE=Z—NF
TZA=T—HBLEFEZEREE K
EEERECERETYE BERR
HEEFEREEEDR ERNASEER
B IR e EE BN BETE 5
AREadTERREBEBEARE
35,000,000t (HEZ=ZZF—hLF A

= THIENER - E) MR E  KE
LEBEEML — PR ZKESREA
R #2,138,000,0007T ° £l IR & E 4 &
Uz Al EeEERBERAEECE

-

EREEE HEAE

AR EREARS - AE Bt AHEE i
MAE EERBREEMET LA
EWE AH2ESF - AEBE AL ME
FEHE - NAFR M AEERERH
i FHEEE A R 126,876,0007T & 48 fE
HEA B ARE26,876,0007T -

R-E_ZEFRA=TH AEEEHA
BEEZRmESAKE320,360,000
TRBREBERFERBRERTIZHEE
BEZEREES R AR37,122,000
7T 2 A R #528,080,0007T ©
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2020

11. TRADE AND OTHER RECEIVABLES 11. EURERIE R H {th FE YR FR I8

At At

30 June | 31 December
2020 2019
R-B-8F RN=F hF
~A=+H +=ZA=+—H

notes RMB’000 RMB’000
KaE AR#¥Fr ARMTF T
(Unaudited) (Audited)
(REEEZ) (JE21%)
Trade receivables FEUERTE
— SAIC-GM-Wuling — ERBAREARE
Automobile Co., IR BRA A
Limited (“SGMW?”) ([ EABRAAZE] (a) 1,856,157 2,253,891
— Guangxi Automobile Group — EF/SEEE (b) 39,262 47,914
— Liuzhou AAM Automotive — BN ERGREEE)
Transmission System Co., RHGBRATA
Ltd. (“AAMIV?) (B3 (c) 7 574
— Guangxi Weixiang — EABERER
Machinery Company NSIIQN:-Tic)= %22 0]
Limited (“Guangxi
Weixiang”) (c) 9 547
— Faurecia (Liuzhou) — #EH (M) R E
Automobile Seating Co., BEtg BIR AR
Limited (“FL Seating”) ([hERER]) (d) 12,882 2,556
— Faurecia (Liuzhou) — BEHEEWIM) "=
Automobile Interior System NETRFBRAF
Co., Limited (“FL Interior’) ([BEHEEMER]) (d) 8,626 13,609
— Faurecia (Liuzhou) Emission  — 375 28 (M) BER
Control Technologies Co., ZH M B R A R
Limited (“FL Emissions”) ([FHFEHERD (d) 51,578 33,562
— Third parties —F=H 706,511 975,625
2,675,032 3,328,278
Less: Allowance for credit losses & : {5 B & B R & (80.389) (64,427)
2,594,643 3,263,851
Other receivables: E YRR ¢
Prepayments TERTFRIE (e) 209,103 585,057
Value-added tax AT g (B
recoverable 129,165 158,598
Others Hh 65,793 30,118
404,061 773,773
Less: Allowance for credit losses i : {2 B & 1B R (& (1.803) (1,803)
402,258 771,970
Total trade and other JFE U B T % L Ath FE IR
receivables BEFEE] 2,996,901 4,035,821

62



t —ECEERHERS

REREEEZERERATH

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. TRADE AND OTHER RECEIVABLES
(Continued)

notes:

(a)  Guangxi Automobile has significant influence over
SGMW.

(b) Being Guangxi Automobile and its subsidiaries and
associates other than the Group and SGMW
(collectively referred to as the “Guangxi Automobile
Group”).

(c) Guangxi Weixiang and AAMJV are joint ventures of
the Group.

(d)  FL Seating, FL Interior and FL Emissions are associates
of the Group.

(e) Included in the balance was an amount of RMBO (31
December 2019: RMB37,050,000) paid to SGMW.

The Group allows an average credit period of 90 days
fo 180 days for sale of goods to ifs frade customers.

Included in frade and other receivables are trade
receivables of RMB2,594,643,000 (31 December 2019:
RMB3,263,851,000) and an ageing analysis of trade
receivables (net of allowance for credit losses),
based on the invoice date, is as follows:

R & M ISR R M T

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

1. FE U BRIE B2 EL fth FE UK R OE ()

it

(o) BEAREHLABRRZERSE
o

(b) BEVEFREUREMEBRRLEER
A(AREER ETBRRZERIN) (5
T EmTEEE]) -

(c) EERAREMAEALEENAE
NP

(d) #HETER- 1#*&??%&1#?535%3?
RRAEEZBERE

(e) BHLE#EECENLABRAZEZR
BEARBOTL(ZZE—LE+=A
=+—H: AR#37,050,0007t) °

AEEHERMGETHESEFFY
90E180H 25 EH-

P W5 B TR % EL A W R IR B 4R R WK AR TR
AR ®2,594,643,000T (ZF — N F
+TZA=+—H: AR%3,263,851,000
T) RWEZERAMEY| 2 RUGRIE (HER
EEERERE) REOHTMT

