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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors Holdings” or the “Company”)
and its subsidiaries (collectively referred to as the “Wuling Group” or the
“Group”) are principally engaged in the businesses of trading and
manufacturing of automotive components, engines and specialized vehicles.
Our Group’s corporate goal is to grasp the tfremendous business opportunities
arising from the rapidly growing automobile industry in China and Asia. We
supply engines and automotive components to commercial-type mini-
vehicles and passenger vehicles. We are also a qualified enterprise for
manufacturing electric logistic vehicles in China. The Group’s main production
facilities are located in Liuzhou, Qingdao, Chongging and Indonesia. Since
2011, we have been ranked as one of the Fortune China 500 Enterprises.

RGN

REABEBERBRAR (IREAEERIK[ARA]) REKMBAR (51
Z&E | K AEE)NEIEXBR/UFTETHT EFRLEMTEZHENR
BUERTS  WEEHRE LGNSR SR RNEAGEAEENE2HREZR -
BPAREAMELRAERAEIRLTEZRH -BRANTREELEEHYAE
BEZLE TBERERGBRNIN S EEMNEEAD BT ——Fi-
BPIEF R ERES00R bR —-



10
33
37

40

42

44

46

48

49

98

NG MOTORS HOLDINGS LIMITED / INTERIM REPORT 2019
ENEREERARAR/ ZF-NAFHHRE

CONTENTS H &%

Messages from the Board of Directors
Management Discussion and Analysis
Disclosure of Interests

Other Information

Interim Financial Information

Report on Review of Condensed
Consolidated Financial Statements

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive
Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Corporate Information

EEeHE
EEE @R LT
R

H b & #Y

S E R
BRRA M B REBHRE

BREAREREEE
Was Rk

oS
i

BIBAAR & B R &

ARG A ERETR

BRAGEHESRER

EIBAAR A& B 75 AR B o

ARER



WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2019

MESSAGES FROM THE BOARD OF DIRECTORS

EETHE

RESULTS AND PERFORMANCES

We are pleased to present the unaudited results of Wuling
Motors Holdings Limited (the “Company” and together
with its subsidiaries the “Group” or “Wuling Motors”) for the
six months ended 30 June 2019.

The first half of 2019 was tough and full of challenges. The
tough environment caused by the increasing complexity
of the world economy, a declining growth rate of the
domestic market and a significant slowdown of the
demand in our industry, gave rise to a general pessimistic
sentiment in the market had adversely affected the
business performance of the Group during the period.
Nevertheless, the pliable and valuable experiences
amassed by the Group from both favourable and adverse
conditions in the automobile industry continued to guide
us forward and bestow upon our people the conscientfious
and hardheaded attitude in pursuing the long term
business goals of the Group under this unconventional
tough and challenging environment.

Adhering to our operating policies of “Pursuing Growth
Amid Stability, Optimizing Business Structure, Promoting
Sustainable”, we have been dedicated fto taking our
management measures fo the next level aiming at making
breakthroughs in development, and continuously
promoting our core businesses of engines and related parts,
automotive components and specialized vehicles to their
respective business frontiers of each segment. For the six
months ended 30 June 2019, despite a continuous growth
in the specialized vehicles division, as a result of the
substantial reduction in the volume of businesses of the
automotive components and other industrial services
division, total revenue of the Group was RMBé,145,841,000,
representing a moderate decrease of 2.6% as compared to
the corresponding period in last year.

Gross profit for the period under review was
RMB522,280,000, representing a decrease of 10.4%. The
decline in the Group’s revenue in the automotive
components and other industrial services division and the
prevailing high raw materials prices during the period kept
the cost of production at a high level and resulted in a
decrease in the gross profit margin to 8.5% as compared
to the 9.2% as recorded in corresponding period in last
year. Meanwhile, the operating losses incurred in the
production plant in Indonesia had been gradually
reduced during the period.

FERRER

BAMARZAE TEEBZERARAF ([
AR EREMBARSAME[AKE] KR
EAEDNBE_T-AFRNA=THILXAE
A2 RIEERFME -

—E-NFLEYFRBBENEBEELS -
BIOMEFE AR B IRIR - B AR B SRR % - 1T %
BRRELFNERERL S SHEERER
HBREE HAKRERBANEBRRENX
THEE-AEELEYTETRIBERIR
RELEEEL R HEEERMAELRE
TRMANBIEEFBER LT HIEAIRE
THHBRB WEEMHERAEENRY
E ke

RE(RBhE BLER SERRIZE
B RABERM U BEFEREEE
B - AN AR SR B R R R B
AT AETEHERERTEFZL
EBREEBONAAELE-BE_T—
FRA=ZTHLERNEA BEERAIEDH
FELZR EaRTET M4 REMTER
BoRMEBEKNE N8 NEBEHEKRA
B ARH6,145,841,0007T - B £ £ [F B R A
TF§2.6% °

[l EEHA A - E 7 A A R #522,280,0007T » & 4
10.4% - AERBERET R R A TERE D
MABATRAN HARMHERSES
CLEERAERNGL SHEMNKRESF
R HI 8% 15 #99.2% Bl 2 £8.5% - A B - EIJE £
ERMBELENKEEHRBANCEHEE-



REREEEZERER QA —E-NPHERE

MESSAGES FROM THE BOARD OF DIRECTORS

The adverse impact from the decline in gross profit margin
was to certain extent alleviated by a decrease in the
selling and disfribution expenses, the general and
administrative expenses and the research and
development expenses of the Group due to certain
tightening cost control and strategic measures. However,
in the absence of the positive impact from the income tax
credif resulting from the reversal of overprovision in prior
years and the gain on fair value change of the derivative
financial instruments of the convertible loan notes as
recorded in corresponding period in last year, net profit of
the Group for the first half of 2019 was RMB12,450,000,
representing a significant decrease of 82.6% as compared
to the corresponding period in last year.

Due to the bearing of the related effective interest
expenses incurred by the Company for the convertible
loan notes amounting to RMB18,672,000, the Company
recorded a loss attributable to the owners of the
Company of RMB3,043,000 for the six months ended 30
June 2019, as compared to the profit attributable to the
owners of the Company of RMB46,344,000 for the
corresponding period in last year. Accordingly basic and
diluted loss per share for the six months ended 30 June
2019 was RMBO0.15 cent, as compared to the basic and
diluted earnings per share of RMB2.26 cenfs and RMB1.34
cenfts respectively as recorded in the corresponding
period in last year.

OPPORTUNITIES AND CHALLENGES

Aside from the unfavourable factors happened on the
global level that were out of the control of the Group, the
economic environment in China confronted with series of
tough challenges arising from both internal and external
since last year. Indeed, after a relatively prolonged period
of swift and extensive growth in different segments in the
economy, when the economy entfered the stage of stable
development, it was inevitable that enterprises would face
intensifying competition and new challenges in their
respective industries.
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Affected by the pessimistic sentiment arising from the
market uncertainty and the general slowdown in the
economy, last year the automobile industry in China
experienced the first decline in the total annual sale
volume in a decade. During the six months period ended
30 June 2019, the tough market environment as
experienced in second half of 2018 prevailed, total
number of motor vehicles sold in China decreased
significantly by 12.4% and amounted to approximately
12.32 million vehicles.