At At

30 June | 3] December
2020 2019
R=ZB=2F  RK_F-hF
~A=+H +t=—A=+—H

RMB’000 RMB’000

ARETFT AE®F T

(Unaudited) (Audited)

(REER) (&&EZ)

0-90 days 0290H 2,498,509 3,159,976
921-180 days 921&180H 64,410 37,783
181-365 days 181 2365 H 15,193 27,370
Over 365 days BB 365 H 16,531 38,722
2,594,643 3,263,851
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

12. BILLS RECEIVABLES AT FAIR VALUE

12. ERFEFAHMEEEE

THROUGH OTHER COMPREHENSIVE ZEBRRER
INCOME
At At
30 June | 31 December
2020 2019
R=B=TF KT NF
ANA=+HE +=—FA=+—H
RMB’000 RMB’000
AR¥TFr ARBTFIT
(Unaudited) (Audited)
(REEFZ) (FEEH%)
Bills receivables (nofe i): M= (KaEi)

— SGMW — FAmARE 488,570 241,789
— Guangxi Automobile Group — EmAE£E 1,000 108
— AAMJIV — EXBEE 600 -
— Third parties —%=5 579,970 539,165
1,070,140 781,062

Bills receivables discounted with MfiB Rz B BLIRE U
recourse (note ii) R (Hfati) 3,237,142 3,230,076
4,307,282 4,011,138

notes:

Pt <

(i) Bills receivables represent bills received from (i)
customers to settle the trade receivables. The ageing
analysis based on the invoice date is as follows:

JEWR R 45 B A & P AREUA TS (B R UL
FHEZEBE-REERAHE7 2K

BT

At At

30 June 31 December

2020 2019

R-B=BF AT hF

AA=+A [t=A=F-§8

RMB’000 RMB’000

AR T AREFT

(Unaudited) (Audited)

(REFEX) (EZ)

0-90 days 0&90H 1,034,388 634,127
91-180 days 912180H 33,254 138,826
181-365 days 1812365H 2,498 8,109
1,070,140 781,062
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For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

12. BILLS RECEIVABLES AT FAIR VALUE 12. #AFEFARMEEIRES

THROUGH OTHER COMPREHENSIVE ZBWER

INCOME (Continued)

notes: (Continued) Hiat: (&)

(i) The amounts represent bills receivables discounted to (i) ZEBEATHRITEREAAENER
banks and Guangxi Automobile with recourse with a 12 B R EICERE - 1573658 A E
maturity period of less than 365 days. The Group Hio $%EAMT*I15H%EETEFE?%%IH
recognizes the full amount of the discount proceeds >HYBEREBE
as liabilities as set out in note 15.

The ageing analysis based on the invoice date is BEFZARZN 2RBRITWAT

presented as follows:

At At

30 June 31 December
2020 2019
R-2-2F | A== AF

AA=+H  +=A=+—H

RMB’000 RMB’000

ARETT ARBTT

(Unaudited) (Audited)

(REFX) (g&=%)

0-90 days 0%£90H 1,374,029 1,527,065
91-180 days 21£2180H 1,862,914 1,700,543
181-365 days 181%365H 199 2,468
3,237,142 3,230,076
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

13. TRADE AND OTHER PAYABLES 13. EFIRIER HMMERFRIE

At At

30 June | 31 December
2020 2019
R-B-BF RN=F hF

AA=+HA H=A=1 H

notes RMB’000 RMB’000
HtaF AR#¥Fr ARMTF T
(Unaudited) (Audited)
(REEEZ) (&&#EZ)
Trade and bills payables: FETBRTE RFE I - (a)
— SGMW — bEABERRZE 662,400 841,627
— Guangxi Automobile Group — [Ef/5HEEE 48,865 46,077
— FL Seating — B T 42,851 118,878
— FL Interior — [ EH DA 32,279 42,864
— FL Emissions — BEDYER 69,660 14,141
— Other related companies — HAsiEE R A 8,277 29
— Third parties —%=5 6,215,500 5,646,425
7,079,832 6,710,041
Value added and other tax FEATIZERL R B Ath A
payables RIE 124,678 231,300
Accrued research and FEETHFEE B 2
development expenses 117,694 143,725
Accrued staff costs FERTE TR 174,617 209,087
Bidding deposits WIRET & 44,717 50,568
Other payables HAth T FRIE (b) 374,742 152,000
Total trade and other payables [ BR 8 & £ h fE 1~ 3¢
TB4A %A 7,916,280 7,496,721
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For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

13. TRADE AND OTHER PAYABLES (Continued) 13. BEFEIRIER H{h B FRIE (o)

note: Btat -
(a)  An ageing analysis of trade and bills payables based () REEZAHEINZENEBERENE
on the invoice date is as follows: BEREDTIAT

Trade payables A RRIE
At At
30 June 31 December
2020 2019
R-B-2HF R=ZZT—NF
AA=+H | +=A=+—H
RMB’000 RMB’000
AR® T AR FT
(Unaudited) (Audited)
(RBEZ) (#EE%)
0 to 90 days 0Z=90H 2,997,177 3,133,208
91 to 180 days 91£180H 136,502 327,970
181 to 365 days 181%365H 130,288 235,622
Over 365 days BE365H 117,120 209,899
3,381,087 3,906,699

Bills payables EARE
At At
30 June 31 December
2020 2019
R-Z=FF R_ZT—hE
AA=+H | A=+ H
RMB’000 RMB’000
AR¥ T ARMFT
(Unaudited) (Audited)
(REER) (88 %)
0 to 90 days 0£90H 2,356,590 1,920,813
91-180 days 91£2180H 1,342,155 882,529
3,698,745 2,803,342

(o)

Included in other payables are amount due to
Guangxi Automobile Group of RMB31,722,000 (31
December 2019: RMB18,641,000). The amount is non-
tfrade nature, unsecured, interest-free and repayable
on demand.