Notwithstanding the unfavourable market environment,
during the period under review, in cooperation with
customers and business partners, new products were
continuously developed and launched in response to the
dynamic market environment. We confidently expect
some of which would become the next growth drivers of
revenue of the Group in the years ahead. In addition,
requisite enhancement and upgrading projects were
continued to provide the required fundamental platforms
for furthering our business potential and development
strategies. Completion of these enhanced facilities
empowered by the essential elements of automation and
intelligent manufacturing systems would necessarily ensure
our competitive strength in the market for future business
development and other transformation projects.

In view of the overall slowdown in the growth of the
passenger vehicle segment following consecutive years of
impressive expansion, to maintain the growth of business
volume, the Group had proactively adjusted our
marketing strategy in expanding our car assembly
business, i.e. the specialized vehicles division. In response
to the solid market demand of our products which
themselves having long and established standing in their
respective niche market, the Group actively promoted
different types of existing and new models through various
marketing campaigns. The total sales volume of
specialized vehicles in the first half of 2019 amounted fo
approximately 60,900 vehicles, represenfing a year-on-
year increase of approximately 74.0%, while sales of
redecorated vehicles (for goods and for passengers)
reached an impressive 58,800 vehicles, representing a
year-on-year increase of 80.9%.
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In response to natfional policies regarding environmental
protection and new energy, new energy vehicles enjoy a
good momentum in tferms of market acceptance and
sales. The Group has been allocating resources to develop
environmental fransportation in compliance with the
national policies. Over more than a decade of exploration
and experience, the Group has aftained key technologies
in the development of new energy vehicles, including
technologies involved in electric motors, vehicle confrol
and vehicle integration. Electric logistic vehicles, electric
sightseeing vehicles and other electric vehicles developed
directly or indirectly by the Group were successively
approved by the government for production and
launched info the market. The Group is actively engaged
in the development and sales of new energy vehicles. A
total of approximately 1,100 electric vehicles, comprising
electric logistics vehicles and electric sightseeing vehicles
were sold in the first half of 2019. Meanwhile, the Group
initiated various projects for mainstream applications of
new energy, including research on electric sightseeing
vehicles, smart driving products and the development of
electric logistics vehicles.

The Group, through its principal subsidiary, Liuzhou Wuling
Motors Industrial Company Limited (“Wuling Industrial”)
actively explored potential collaboration with various
manufacturing powerhouses at home and abroad for its
automotive component business with a view fo improving
its manufacturing capacity with advanced technologies
imported from the international market. Following the
establishment of two joint venture enterprises with the
renowned Faurecia Group in 2017, namely Faurecia
(Liuzhou) Automotive Seating Co., Ltd and Faurecia
(Liuzhou) Automotive Interior System Co., Limited for
pursuing the car seat and the automotive interior parts
and accessories products businesses respectively, in
October 2018, Wuling Industrial and Faurecia further
strengthened their collaboration by entering into the third
joint venture agreement for the establishment of a new
joint venture company to pursue the business of
automotive emissions control system products and related
parts and components in China. These collaborations
aiming at extensively integrated market resources and
technical capabilities of both parties to facilitate the
tfransformation and upgrade of the Group’s related
products to the existing and potential customers have
swiffly commenced scale operations by supplying
products to the targeted customers since their
establishment.
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Meanwhile, to enable faster improvement in the
processing technique of vehicle axles products to meet
the requirements of medium-end and high end passenger
vehicles, In April 2018, Wuling Industrial entered into a joint
venture agreement with American Axle & Manufacturing,
Inc. (R BFBRIEBE AR AR ) with respect to the joint
establishment of Liuzhou AAM Automotive Transmission
System Co., Ltd. (MIINEBAEEHEZHEERLQF) as a
platform to cooperate on and operate vertical rear axles,
tfransmission axles and other business, furthering the
technology development of vehicle axle products, which
joint venture enterprise has been formally established in
July 2018. Initial operation was then commenced following
the completion of the highly-automated “Smart Factory”
under the third phase development of the Liudong
Facilities in November 2018 which was designated for
Liuzhou AAM Automotive Transmission System Co., Ltd.

The Group is confident that cooperation with leading
infernational enterprises will enable faster improvement in
processing techniques of the Group’s various components.
By virtue of our practical and local experience in
operations and product upgrade plans of our existing
customers, the Group will achieve complementary results
with respect to exploring medium-end and high-end
products of new customers. The management anticipates
that the above joint ventures will, in terms of automotive
components, operate as an entferprise with leading
technologies and competitive edges in southwestern
China.

While the Group has been actively monitoring the
changing business environment when implementing
business strategies, we have never underestimated the
risks associated with excessive capacities and dynamic
market situations. Therefore, apart from implementing
appropriate capacity expansion strategies, the Group has
also undertaken quality services oriented and technical
re-engineering programs to further strengthen our product
quality standard and technical capability so as fo stay
competitive in the industry. The Group believes this
combined strategy is essential for the corporate
development of an enterprise in this challenging
environment.
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The Group is full of confidence in the long term growth
potential of the China automobile industry and realizes in
business, challenges and opportunifties are
indistinguishable to each other. An effective business
model can convert challenges into opportunities, which to
a great extent, relies on the determined goals and
effective strategies of the enterprises.

To cope with the challenges as well as to grasp the
opportunities in the automobile industry, the Group has
been conscientiously undertaken the following strategies
and programs:

a. Re-engineering of our product structure in response
fo the market needs in quest for continued growth of
the automobile manufacturing business by pursuing
steady growth in the proportion of sales of
automotive parts and components for the passenger
vehicles segment under the automotive components
and other industrial services division and the
launching of new products of our engines and parts
and specialized vehicles divisions serving the needs
of the market trend with specific focus on the new
energy vehicles;

b. Consfructing of a new frame of enterprise structure
endowed with “Multiple Growth Drivers With Diverse
Profit Streams” through an optimal positioning and
scale operation of the production facilities in different
geographical locations and in exploring opportunities
arisen from abroad for our principal products such as
engines and chassis components, redecorated
logistic vehicles and other specialized vehicles and
the streamlining and restructuring exercises of our
ancillary products such as car seat products,
automotive interior parts and accessories products
and emission control systems products under our key
business segments;

c. Establishing of an intelligent production system to
pave the way for the upcoming development of
intelligent manufacturing through the adoption of
innovative industrialization programmes such as
“Internet +” and “Industry 4.0” and the undertaking of
the automation exercises for the established facilities
and the newly sefup facilities aiming at the
construction of a network of advance and highly-
automated production facilities located in different
regions across China;

EETHm

AEBENPETETELREERENR
L WARPBEBERLT BB
TF-BHAERAEMBABBLAKE M
ERAREL SEBEREELZHAER
1% Ko B R

REHAETRZUERIEERSE A&E
—EREEMNATRENRTE:

o EEERAB REMSFR UNEX
MEBHEEBRERR -SHTETH
R Bt TR AR & e Sk R EEZ &0 14
HELLPIRPIER AR EB AT
K BRI BB R EE G AW B T S
BBHF R LEBTRHEEIRITE:

b. NIZHMAE BRLE| ARERTE
EBOBRUMEREBER - ARE
EEM(FINEDHREERTHRME)E
AR E A R EEREEERE
EHeEBIMEs HEYREREME
RAE AR SEEER(HIMIEE
WEm) JTE R R R B 1 &R
AR ERETHEREETIE:

c. BRUBRLERRNIREHEIEER
2 B& - BRANBIFT TRALETE) (0 [ ER A
+] R IT%40)) R REEE R K& # 2
REETELERF SERTETRE
R R SE BB RGN

e

(
4 !
-

‘ '
.
-
!