(b) HMEMNFEREENERIEEE
FIEARM31,722,000T (ZF—1LF
TZA=+—H: AR%¥18,641,000
TU) o ZFCAIEE HIEE - REER
REBRBRERERE-
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For the six months ended 30 June 2020

HEZ

Z_TFERA=TRIERER

14. PROVISION FOR WARRANTY

RMB’000
ARETIT

68

14. RERE

At 1 January 2019 (audited) RZZE—NF—A—8 (&%) 119,290
Additional provision for the year RNEFEILIREHE 18,844
Utilization of provision BAEE (60,604)
At 31 December 2019 (audited) RZZE-—NF+ZA=1+—8(E&E%) 77.530
Additional provision for the period RIS IR R 4,291

Utilization of provision BREHE (8,968)
At 30 June 2020 (unaudited) R-ZE-TFEXA=1+H (REFZ) 72,853

The Group provides warranty of certain periods to its
customers on engines and engines related parts,
automotive components and accessories and
specialized vehicles, under which any product
defects are repaired or replaced. The amount of the
provision for the warranty is estimated based on sales
volumes and past experience of the level of repairs
and returns. The estimation basis is reviewed on an
ongoing basis and revised where appropriate.

AEEGEEDHE BB EM T
BT RMERERAERETFRE
WETHRZRE - BREAREE R
BREXBR REBRBESEIREH
EBNBERERREKEER G-
FHEEFEED RN REEE RIEED
EHN
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For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

15. BANK AND OTHER BORROWINGS/
ADVANCES DRAWN ON BILLS
RECEIVABLES DISCOUNTED WITH

15. SRITR EMEE HHERE2
EHRERRRATENEM

RECOURSE
At At
30 June | 31 December
2020 2019
R=B=F  RKR_ZF-hF
AA=+H +=—A=+—8
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Audited)
(REEEX) (F2==%)
Bank borrowings RITEE 3,124,630 1,040,527
Other borrowings HEMEE (i) 188,084 635,000
3,312,714 1,675,527
Analysis of bank and other RITREMEES
borrowings:
Secured B 650 677
Unsecured AR 4 3,312,064 1,674,850
3,312,714 1,675,527
The carrying amounts of the FHEENREEZEAER
above borrowings are THIEAfEE -
repayable: (i)
Within one year or on demand —&FRsIRE K 3,312,147 954,930
After one year but withintwo ~ —F LA FREF AR
years 87 40,083
After two years but within five  BEA ETFAR
years 279 620,268
After five years AFEMUE 201 60,246
3,312,714 1,675,527
Less: Amounts due withinone i : iZBEE R
year shown under current —FNEH 2 5RIE
liabilities (3,312,147) (955,527)
Amounts shown under EMEBBEER T 2HIE
non-current liabilities 567 720,000
Advances drawn on bills FfiB 24 2 B AR IR FE LR
receivables discounted ESE Ve ET
with recourse (iii) 3,261,445 3,250,263
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

AR MR

15. BANK AND OTHER BORROWINGS/
ADVANCES DRAWN ON BILLS
RECEIVABLES DISCOUNTED WITH
RECOURSE (Continued)

70

notes:

(i)

(ii)

(i)

(iv)

The balance includes borrowings from Guangxi
Automobile of RMB133 million and borrowings from
Wuling HK of RMB55 million.

The amounts due are based on scheduled repayment
dates set out in the loan agreements or maturity date
of discounted bills receivable issued by inter-group
companies.

The amount represents the Group’s other borrowings
secured by the bills receivables discounted to banks
or Guangxi Automobile with recourse (see notes
12(ii)). The balance includes RMB620 million
discounted to Guangxi Automobile with recourse.

The ranges of effective interest rates (which are also
equal to confracted interest rates) on the Group’s
borrowings are as follows:

15. SRITR EMIEE MHEREZ
ERAREIR BT IRINE N

(%)

st

i) ZEHBEBeRERAERAAEGE
133,000,000t KA AEBBEEEAR
#55,000,0007T °

(i) FEFEDREFTBRAAFAETER
FHSEBARRREEANERR
ERRBEINHABEE-

(i) ZFREAEELAFBERERRT
HEFTEER N EREREERD
HAEE (RHFEE12(3i)) - A& H B
BARABZEBERAEAAERROARE
620,000,0007T °

(iv) AEEEEZEEMNX (TESENF
HME)BEMT

At

30 June 31 December
2020 2019

R-B-2F B2 AfF
AA=+A | f=A=1"H

(Unaudited) (Audited)
(REEIZ) (#E%)

Effective interest rate (per annum): BERFRE:
Fixed-rate borrowings EREEER 1.60%-4.30% 2.76%~4.35%
Variable-rate borrowings FEEE 3.58%-4.55% 3.00%-4.90%
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16. CONVERTIBLE LOAN NOTES

On 23 May 2017, the Company issued convertible
loan notes with an aggregate principal sum of
HK$400,000,000 at par (equivalent to approximately
RMB353,760,000) to Wuling HK (“CN 2020”). Wuling HK
is the immediate holding company of the Company.
CN 2020 is denominated in HKD and carries interest
at 4% per annum with maturity on 23 May 2020. CN
2020 entitles the holder to convert, in whole orin part,
the principal sum into ordinary shares of the
Company on any business day commencing from 22
November 2017 up to the fifth business days prior to
the maturity date, at a conversion price of HK$0.70
per ordinary share, subject to anti-dilutive
adjustments. Unless converted, CN 2020 will be
redeemed on maturity date at par.

CN 2020 contains fwo components, being a liability
component and a conversion option derivative
component. The effective interest rate of the liability
component is 22.68%. The conversion option
derivative is measured at fair value with changes in
fair value recognized in profit or loss.

On 29 December 2017, Wuling HK converted the
CN2020 in the aggregate principal amount of
HK$150,000,000 into shares of HK$0.004 each at the
conversion price of HK$0.70 per share. Accordingly,
an aggregate of 214,285,714 ordinary shares of HKD
0 .004 each were allotted and issued by conversion
of the CN2020.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B A5 ik M et

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

16. AR ERRE

RZE—+FERA-+=0 ARAK
T {8 % 17 7K & 48 58 3£ 400,000,000 7T
(HBER 4 AR K353,760,0007T) 2 7]
BRREREE (S-SR
BREEDTFTREREE - AEBBAEER
RZEEERAT - —E_FF3|HA]
R RBR OB TLEME  REFHE B4%:
WHRZEZEFRA-ZT=HEH =
ToTFIHUBRRERR TIEE AR
MR ZFE—tF+—HAZ+—ARES
HIERTERESEA FHMTREER
HHRESREBER0.70E T 2 3k
ARG EABRBARRRI L@ AE
REEERE -GRIFEEHR T _FF
B E TR RIEAS R B A B EEER -

=T = B AR R R A S
AR BIER B S R R £ T A
W5 BEBH 2 EBFIE 522.68% -
RIBEITE T ARKEESBRZ AT
EEBHEATENE-

RZE—+tF+_A=+ LB REH
BIRERO70B T L IBRER AL B
150,000,000 Ty =& — T F 2| H
A AR =R H %R E AR0.0047%8 T &Y %
5 ALtk & $£214,285,7140% & §0.004
BTHETBRESBLIB T _FTFE
BRI R T DA BC B R B 1T o
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

16. CONVERTIBLE LOAN NOTES (Continued)

16. TR ERERE (&)

The movement of the liability and derivative —EEFNHTRRERAEGERITE
components of the CN 2020 during the period is set TAEMBHEBRNZBEHMT
out below:
Liability Derivative
component component Total
8EHy TEIARS {ast
RMB’000 RMB’000 RMB’000
ARSFT ARKFT ARSFT
At 1 January 2019 R-ZE—-hF—H—H 179,505 1,224 180,729
Effective interest expenses EEFI S H 39,729 - 39,729
Coupon payment BEXNM (8.811) - (8.811)
Change in fair value FREBRERZ
recognized in profit or NHEES)
loss during the year - (1.227) (1,227)
Exchange adjustments M 3,627 3 3,630
At 31 December 2019 RZT—N%F
+=-A=+—8H 214,050 - 214,050
Effective interest expenses BEEF B H 18,664 - 18,664
Coupon payment BEY (9,078) - (9,078)
Change in fair value HIRE R iR
recognized in profit or NEEED
loss during the period - - -
Repayment of principal REEE (226,952) - (226,952)
Exchange adjustments P& 5 F 3,316 - 3,316
At 30 June 2020 R-T-BHF
/\)EJ =+H - - -
The methods and assumptions applied for the ‘?1& ST FRHRAMREEAES
valuation of the liability and conversion option APREBETETES ) 2 BERER
derivative components of CN 2020 are as follows: ZITERBREAT
(i) Valuation of liability component () 8aEPr2zHE

The fair value of the liability component on initial
recognition was based on a valuation provided
by BMI Appraisals Limited (“BMI”), a firm of
independent professional valuers not
connected with the Group, calculated using
the present value of confractually determined
stream of future cash flows discounted at the
required yield of 22.68%, which was determined
with reference to the credit rating of the
Company and remaining time to maturity.
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RAAGHNBEZAKRRERER
%EEHSZE$22 68% 83z BAA R