A



WULING MOTORS HOLDINGS LIMITED ~ INTERIM REPORT 2019

MESSAGES FROM THE BOARD OF DIRECTORS

EETHE

d. Enhancing of the efficiency and effectiveness in
operation and management decision making
processes through implementation of the lean
management system and the benchmarking
exercises with the proven global manufacturing
systems of the renowned key customers and business
partners; and

e. Building of an effective management team and
workforce through active investment in the human
resources with the appropriate human resources
policies.

OUTLOOK

The Group envisages business environment in China to be
highly competitive and challenging in this year and the
years ahead. Pessimistic sentiment arising from the
slowdown of the global and regional economy coupled
with the unstable global economic prospect attributable
to the erratic upheavals of infernational conflicts would
continue to exert negative effect on the automobile
industry and the overall business environment. Meanwhile,
keen competitive business environment will force the
automobile enterprises in formulating appropriate business
and market strategies responding fo the dynamic market
sifuation and unconventional risky business exposures.
However, being the world largest automobile market, the
Group is full of confidence and considers the existing
challenges can be overcome by effective strategies and
will be beneficial to the industry in the long run. Despite
the challenges and difficulties faced under the current
market environment, the Group expects the China
economy will confinue fo grow steadily. Rising household
income and the increasing awareness of the general
public tfowards environmental and community issues
attributable to the sustainability of the economy and the
society will necessarily encourage demands for motor
vehicles, as a salient means of transport and an important
part of lifestyle and provide promising business
opportunities to the Group.
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Through conscientious plans and efforts of the Group, the
management is confident that our long term business
potential in the China automobile industry will continue to
be strengthened. With the contfinuous supports from
Guangxi Automobile, our ultimate confrolling shareholder
and joint venture partner, and our customers, we firmly
believe the business prospect of the Group is promising
and will bring rewards to our shareholders.

On behalf of the Board
YUAN Zhijun

Chairman

30 August 2019
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OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group’s
three main business segments namely (1) engines and
related parts; (2) automotive components and other
industrial services; and (3) specialized vehicles for the first
half of 2019 are detailed below:

Engines and Related Parts

Total revenue (based on external sales) of the engines
and related parts division for the six months ended 30 June
2019 was RMB794,732,000, representing an increase of
13.5% as compared to the corresponding period in last
year which was primarily attributable to an increase in
sales of 3C products (i.e. cylinder block, cylinder head and
crankshaft components). Operating profit for the
respective period was RMB20,732,000, representing a
decrease of 14.3% as compared to the corresponding
period in last year.

Total number of engines sold by the subsidiary, Liuzhou
Wuling Liuji Motors Company Limited (“Wuling Liuji®), for the
first half of 2019 was approximately 68,000 units,
representing a slight decrease of approximately 4.2% as
compared to the corresponding period in last year.

During the period, sales fo SGMW, our core customer,
amounted to approximately RMB368,686,000, representing
a decrease of 19.9% as compared to corresponding
period in last year, which was resulted from the continuous
reduction in the sale volume of the NP18 model supplied
to SGMW for their Capacity 1.8L vehicle models. During
the period under review, due to the marketing focus of
SGMW in intensively promoting the vehicle models
installed with their in-house produced 1.5T engine
(Capacity 1.5L), sale volume of the NP18 model continued
tfo maintain at a relatively low volume, which amounted to
23,000 units as compared to the sale volume of 42,000
units as achieved in the corresponding period in last year.
Meanwhile, sales of 3C products to SGMW experienced
an impressive growth.
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As a long standing industry leader in the manufacturing of
engines for the various types of vehicles, Wuling Liuji
continued to supply products to other automobile
manufacturers in this market segment. Despite the sluggish
business environment, sales to other customers, primarily
engine sets with capacity range from 1.0L to 1.6L,
experienced certain extent of growth and increased to
approximately RMB426,046,000 for the period, which
accounted for approximately 53.6% of the total revenue
of this division.

Operating margin declined to 2.6% as compared fo the
corresponding period in last year due to a decrease in the
sale volume and the unit selling price of engine products
which resulted in a lower gross profit margin. However, this
negative impact was slightly alleviated by a decrease in
warranty expenses incurred and the continuous
improvement of the operations of the foundry facilities.

The production capacity of Wuling Liuji for the assembly
lines at present could reach 800,000 units a year which
covers quite an extensive list of products ranging from the
lowest capacity 0.6L model to the highest capacity of 3.7L
model, in which the models within the 1.0L fo 2.0L range
are the products where Wuling Liuji is having the
competitive edge in the industry. Considering the dynamic
business environment and the strengthening of the
competitiveness in the market, over the past few years, in
implementing the production capacity expansion
programmes, special emphasis has been placed by the
Group on the scalability of the production facilities such
that the production and economic efficiency could be
maintained in serving the market demands from different
types of customers notwithstanding their different range of
models and size of orders.

To further expand the product range and to achieve
higher technical capability, Wuling Liuji has also actively
undertaken development projects for the production of
the upgraded engine products in serving the different
needs of the customers, especially targeting at the
passenger vehicles segment. During the period, upgrading
projects of the main models of Wuling Liuji have been
completed in compliance with regulatory upgrade of the
national standard of motor vehicles in China (i.e., the
upgrading from National V to National VI standard) which
is expected to contribute to the business performance of
the division in the second half of 2019.
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Besides, in addition to the NP18 model which was
successfully launched in recent years, Wuling Liuji has also
undertaken projects for the continuous enhancement of
the NP18 model and for the development of a new model
namely, NPT20 (Capacity 2.0L) in serving the specific
needs of the customers of the passenger vehicles
segment. The Group considers that complefion of the new
highly-automated production facilities designated for the
NPT20 model would further strengthen the market position
of Wuling Liuji by having a comprehensive range of
products ranging from 1.0L to 2.0L with the essential
vertical integration elements, i.e., the in-house
manufacturing of the foundry components. Test run of the
NPT20 model has recently been commenced. Subject to
the market launches of the related passenger vehicles of
the customer, it is expected that the production of the
NPT20 model will be commenced by the end of 2019.

At the same time, to kick start the business development in
the segment of new energy vehicles, Wuling Liuji formed a
joint venture with an independent third party in August
2018 to pursue the business activities in the development
and production of electric motor control system and
related components for new energy vehicles. At the back
of the competitive strength and knowhow of the co-
operative partner in their respective automobile and
electric motor control system industry, the division enjoyed
a speedy development in this great potential business
segment, where the first model of the Group’s electric
motor control system products has been developed and
has recently underwent the preliminary testing processes.
In this respect, the division has already outlined a capacity
construction plan to cater for the mass production of the
Group’s electric motor control system products and
related components for new energy vehicles.

The division has also undertaken a comprehensive test run
of its first in-house developed hybrid engine aiming at the
sedan, MPV and SUV segments. The successful
development of this specific type of products would
further strengthen the market position of the Group in the
automobile industry by having a comprehensive and
diversified range of products which could serve the
specific needs of various types of vehicles.
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MANAGEMENT DISCUSSION AND ANALYSIS

Going forward, Wuling Liuji will confinue to focus on the
research and development, as well as the marketing
programmes of its existing and new products, including
the products applicable for the new energy vehicles, so as
to maintain its competitiveness in this market segment. The
Group believes the increasing applications of the
successfully launched higher end models to the passenger
vehicles of SGMW and other new customers and the
introduction of other new higher end products will
enhance the business potential and the technical
capability of Wuling Liuji which will contribute to its
profitability in the coming years.

Automotive Components and Other Industrial
Services

Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2019 was RMB3,016,145,000,
representfing a substantial decrease of 28.2% as compared
to the corresponding period in last year. Operating profits
for the respective period was RMB26,712,000, representing
an increase of 14.7% as compared to the corresponding
period in last year.

Apart from the negative effect from a general slowdown
of the automobile industry in China during the year,
decrease in revenue of this division was to certain extent
due to the shift of the car seat products businesses, the
automotive interior parts and accessories, and the
automotive emissions control system products to the joint
venture companies formed between Wuling Industrial and
the renowned Faurecia Group, namely Faurecia (Liuzhou)
Automotive Seating Co., Limited (“FL Seating”), Faurecia
(Liuzhou) Automotive Interior System Co., Limited (“FL
Interior”) and Faurecia (Liuzhou) Emission Control
Technologies Co., Limited (“FL Emission”), which
performance in terms of business volume and results would
be further explained under the section “Performance of
Joint Ventures” below.
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The automotive components and other industrial services
division, undertaken by our subsidiary, Wuling Industrial,
continued to be the key supplier for supplying a majority
portion of the key automotive components to SGMW.
During the period, business volume of SGMW experienced
a significant decline resulting from the persistent
unfavourable market environment of the automotive
industry in China since the second half of 2018. As such,
total sales to SGMW through our Group or our associated
companies, comprised the range of products including
the brake and the chassis assembly components, seat
sets, various plastic and welding parts and other
automotive accessories, were all experienced a
substantial extent of reduction.

Operating margin slightly improved to 0.9% as compared
to the corresponding period in last year. Decrease in
revenue (partly due to the shift of certain businesses to the
joint venture companies as abovementioned) and the low
gross profit margins due to the prevailing higher raw
material prices and the operating losses incurred in the
new production plant in Guiyang confinued to affect the
profitability performance of the division. The adverse
impact on gross profit margin was however alleviated by
a slight decrease in the general and administrative
expenses and the research and development expenses
(other than the depreciation charges) of the Group due
to certain tightening cost control and strategic measures.
Meanwhile, the operating losses in the production plant in
Indonesia had been gradually reduced during the period
had also benefited the profitability performance of this
division.

With its long and established industry experiences, the
automotive components and other industrial services
division of the Group is particularly strong in product
design and development. Its capability in supplying a
wide range of products provides a one-stop shop services
to the customers, whereas, the scalability of its production
facilities ensures the particular needs of our key customer
can be properly taken care of. Apart from its traditional
well and established commercial mini-vehicles production
capability, strategically, the automotive components and
other industrial services division has progressed gradually
to other higher value added passenger vehicles, such as
the sedan, MPV and SUV segments to further the
profitability performance for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

In view of the anticipated growth of business of SGMW
from the existing models and the launch of new models,
the Group had actively undertaken capacity expansion
and upgrading programmes. With respect to the Liuzhou
region, the production facility located in Hexi Industrial
Park, Liuzhou which was originally designed for the mini-
vehicles’ components businesses, had been subject to
various upgrading and revamping exercises, which
involved the installation of industrial robotic workstations
and other automatic machinery, in response to the
business strategy and the increasing orders of SGMW for
the passenger vehicles, in particular for the SUVs and
MPVs. In addition, part of the facilities were currently
leased to the newly formed joint venture companies as
mentioned below.

The Group operated another production facility in the
eastern district of Liuzhou (“Liudong Facilities”), which was
mainly targeted at the passenger vehicles’ components
businesses and was strategically located adjacent to the
passenger vehicles production base of SGMW, in which
the first and second phase had become fully operational.
To cope with the significant growth of passenger vehicles’
components businesses, construction of the third phase of
the Liudong Facilities was completed in the second half of
2018 to ensure adequate production capacity could be
available to serve the increasing needs from customers on
a timely basis. This third phase development which is
designated for the construction of the first “Smart Factory”
of the Group targeting for the production of the chassis
components of the higher-end passenger vehicles is now
gradually applied for use by the joint venture company
formed between Wuling Industrial and American Axle &
Manufacturing, Inc., namely Liuzhou AAM Automotive
Transmission System Co., Ltd. which would be further
explained under the section “Performance of Joint
Ventures” below.
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Apart from the production facilities in the Liuzhou region,
Wuling Industrial had also formulated development plans
for the other two main production facilities in China, i.e. the
production facilities located in Qingdao and Chongqing.
As for the production facilities in Qingdao, due to the
launches of the new passenger vehicles by SGMW
manufactured in their production base in Shandong, the
production facilities located in Qingdao has also
undertaken certain technology advance and capacity
expansion projects. Such projects, which involved the
construction of a new factory premises, the establishment
of several large scale plastic injection production lines, as
well as other automatic welding and assembly lines and
the installation of industrial robots, were progressing
satisfactorily, in which part of the facilities had gradually
started operational. With respect to the production facilities
in Chongging which had commenced operation for over
a year in supplying automotive components to SGMW,
Wuling Industrial is currently reviewing the second phase
development in line with the expansion plan of SGMW and
would initiate appropriate plans for further expansion of this
production facility in due course.

In addition to the above facilities, the Group has also
recently established a new production facilities in Guiyang
in the Guizhou province, which has commenced
operation during the period by supplying automotive
components to another renowned local car
manufacturer. Over the past few years, the Group has
taken strategic steps in China to fransform from a single
production point operation in Liuzhou into an
interprovincial production group with facilities in Guangxi,
Shandong, Chongqging and Guizhou, accomplishing a
synchronized expansion and improvement in terms of
corporate size and core competitiveness, meanwhile
establishing a sound foundation for the Group’s business
growth and sustainable development in the future.

Apart from the geographical expansion in capacity, these
strategic steps over the past few years have also
stfrengthened the commercial collaboration between the
Group and SGMW in pursuing current businesses as well as
other future business opportunities. As SGMW has been
actively promoting its overseas business activities by
establishing its production plant in Indonesia, the Group
has kept pace with such development of SGMW and
decided to develop its overseas businesses concurrently
by establishing our first overseas production base located
in Indonesia, which had commenced operation in the
second half of 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

The production plant in Indonesia comprised a number of
welding, stamping and assembly production lines for
manufacturing of the automotive components for the rear
suspension, front axle parts of vehicles, with an initial
planned production volume of 100,000 sets/units per
annum. During the period under review, due to additional
cost incurred in its initial operation and the low ufilization
rate of the operating facilities, the production plant in
Indonesia continued fo incur operating loss, but had been
gradually improved as compared to last year. Being the
fourth largest population country in the world and in
consideration of its recent economic development, the
Group is of the view that there is great business potential
for the automobile industry in Indonesia and considers that
the business performance of the Group’s automotive
components businesses in Indonesia will continue to
improve in the coming years.