B ARARBRERETIEBZELRRT
FE T A% B B B AT i BR B

)]:_°



|t:$:%$¢%ﬁ%

t REREEEZERERATH

16. CONVERTIBLE LOAN NOTES (Continued)

(ii) Valuation of conversion option derivative

component

The conversion option derivative component
was measured at fair value using the Binomial
Option Pricing Model by Asset Appraisal Limited
as of 31 December 2019. The inputs into the
model at the respective dates were as follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R & M ISR R M T

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

16. TERERRR (#)
(i) RBETEIARD 2HE

HBETET A AP HEE
EFEERERARNR-ZZ—N
F+-_A=+—RHER=-BAH
EEEREXIZAFETE R
AEZERN 2B ABBET

At

31 December

2019

R—ZE—hF

+=—A=+—8

Share price B HKDO0.2957 7T
Conversion price HiE HKDO0.7007 7T
Risk-free rate (note a) mRERF X (fiFa) 2.06%
Expected life TEHAF A 0.39 year 4
Expected dividend yield (note b) TEARRR B (K7t b) 1.70%
Expected volatility (note c) TERRR R (AYitc) 35.99%

notes:

(a)  The risk-free rate was determined with reference
to the yield rate of the Hong Kong Government
Note with duration similar to the expected life of
the option.

(b)  The expected dividend yield of the underlying
security of the convertible loan notes was
determined based on the historical dividend
payment record of the Company.

(c) The expected volatility of the underlying security
of the convertible loan notes was determined
based on the historical volatility of the share
prices of the Company.

L=

(a) R M 3R Ty 2 o B AR AR TR
FHEENEABRNESRZEEXME

T

(o) MBMEERZERERESZBHRS
W g T TYAR R A R B AR B A4S 8 T
EEE -

(c) MBEERZEREMESZBHZE

THRRIER A 22 ) IRAB B0 38 1 7 8 1 8 € o
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17. SHARE CAPITAL 17. &7
Number of
shares Amount
Ri5 8 H &8
HK$'000
FAEIT
Authorized: EE
Ordinary shares of HK$0.004 each FRMEE0.0048 T2
LA 25,000,000,000 100,000
Convertible preference shares of SRMEE.C01 BT
HK$0.001 each Al IRE S i 1,521,400,000 1,521
Balance at 1 January 2019 RZZE—hF—H—H
(audited), 30 June 2019 (f&E%) —F—hF
(unaudited), 31 December 2019 NAZTHCREE
(audited) and 30 June 2020 %) ZE—-NF+=A
(unaudited) :-1— B (&FEZ) &
— 7 = E'E/ N\ ﬂ + E
(RSER) 2 #EER 101,521
Issued and fully paid: EETREHR :
Ordinary shares of HK$0.004 each: R EE0.004E T2
i
As at 1 January 2019 (audited), RN-T— jL¢ H H
30 June 2019 (unaudited), (feFEZz) - — N
31 December 2019 (audited) NA= —I—EI (*%&é%
%) —h&E+=H
=+— El (%‘“%1‘?) 2,050,107,555 8,200
Issue of new ordinary shares by BB BT SRR
Rights Issues (as defined and (EBRFHFRATX
detailed in note 18 “Rights MosE18[ 3% )
Issue” below) 1,025,053,777 4,101
As at 30 June 2020 RZZEZZEFA=1H
(unaudited) (REEER) 3,075,161,332 12,301

At At

30 June | 31 December
2020 2019
R=B=%F  R-Z= A%
~A=+H +=—HA=+—H

RMB’000 RMB’000
AR¥TFor ARBTFT
(Unaudited) (Audited)
(REBEZ) (f5%)
Shown in the condensed R ERARZ ERERE
consolidated financial statements g e lN
at the end of the reporting period 11,043 7,366
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

19.

20.

RIGHTS ISSUE

The Group raised a total of approximately HK$205.01
million, before expenses, on the basis of one (1) rights
share (“Rights Share(s)”) for every two (2) ordinary
shares of the Company (“Share(s)”) held on 21
February 2020 (i.e. the record date) by issuing
1,025,053,777 Rights Shares at the subscription price
of HK$0.20 per Rights Share to the qualified
shareholders of the Company (the “Rights Issue”). The
number of Shares increased to 3,075,161,332 after the
Rights Issue.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a
share option scheme with an expiry date on 27 May
2022 was adopted by the Company (“Share Option
Scheme”).

During the period ended 30 June 2020, no option (six
months ended 30 June 2019: nil) is granted or
outstanding under the Share Option Scheme.

18.

19.