Meanwhile, the Group had further expanded its overseas
operations by establishing a small scale manufacturing
plant in India targeted for the automotive component
business of a renowned Chinese car manufacturer in
India. The construction of this plant is progressing
satisfactorily of which scale operation is expected to
commence in second half of 2019.

Notwithstanding the highly competitive market condition,
the Group considers the competitive strength of its key
customer, SGMW, in the market on the back of its
successful models and the launch of new models, and the
implementation of the appropriate strategic programmes,
will contfinue to provide strong supports o the operation of
the automotive components and other industrial services
division in the years onwards.

Specialized Vehicles

Total revenue (based on external sales) of the specialized
vehicles division undertaken by Wuling Industrial for the six
months ended 30 June 2019 was RMB2,330,225,000,
representing a significant increase of 65.2% as compared
to the corresponding period in last year. Operating profit
for the respective period was RMB29,278,000, representing
an increase of 5.6%.
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During this period, Wuling Industrial sold approximately
60,900 specialized vehicles, representing a substantial
increase of 74.0% as compared to the corresponding
period in last year. In which, the sale volume of
redecorated vans (for goods), redecorafted vans (for
passengers), non-road vehicles (primarily sightseeing
vehicles) and other types of vehicles were approximately
37,900, 20,900, 1,950 and 150 respectively, amongst which
approximately 1,100 vehicles were new energy vehicles,
comprising primarily electric logistic vehicles and electric
sight-seeing vehicles.

Despite the highly competitive business environment,
proactive marketing strategies and continuous launches
of new models benefited the business performance of the
division from which the sale volume of redecorated vans
(for goods and for passengers) increased impressively and
continued to rank as the leading supplier in this market
segment. Due to keen market competition and an
unfavourable business environment, the sale volume of
passenger buses and school buses continued fo
experience certain extent of decline. Meanwhile, the
Group continued to experience a moderate increase in
the sale volume of electric vehicles confributed primarily
from the electric sight-seeing vehicles and electric logistic
vehicles. Wuling’s electric sight-seeing buses being
selected as the designated transport vehicle in some
national and international events also helped to upgrade
its product image and provided positive feedback from
the market.

Operating margin reduced to 1.3% for the period under
review. High portion of redecorated vans (for goods and
for passengers) having low profit margin, competitive
pricing strategy and increasing production costs resulting
from product upgrades and improvement continued to
limit the profitability performance of the division.
Meanwhile, business performance of the division for the
year was also adversely affected by the increasing costs
of transportation and warranty expenses associated with
the implementation of stringent requirements in the
industry. Nevertheless, as a leading manufacturer in this
niche market, the Group is confident that the profitability
of this division will eventually be improved due to the
increasing sale volume of higher end products in the
market in consequence of the increasing customers’
preferences towards higher quality products where the
Group is working towards strategically.
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MANAGEMENT DISCUSSION AND ANALYSIS

The specialized vehicles division operates comprehensive
car assembly lines which cover the production processes
of welding, painting and assembly. The division has
capability to produce more than a hundred different
types of specially designed vehicles which serves the
particular needs of customers, such as sightseeing bus,
golf cart, police car, mini fire engine, postal van,
ambulance, container wagon, refrigerator vehicle, heat
preservation vehicle, garbage truck and electric vehicles,
etc. The customers range from government departments,
public institutes, private enterprises with different size of
operation to private individuals. Products are mainly sold
in the domestic market covering the major provinces and
cities across the country and the overseas markets.

The capability of the specialized vehicles division in the
car assembly industry is originated from the long standing
industry experiences of Wuling. In fact, the models
designed and developed by the Group are mainly
branded as “Wuling”, which is itself a benchmark of quality
products and services in the market. Wuling Industrial is a
qualified enterprise which possesses the capability for
manufacturing new energy electric logistic vehicles in
China. In line with the national policies relating fo
environment protection and the promotion of clean
energy, the division aims at playing an important part in
the new energy vehicle segment and is actively pursuing
various development plans for market expansions and
enhancement of research capability. Being the primary
focus of development of the division, certain electric
vehicle products of the Group, including electric logistic
vehicle, electric sightseeing buses and other electric
vehicles, have obtained notifications of government
approval and had started to gradually launch to the
market.

On the fechnological and product development aspect,
Wuling Industrial has actively undertaken projects by
adopting the technical knowhow as developed from the
above electric vehicles products as the platform to
explore and develop a series of electric specialized
vehicles suitable for peculiar business segments, which
would cover the car sharing and auto pilot aspects. In
cooperation with other reputable business partners,
respective trial runs for car sharing and auto pilot projects
have been carried out in late 2018 and early 2019 in which
initial responses are satisfactory and encouraging.

EEBRImR D

ERAEsBEFEELAERRER RE
B BRERERELEERE -RNDHAIEE
BREAFEBELERFER R ZAVERFNLE
EFPRERE PN LE SMRAHE &
BRROBED BB E  REE AR
BRE SBE REF WRBEREHE-
EPBREBAEFT RERE  KX/NNLE
CENEBATFP ERIEHEZEEAX
AWM ALTIERBINTS -

BERRESBEAERETEZENRRA
ERFRAZERER -FEL AEBMR
s 2 B TR [HE | fERmiERTE
AEERME LBEEREREZRB -1
ETENRBEAAEENEREIYREZ
BEREE BRUAEREHRERRES
BEERHMBE Aoz B RERRMERA
BETERNFERRL LERETRERA
BATiSER RIRTT IR N 2 RS- 1F
REBIMNEREHN AKENETEY
HER(BREPVRE EPBAEREM
BEE) CEBRBUTHE  LEETHERTIS -

REMEERERTE BETEBBRM
tRESBEEMAGEHORMABSFE
RREAE-RIERNFEXHHRIGHNE
BERAE REIEAFZLEDERT@E-
REHMEERSBNEBBHFOEETE
RERAEZREDERBEESEENAETER
“E-NERBER_T-NFNET VI
HRES ARERIKE -

19

A

B

X
-
-
:

\



WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2019

MANAGEMENT DISCUSSION AND ANALYSIS

EREMRR DT

Over the years, the Group had unremittingly developed
new models of specialized vehicles with improved quality
and added features in response to market demands and
enhanced regulatory standards. The Group is confident the
launches of these new models will benefit the profitability
performance of the division. Currently, production facilities
of the specialized vehicles division of the Group are situated
in Liuzhou and Qingdao with respective annual capacities
of approximately 60,000 vehicles and 60,000 vehicles.
Taking the advantage of having an existing operation in
Chongging, the Group has commenced the constfruction
of a production plant for the assembly of specialized
vehicles in the production facilities in Chongqing with
planned annual capacity of approximately 50,000 vehicles,
completion of which will not only expand the capacity of
the specialized vehicles division, but also facilitate
geographical diversification which enables the benefits of
quality services and cost effectiveness.

Besides our proactive marketing strategies and continuous
launches of new models, our focus on delivery of a high
standard of customer services with prompt responsiveness
to customers’ feedbacks are also important in further
promoting our business potential in the specialized vehicles
segment. The extensive operations of our current more than
400 service stations situated in over 19 geographic service
areas keep us abreast of market trend and development in
the industry for deriving the suitable business strategy for the
specialized vehicles division. The consecutive impressive
growth in business volume in recent years essenftially
demonstrated the positive impact from these multi-
dimensional strategy, which enable the Group to head
towards the essential breakthrough platform in this segment.

The Group would strive to maintain a prominent market
share, and at the same time, explore the opportunity for
future growth potential to further improving the profitability
of the specialized vehicles segment, through
implementation of active business strategies in promoting
our products to the regions where Group’s products are
still having a lower penetration rate.

Going forward, the specialized vehicles division will
contfinue to undertake research and development
projects for new product, technical and capability
improvement with specific focus on the new energy
vehicles. Whilst the Group envisages the challenges facing
this division, it remains confident in the long ferm business
potential of this business segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Performance of Joint Ventures

Liuzhou Lingte Motor Technology Company Limited
(“Livzhou Lingte”), which is owned as to 51% by Wuling Liuji
and formed with IAT Automobile Technology Co., Ltd., in
November 2013 for purpose of developing the businesses
of our owned proprietary V6 cylinder engine products,
continued to making progress as planned during the
period. During the six months ended 30 June 2019, Wuling
Livji and Liuzhou Lingte confinued to work together to
formulate appropriate marketing plan for launching the
product to targeted customers. The successful
development of the Vé products by Liuzhou Lingte will
significantly enhance our products range and capability
in the industry. Due to ifs inifial operatfion, Liuzhou Lingte
registered a half year revenue of RMB6,823,000 and a net
operating loss of RMB2,260,000 for the six months ended 30
June 2019, in which a loss of RMB1,153,000 was
attributable to the Group.

Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang”), which is owned as to 50% by Wuling Industrial
and formed with Guangxi Liugong Machinery Company
Limited in August 2013 was established for developing the
businesses of engineering machinery and other industrial
vehicles products. At the back of the continuous recovery
of businesses, the business performance of Guangxi
Weixiang continued fo contribute profitability fo the Group
during the six months ended 30 June 2019, from which a
half year revenue of RMB248,998,000 and a net operating
profit of RMB6,238,000 were achieved for the period under
review, in which a profit of RMB3,119,000 was attributable
to the Group.

FL Seafing which is be owned as to 50% each by Wuling
Industrial and Faurecia Group and established in
September 2017 for pursuing the business of car seat
products in the PRC has commenced operation in
January 2018. Wuling Industrial considers the recent
development of SGMW in expanding the production of
passenger vehicles would provide business opportunities in
the car seat products, and therefore looks for suitable
business partner for enhancing and upgrading its
production knowhow in this area. The co-operation with
Faurecia Group, being a global leading manufacturer in
the business of automotive parts and components will
provide essential fechnical support to the Wuling Industrial
in further promoting its business opporfunities in the car
seat businesses for the existing customers as well as other
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new customers. In accordance with the joint venture
agreement, Wuling Industrial and Faurecia Group would
each confribute cash in the amount of RMB75,000,000 to
FL Seating. The initial operation of FL Seating was primarily
facilitated by the transfer of machinery and equipment of
Wuling Industrial which were used for the production of
car seat products located in Liuzhou and Qingdao, the re-
designation of certain employees of Wuling Industrial and
the leasing of certain production premises and facilities of
Wuling Industrial located in Liuzhou and Qingdao. During
the six months ended 30 June 2019, due to a substantial
decrease in the business volume of SGMW, sale of FL
Seating experienced a decline and amounted to
RMB250,409,000, whereas a net operating loss of
RMB9,498,000 was incurred, in which RMB4,749,000 was
attributable to the Group.

FL Interior which is be owned as to 50% each by Wuling
Industrial and Faurecia Group and established in February
2018 for pursuing the business of automotive interior
system, its related parts and accessories, including cockpit,
instrument panel, auxiliary instrument panel, door trim
panel, acoustics and soft frim in the PRC has commenced
operation in April 2018. Wuling Industrial considers the co-
operation with Faurecia Group will provide essential
technical support fo the Wuling Industrial in further
promoting its business opportunities in these types of
products from SGMW as well as other new customers. In
accordance with the joint venture agreement, Wuling
Industrial and Faurecia Group would each contribute cash
in the amount of RMB150,000,000 to FL Interior within five
years. The inifial operation of FL Interior was primarily
facilitated by the transfer of machinery and equipment of
Wuling Industrial which were used for the production of
automotive interior products located in Liuzhou and
Qingdao, the re-designation of certain employees of
Wuling Industrial and the leasing of certain production
premises and facilities of Wuling Industrial located in
Liuzhou and Qingdao. During the six months ended 30
June 2019, same as above, due to a substantial decrease
in the business volume of SGMW, sale of FL Interior
experienced a decline and amounted to RMB213,071,000,
whereas a net operating loss of RMB2,067,000 was
incurred, in which RMB1,034,000 was aftributable to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

FL Emission which is be owned as to 50% each by Wuling
Industrial and Faurecia Group and established in March
2019 for pursuing the business of automotive emissions
conftrol system products and related parts and
components in the PRC has commenced operation in
May 2019. Wuling Industrial considers the co-operation
with Faurecia Group will provide essential technical
support to the Group in further promoting its business
opportunities in these types of products from SGMW as
well as other new customers. In accordance with the joint
venture agreement, Wuling Industrial and Faurecia Group
would each confribute cash in the amount of
RMB60,000,000 to the newly formed FL Emission. The initial
operation of FL Emission was primarily facilitated by the
fransfer of machinery and equipment of Wuling Industrial
which were used for the production of automotive
emissions control system products located in Liuzhou and
the re-designation of certain employees of Wuling
Industrial and the leasing of certain production premises
and facilities of Wuling Industrial located in Liuzhou. During
the six months ended 30 June 2019, same as above, due
to a substantial decrease in the business volume of SGMW
and the initial operation of FL Emission, sale of FL Emission
amounted to RMB15,493,000, whereas a net operating loss
of RMB2,384,000 was incurred, in which RMB1,192,000 was
attributable to the Group.
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In April 2018, Wuling Industrial entered into a joint venture
agreement with American Axle & Manufacturing, Inc.
(“AAM International”) with respect to the joint
establishment of Liuzhou AAM Automotive Transmission
System Co., Ltd. (“AAMJV”), which shall be owned as to
50% by Wuling Industrial and 50% by AAM International
pursuant to the joint venture agreement, for the purpose
of engaging in the development, manufacture and sales
of driveline products business, which includes the
independent drive axles, propshafts and other driveline
products, driveheads for high-end Salisbury axles or banjo
axles, e-drive units for new energy vehicles, and other
driveline components for motor vehicles. Wuling Industrial
considers the co-operation with AAM International will
enable faster improvement in the processing technique of
vehicle axles to meet the requirements of medium-end
and high end passenger vehicles, from which the joint
venture company could serve as a platform to co-operate
on and operate vertical rear axles, fransmission axles and
other business, furthering the technology development of
vehicle axle products. In accordance with the joint
venture agreement, Wuling Industrial and AAM
International would each contribute cash in the amount
of RMB69,000,000 to AAMJV. AAMJV has been formally
established in July 2018, which has occupied the highly-
automated “Smart Factory” under the third phase
development of the Liudong Facilities for its operation.
During the six months ended 30 June 2019, same as above,
due to a substantial decrease in the business volume of
SGMW and the initial operation of AAMJV, sale of AAMJV
amounted to RMB859,000, whereas a net operating loss of
RMB2,390,000 was incurred, in which RMB1,195,000 was
attributable to the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Group’s total revenue for the six months ended 30 June
2019 was RMB6,145,841,000, representing a moderate
decrease of 2.6% as compared to the corresponding
period in last year. The decrease was mainly attributable
to a substantial decrease in the revenue of the Group’s
automotive components and other industrial services
division caused by a reduction in the business volume
confributed by a key customer of the Group resulting from
the persistent unfavourable market environment of the
automotive industry in China during the period.
Meanwhile, revenue from the engines and parts division
for the six months ended 30 June 2019 remained stable
and revenue from the specialized vehicles division
continued fo grow satisfactorily over the period.