R & M ISR R M T

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

(5335

AERRBEN _ZE-_EF_A_-+—H
SEHAEW Q) BTEA ([RRH]) B3 —
(1) BRI D ([P D)) 2 %
BIBRREETRERR7N0.20% TR
KREEEHREREEETT1,025,053,777 /%
MO (THER])  SE5EHY
205,010,000/ 7t (R MBFAXZ) - KD
B A& 23,075,161,3320% °

Bt E

BEARARABRRERA_ZT—Z_FHA
ZTHN\BBBRZEBRER  NRABR
MERBAE-_E-_—F#RA-+tAx
ERERTE ([FERRAERTEID) o

HE-_Z-_ZFXA=1+HLHMH #
I AR AT 21 TE T A BB AR IR sk
AE(BEE-_Z—-AFENA=Z+tHIEN
mA £)-

CAPITAL COMMITMENTS 20. EREIE
At At
30 June | 31 December
2020 2019
R-B=F  RKR-_ZFTIF
AA=+H +—A=+—8
RMB’000 RMB’000
AR® T ARETFIT
(Unaudited) (Audited)
(REBEEX) (f&E%)
Capital expenditure contracted for EEABREGRES
but not provided in the condensed MR BE AR
consolidated financial statements: M 232,127 273,337
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i EA

B=E

—ECTFERA=ZTRIERER

21. RELATED PARTY DISCLOSURES 21. 3

76

()

Related party transactions

()

EFEEREN
BELRS

For the six months
ended 30 June
BZERA=1+HILKER

Company Transactions 2020 2019
AT X% t- et 2.3 —T-NF
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REER) (REEERZ)
SGMW Sales by the Group
FERERE REEHE 2,410,748 2,853,663
Purchase of materials by the Group
REFBRSHE 3,315,095 3,394,444
Warranty costs incurred by the Group
AEEMEERERR 880 3,616
Guangxi Sales of steels, automotive components
Automobile and masks by the Group
Group AEEHEMY  ETHHROS 26,982 51,957
BREAEEE Purchase of:
BE:
Automotive components and other accessories
by the Group
AEEBEETHHRAMEY 38,857 9.518
Mini passenger buses by the Group
KEEEE/|EE 27,873 10,262
Machines and equipments by the Group
AEEBERSRE 7233 -
Air-conditioning parts and accessories by the
Group
AEEBEZTRLM R = 1,252
73,963 21,032
License fee paid by the Group
AEEXNEHEER - 511
Rental expenses paid by the Group
FEEXAEER% 16,486 16,566
Inferest expenses paid by the Group on
advances drawn on bills receivables
and other borrowings
AEERERERARRBAREMEE
ISR 20,921 12,571
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & B %5 R b At

For the six months ended 30 June 2020
BE-Z-_TFA=1THIEA

21. RELATED PARTY DISCLOSURES (Continued)  21. BIESHEEH (&)
(i) Related party transactions (Continued) (i) BEEASRS (&)

For the six months
ended 30 June
HERA=TRHLERER

Company Transactions 2020 2019

e %5 —g-gs I
RMB’000 RMB’000

AREFT AREFT

(Unaudited) (Unaudited)

(REERK) (REER)

Guangxi Weixiang  Sales of steels and automotive components by
ERED the Group
REBHERM RTETEM 583 2729
Purchase of automotive components and other
accessories by the Group
FERBENETHM RAMEN 391 492

AAMIJV Sales of automotive components by the Group
ESAE REEHEEAETHH 3 -
Purchase of automotive components by
the Group
REEBEAETHHT 8,659 -
Rental of investment properties and equipment
received by the Group
AEBURRREMERRERS 4,056 -

FL Interior Sales of automotive components by the Group
HEENE REEREAETHHG 6,758 13,784
Sales of property, plant and equipment
HENE  BER&HE 9,336 -
Purchase of automotive components by
the Group
KEBER BTN 25,321 182,272
Rental of investment properties received by
the Group
AEBURNRENEES 4,062 -

FL Seating Sales of automotive components by the Group
BEDER REEREAETHHN 12,355 6,831
Sales of property, plant and equipment
HENE  BER&E 3,575 -
Purchase of automotive components by
the Group
AEBER BT I 41,695 257,905
Rental of investment properties received by
the Group
AEBURNRENEES 3,027 -
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For the six months ended 30 June 2020
BE-Z-_ZTFA=1THINEA

21. RELATED PARTY DISCLOSURES (Continued)

/78

(M

(if)

(iii)

Related party transactions (Continued)

Transactions
)

Company
AT

FL Emission

HEEHR AEEHETETHN

Sales of property, plant and equipment

HENE - B LRE

Purchase of automotive components by the

Group
AEEREETHN

21.

Sales of automotive components by the Group

FAEFHREEHN (&)

() BELSXRS (&)

For the six months
ended 30 June
HZERA=THLKER

2020
k- ot -3

2019
—E-NE
RMB000
AREFT
(Unaudited)
(REER)

—_— ==

RMB’000
ARETT
(Unaudited)
(REBEX)

23,131 1,233

1123 -

275,747 -

Rental of investment properties received by the

Group
ARERBHNRENERS

Related party balances
Details of the Group’s outstanding balances
with related parties are set out in Nofes 11, 12,

13 and 15.