Gross profit for the period under review was
RMB522,280,000, representing a decrease of 10.4%. The
decline in the Group’s revenue in the automotive
components and other industrial services division and the
prevailing high raw materials prices during the period kept
the cost of production at a high level and resulted in a
decrease in the gross profit margin to 8.5% as compared
to the 9.2% as recorded in corresponding period in last
year. Meanwhile, the operating losses incurred in the
production plant in Indonesia had been gradually
reduced during the period.

The adverse impact from the decline in gross profit margin
was to certain extent alleviated by a decrease in the
selling and distribution expenses, the general and
administrative expenses and the research and
development expenses of the Group due to certain
fightening cost confrol and strategic measures. However,
in the absence of the positive impact from the income tax
credit resulting from the reversal of overprovision in prior
years and the gain on fair value change of the derivative
financial instruments of the convertible loan notes as
recorded in corresponding period in last year, net profit of
the Group for the first half of 2019 was RMB12,450,000,
representing a significant decrease of 82.6% as compared
to the corresponding period in last year.
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Due to the bearing of the related effective interest
expenses incurred by the Company for the convertible
loan notes amountfing to RMB18,672,000, the Company
recorded a loss attributable to the owners of the
Company of RMB3,043,000 for the six months ended 30
June 2019, as compared to the profit attributable to the
owners of the Company of RMB46,344,000 for the
corresponding period in last year. Accordingly, basic and
diluted loss per share for the six months ended 30 June
2019 was RMBO0.15 cent, as compared fto the basic and
diluted earnings per share of RMB2.26 cents and RMB1.34
cents respectively as recorded in the corresponding
period in last year.

Other income comprised primarily bank interest income,
sales of scrap materials and parts, government subsidies
and other services income was in aggregate RMB57,465,000
for the six months ended 30 June 2019, representing a
decrease of 2.9% as compared to the corresponding
period in last year due to decreases in bank interest
income.

Other gains and losses amounted to a net loss of
RMB7,639,000 for the six months ended 30 June 2019,
which comprised primarily loss on disposals of certain
property, plant and machinery amounting to
RMB5,529,000 and loss from the effect of changes in fair
value on the convertible loan notes amounting to
RMB1,938,000.

Share of result of associates represented primarily the net
operating losses atftributable to the three joint ventures
formed with the Faurecia Group, namely FL Seating, FL
Interior and FL Emission. Due fo a substantial decrease in
the business volume of SGMW, FL Seating and FL Interior
were both experienced certain extent of decline in the
business volume and resulted in net operating losses
position in the first half of 2019, whereas, FL Emission also
incurred net operating losses in its initial stage of operation.

Share of results of joint ventures registered a total net profit
of RMB194,000 for the six months ended 30 June 2019
primarily attributable to the net operating profits of
Guangxi Weixiang which business continued to be
benefited from the favourable business environment of ifs
segment, whereas Liuzhou Lingte and AAMJV continued
to incur net operating losses in their initial stage of
operation.
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Selling and distribution costs of the Group comprised
primarily fransportation costs, warranty expenses and
other marketing expenses were in aggregate
RMB64,961,000 for the six months ended 30 June 2019,
representing a decrease of 43.2% as compared to the
corresponding period in last year which was in line with
the decrease in revenue of the automotive components
and other industrial services division resulting in a
substantial decrease in warranty expenses and
fransportation costs.

General and administrative expenses of the Group
comprised primarily salary and allowances, various
insurance expenses, rental expenses and other
administrative expenses were in aggregate
RMB400,031,000 for the six months ended 30 June 2019,
representing a decrease of 3.9% as compared to the
corresponding period in last year. Facing the tough and
highly competitive business environment, the Group had
implemented various cost control measures in containing
the general and administrative expenses and the research
and development expenses of the Group aiming at
alleviating the adverse impact from a fightening gross
profit margin and promoting competitiveness and
efficiency.

Research and development expenses for the six months
ended 30 June 2019 amounted to RMB30,704,000,
representing a decrease of 35.1% as compared fo the
corresponding period in last year. The strategic move of
expanding and pursuing future business activities through
the formation of joint ventures with prominent businesses
helped to reduce the significant research and
development expenses of the Group. Nevertheless, the
Group will confinue to prudently carry out research and
development projects in accordance with the strategic
plan in furthering its future business opportunities.

Finance costs for the six months ended 30 June 2019
amounted to RMBS58,190,000, representing a decrease of
14.7% as compared to the corresponding period in last
year due to a lower interest rate charged in the Group’s
operations in PRC. The finance costs had also included an
amount of RMB18,672,000 incurred for the convertible loan
notes issued by the Company, calculated on the effective
interest rates method.
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Condensed Consolidated Statement of Financial
Position

As at 30 June 2019, total assets and total liabilities of the
Group stood at RMB12,052,552,000 and RMB9,562,577,000
respectively.

Non-current assets amounted to RMB4,746,029,000
comprised mainly property, plant and equipment, right-of-
use assets, deposits paid for acquisition of property, plant
and equipment, interests in joint ventures and associates,
etc.

Current assets amounted to RMB7,306,523,000 comprised
mainly inventories of RMB1,148,544,000, tfrade and other
receivables of RMB2,977,726,000, bills receivables at fair
value through other comprehensive income of
RMB1,712,748,000 (inclusive of bills receivables discounted
with recourse but not yet matured amounting to
RMB953,825,000), pledged bank deposits of
RMB856,163,000 and bank balances and cash of
RMB611,342,000. Amount due from SGMW, a related
company and a key customer in the engines and
automotive components businesses of the Group
amounted to RMB1,314,063,000 was recorded as trade
and other receivables in the condensed consolidated
statement of financial position. These receivables
balances were subject to normal commercial settflement
terms.

Current liabilities amounted to RMB9,210,503,000,
comprised mainly trade and other payables of
RMB6,822,086,000, contract liabilities of RMB219,717,000,
lease liabilities of RMB59,077,000 provision for warranty of
RMB83,820,000, tax payable of RMB92,464,000, derivative
financial instrument in relation to the convertible loan
notes issued by the Company of RMB3,196,000, convertible
loan notes of RMB189,793,000, financial liability at fair
value through profit or loss of RMB2,124,000, bank
borrowings — due within one year of RMB783,184,000 and
advances drawn on bills receivables discounted with
recourse of RMB955,042,000. The corresponding bills
receivables discounted with recourse fo these advances
amounting to RMB953,825,000 were recorded as trade
and other receivables which would be offset against upon
maturity.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded net current liabilities of
RMB1,903,980,000 as at 30 June 2019, which had been
increased as compared to the net current liabilities of
RMB1,543,517,000 as at 31 December 2018, partly due to
the transfer of the liability component of the convertible
loan notes from non-current liabilities fo current liabilities
during the period.