Compensation of key management
personnel

The remuneration of the Group’s key
management during the period was as follows:

407 -

(i) BAERL&RR
AEEERBFEH 2 REBEHF
EEAMFETIT 21213815

(i) TEZEEEBAB 25 M

BN AEETEERERE 25
B0 T

For the six months
ended 30 June
BESA=1+HIEAER

2020 2019

BB —E-nF

RMB’000 RMB’000

AR¥FiT ARMTIT

(Unaudited) (Unaudited)

(REFZ) (REEEIZ)

Short-term benefits 52 HARE A 2,240 741
Post-employment benefits BEER 12 12 A 245 32
2,485 973
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21. RELATED PARTY DISCLOSURES (Continued)

(iv)

(v)

(vi)

Provision of facility

During the current intferim period, Guangxi
Automobile agreed to provide a facility fo the
Group, whereby the Group could discount, with
recourse, its bills receivables fo Guangxi
Automobile to an extent of RMB5,100,000,000
for the year ending 31 December 2020 (for the
six months ended 30 June 2019: to an extent of
RMB4,600,000,000 for the year ending 31
December 2019). During the current interim
period, the Group discounted bills receivables
of RMB846,402,000(for the six months ended 30
June 2019: RMB1,466,191,000) to Guangxi
Automobile with a maturity period less than 180
days and at an average discount rate of 2.38%
(for the six months ended 30 June 2019: 3.21%)
per annum.

During the current interim period, Guangxi
Automobile also agreed to provide a facility to
the Group for borrowing and guarantees, to the
extent of RMB1,000,000,000 for the year ending
31 December 2020.

Interest expenses on lease liabilities

During the current interim period, the Group
recognized interest expense on lease liabilities
amounting to RMB1,068,000 (for the six months
ended 30 June 2019: RMB1,416,000) in respect
of its lease confracts entered info with Guangxi
Automobile Group.

Convertible loan notes
Details of convertible loan notes issued to

Wuling HK during the period are sef outf in Note
16.

LRSS

21. BAE

(iv)

(v)

(vi)

B R R BT aE

For the six months ended 30 June 2020
BHE_Z-_ZFA=THIEA

EHRE
RHEEME

BER ()

RAR IR EfRSERERA
SEREREEE B A5E
AAREBEE-_ZT_ZTF+ A
=+ —HULEFEMERIERR
HERZE(MEERE) BE
£ A R#5,100,000,0007T.2 A (E
E-E-NFAAZ+HILEARE
A #E_T-AF+_A=+—
B IF & Z £ A R #4,600,000,000
TLERA) c AP HIHIR - A
SEBEMERAIENRREREZE
AR 846,402,000 (B E - Z
—hERNAZTRLEAREA: AR
#1,466,191,00070) * ZE R 180
ARAE FHEREXAEEF
238% (BEZ—ZT—h&E~A=+
BIENER 321%) °

KA HHRE - B ARETRER
BE_Z_ZEF+_HA=+—H
IEFERAEERER-EE RER
E - LR A ARM1,000,000,000
ﬁo
HESEBANERX

RAR R NEE g B ET
AESECNBEESA®ARNE
E8ERN B ARKL068,000
T(HE-ZZ—-—NAFA=1+81L
NME A AR®T,416,0007T) ©

TRERERRE

HAMBEEEBRTZATBREE
REEZFBHNRHIFES -
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22.

80

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

Some of the Group’s financial assets are measured af
fair value at the end of each reporting period. The
following table gives information about how the fair
values are determined (in particular, the valuation
techniques and inputs used), as well as the level of
the fair value hierarchy into which the fair value
measurements are categorized (levels 1 fo 3) based
on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities.

o Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

. Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable
inputs).

22.

EMIAZATEFE

UEEMEERNFEFBZAE
BEMEE QN FE

AEEBOEREENTREHMRIEZL
FEFE - TERREHABUANEEER
F1E (R 5= P B A E R M A BUR)
ARF-—EZ=ZRAFEFR(REQF
BEENBAREABEREHQTE
AENR)ZER-

- E-RAVENENRAERE
ES A ERERTHORE (GRS

B/E) -

e F_MAFEFEDNREBZEE
SREMNER (AER) ik (R
REER)NABREABE (S
— PR Z WEERIN)

e FZARAFEFEDNRERAEL
HRERNZEEXRBZABEM
SEBESHZBARE (TA#R
BABIR) MG E M-



t —E-ZFRHRE REREEEZERERATH

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRAAR & P A5 R It

For the six months ended 30 June 2020
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22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

22. eMITAZFEHN=E (B

Set out below is the information about how the fair LWTHEHIEAASBEIZAFEFENS
values of the Group’s financial instruments that are BTAMAFENAREENEL B85
measured at fair value are determined, including the T A (R B R T Rt A Bk

valuation techniques and inputs used:

Fair value

as at

31 December
2019
R=T—h#F
+=—A=+—H
HATE
RMB’000
ARETIT

Fair value

as at 30 June
2020
R-g=%F

Fair value
hierarchy

ANA=+H
WAFE
RMB’000

ARBTT

DFESFHR

EREE

Financial asset

Bills receivables BATHERTAEAM 4,307,282 4,011,138 Level 2

at FVTOCI (note a) 2HEN G EREE B
(Hizza)

Foreign currency forward AMNERERA 49 (ffatb) - 21,195 Level 2
contract (note b) B

Structured deposits EWEER (Mitc) 20,108 - Level 2
(note c) E_

Financial liabilities tRIBE

Foreign currency forward  4MNEEHERAS 49 (ffatb) 1,461 2,384 Level 2
contract (note b) =t 11}

notes: Bat -

(a) These financial assets are measured at fair value with (o) ZELRMEELSZUBRRSRER
reference to discounted cash flow. Future cash flows NEEFE-RKRREREDRES
are estimated based on contracted interest rates, HFE(BERRERXZEFEERR
discounted at a rate that reflects the credit risk of ZEEMER) k5t
various counterparties.

(b)  These financial liabilities are measured at fair value (b) ZELREBEL2ZUBRBRSRER
with reference to discounted cash flows. Future cash NEEFE-RRAEREBNREER
flows are estimated based on forward exchange rates HAfER (SR E M HAR AT BRI BAER)
(from observable forward exchange rates at the end e RBESR RRBEEZH5HTF
of the reporting period) and contracted forward EER 2 BRI -
rates, discounted at a rate that reflects the credit risk
of various counterparties.

(c) The Group’s structured deposits are Bank of (c) AEEMEBEUTFRBZRAFETA

Communications Yuntong Fortune Periodic Structured
Deposits Product which is measured at fair value
through profit or loss. The fair value is determined by
calculating based on the discounted cash flow
method.

BasXBRTABVETHALR
HERER AFELZRMEARESR
A EEEE-
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22.

23.

82

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

(d) During the current interim period, there were no
fransfers between Level 1 and Level 2, or transfers into
or out of Level 3 (2019: Nil). The Group’s policy is to
recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in
which they occur.

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 pandemic since early 2020 has
brought about additional uncertainties in the Group’s
operating environment and has impacted the
Group’s operations and financial position.

As far as the Group’s businesses are concerned, the
COVID-19 pandemic has adversely impacted the
Group’s financial results in the first half of 2020,
including areas such as sales, certain customers’
payment schedules and turnover of inventory. For
the six months ended 30 June 2020, resulting from the
unprecedented adverse situation, in which the
automotive component and other industrial services
division was in particular adversely affected, total
revenue of the Group was RMB2,162,684,000,
representing a decrease of 28% as compared to the
corresponding period in 2019.

The Group has been closely monitoring the impact of
the developments on the Group’s business and has
put in place confingency measures. These
contingency measures include: implementation of
additional health and safety policies and procedures
and building in certain emergency plans of the
Group’s production in the PRC and Indonesia fo
ensure our capability fo withstand the happenings of
any unexpected public health issues.

The Group has also carried out necessary steps for
the purpose of lessening such negative impacts on its
operation and business, including re-engineering of
its product structure; increasing production efficiency
and conftrolling costs; constructing a network of
advance and highly automated production facilities;
enhancing of the efficiency and effectiveness in
operation and management decision making
processes through implementation of the lean
management system.

22.

23.

EMIBZAFEE (&)
(d) RAPHEHE F-—HEE-F2H
TFREEE F=H g8 AE
(:?*ﬂiiﬁ)°$%@?\]ﬁkﬁﬁ
NFEFE R 2 6 EE R &
ﬂiﬁE ERAEE -
COVID-19%& 15 Ry B2 &

B - T FYECOVID-19F 15 AR
EEEEREBESRELITEERE I
EENEB WL IE N EARRN

RALEEEBKME COVID-19Z 15 %
AEE—Z-TF F¥FRMBERE
ERFEE pREEEE ETEPH
HEERERRFEABEFE -BE
—TE-EZXRA=ZTHFIENER BRI
FARBHNAFBE FrlEAET M
REMITERBE D BEINTNEZE K
SEMBKARBAR2,162,684,000
TR F— NER R 2 28% o

AEBE-HETVERRBRREAEE
EBNTE YERBESER %%
ESERERE  BREINBRREZE
HRREFARSAEERTERHE
E’JEF%H*”EFF%.#%J e T B4R 2
PR EEHEM R B AR B AR E -

AEETTCHERE HEEREBFENK
WEEXERRLERE BEEEE
MR RAEERE RITERI A &
VhRERSESERCEERME M
BRATEETNEERSARESEERE
IR BIE 2 ETNK S -
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China Construction Bank Corporation

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

Industrial Bank Co., Limited

China Marchants Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd
China Citic Bank

Industrial and Commercial Bank of China Limited
Bank of China Limited

Agricultural Bank of China Limited

China Minsheng Bank Corp. Ltd

Bank of Communication Co., Ltd

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 1901

19/F, Beautiful Group Tower
77 Connaught Road Central
Hong Kong

REGISTERED OFFICE

Victoria Place, 5™ Floor,
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4" Floor North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE
Stock Exchange of Hong Kong: 305
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Victoria Place, 5™ Floor,
31 Victoria Street
Hamilton HM10
Bermuda

BERERGBFETARE

MUFG Fund Services (Bermuda) Limited

4" Floor North Cedar House
41 Cedar Avenue
Hamilton HM12

Bermuda
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WULING MOTORS HOLDINGS LIMITED
hEREEBEREIRAT

Unit 1901, 19/F, Beautiful Group Tower,

77 Connaught Road Central, Hong Kong
SEDETHEEBD 77 5%
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www.wuling.com.hk
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