Non-current liabilities amounted fo RMB352,074,000
comprised mainly bank borrowings — due after one year
of RMB202,000,000, lease liabilities of RMB62,900,000
contract liabilities of RMB13,139,000, deferred tax liability of
RMB24,035,000 and amount due to an associate of
RMB50,000,000.

Liquidity and Capital Structure

During the six months ended 30 June 2019, the operating
and investing activities of the Group were mainly satisfied
by the financing activities of the Group through the
drawdown of bank borrowings and the bill receivables
discounted.

The Group considers the application of alternative means
of financing, i.e. bank borrowings and bill discounting
activities in ferms of the respective finance cost
consideration. Besides, to contain finance costs of the
Group, Guangxi Automobile provided sources of finance
to the Group through bill discounting activities at the most
favourable terms offered in the market.

As at 30 June 2019, total bank balances and cash
maintained by the Group amounted to RMB411,342,000.
Besides, pledged bank deposits amounting to
RMB856,163,000 were also maintained to secure the
banking facilities offered to the Group.

The Group’s bank borrowings (other than advances drawn
on bill receivables discounted with recourse) amounted to
RMB985,184,000 as at 30 June 2019, which were increased
moderately since last year to serve as an alternative
source of finance, which included lower interest rate
foreign currency one year term loans amounting to
US$95,000,000. The Group had entered into appropriate
forward contract to hedge against the currency risk of
these foreign currency bank loans.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2019, the outstanding advances drawn on
bill receivables discounted with resource were
RMB955,042,000 which were decreased during the period.
The corresponding bill receivables discounted with
recourse to these advances amounting to RMB953,825,000
were recorded as bills receivables at fair value through
other comprehensive income which would be off set
against upon maturity. The Company will closely monitor
the financial and liquidity position of the Group, as well as
the situation of the financial market from time fo fime in
arriving at an appropriate financing strategy for the
Group.

Apart from the bank borrowings and the advances drawn
on bill receivables discounted with recourse on 23 May
2017, the Company raised certain longer term financing
through the issue convertible loan notes of a principal
amount of HKD400,000,000 fo Wuling (Hong Kong) Holdings
Limited (“Wuling HK”), our conftrolling shareholder, as
approved by the independent shareholders of the
Company at a special general meeting held on 16
December 2016. The convertible loan notes which bear
interest at 4% per annum would be eligible to be
converted info a fotal number of 571,428,571 Shares at an
initial conversion price of HKDO0.70 per share on any
business day commencing from 22 November 2017 up to
the fifth business days prior to the maturity date (being 23
May 2020). Among which, the convertible loan notes of a
principal amount of HKD150,000,000 were converted by
Wuling HK intfo a fotal number of 214,285,714 Shares on 29
December 2017. As a result of the conversion, the
percentage of shareholding of Wuling HK in the Company
was increased from 56.04% to 60.64%.

Subsequent to the above conversion, the aggregate
principal amount of convertible loan notes remained
outstanding was HKD250,000,000, which would be eligible
to be converted into a total number of 357,142,857 Shares
according to the abovementioned terms and conditions.
In view of the current financial and liquidity position of the
Group as at 30 June 2019, the Board considers the Group
has adequate financial resources in meeting the
redemption obligatfions of the outstanding convertible
loan notes which have an expiry date on 23 May 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Assuming full conversion of the outstanding convertible
loan notes which are currently held by Wuling HK, the
controlling shareholder of the Company, the number of
issued shares of the Company would be increased by
approximately 17.42% from 2,050,107,555 Shares to
2,407,250,412 Shares, from which the percentage
shareholding of the controlling shareholder, Wuling HK,
would be increased from 60.64% to 66.48%, whereas, the
percentage of shareholding of the second largest
shareholder of the Company, Dragon Hill Development
Limited would be decreased from 13.74% to 11.70%.
However, there are restrictions on the convertible loan
notes such that no conversion would be made if it will
cause the Company to be in breach of the public float
requirement under the Listing Rules.

In addition, having considered the closing market price of
the Share as at 30 June 2019 which was traded below the
conversion price of the convertible loan notes and the
abovementioned restriction such that no material
conversion could be made as at 30 June 2019, the Board
considers there would not be any significant impact on
the market price of the Shares upon the entire and/or
partial conversion of the outstanding convertible loan
notes of the Company.

Total equity atfributable to the shareholders of the
Company, comprised primarily the share premium, PRC
general reserve, confributed surplus, capital reserve, other
reserves and retained profits, amounted fo
RMB1,444,447,000 as at 30 June 2019. Net asset value per
share was approximately RMB70.5 cents as at 30 June
2019.

Pledge of Assets

At 30 June 2019, a property held by the Group in Hong
Kong with an aggregate value of RMB5,624,000 was
pledged to secure the bank loans granted to Group.
Besides, bank deposits amounting to RMB856,163,000 and
bills receivables discounted with recourse amounting to
RMB953,825,000 were pledged to the banks mainly to
secure certain banking facilities offered to the Group.
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Exposure to Fluctuation in Exchange Rates

At 30 June 2019, the Group maintained Hong Kong dollar
convertible loan notes, Hong Kong dollar and United
States dollar bank loans and trade and other payables
equivalent to an aggregate amount of RMB873,432,000
and Hong Kong dollar, United States dollar and Indonesia
shield bank deposits and trade and other receivables
equivalent fo an aggregate amount of RMB53,412,000 in
which appropriate forward contract had been entered
into by the Group to hedge against the currency risk of
the United States dollar bank loan amounting to
US$95,000,000 (equivalent to RMB652,337,000). In
comparison with the relative size of the Group’s assets,
liabilities and main transactions which are denominated in
RMB, the Group regarded ifs exposure to fluctuations in
exchange rates and currencies to be reasonable and
would monitor the foreign exchange exposures of the
Group as well as the prevailing market condition in arriving
at appropriate strategy.

Commitments

At 30 June 2019, the Group has outstanding commitments,
contracted but not provided for in the financial
statements, in respect of the acquisitions of construction in
progress and property, plant and equipment amounting
to RMB687,403,000.

Contingent Liabilities

At 30 June 2019, the Group did not have any contingent
liabilities.
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2019, the interests of the directors of the
Company (“‘Director(s)”) and their associates in the shares,
underlying shares and debentures of the Company and ifs
associated corporations (within the meaning of Part XV of
Securities and Futures ordinance (“SFO”), as recorded in the
register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code’), contained in Appendix 10 of the Rules Governing
the Listing of Securities (“Listing Rules”) were as follows:

Long Positions i &
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SR AR

DISCLOSURE OF INTERESTS
SR

EERKRG - tHERGRESFZ
=

RZZF-NEXNA=Z1TH BARARER
R HEGRD ([E 5 RIMEEG]) B3521%
REFEZERMACE AREZS LD
MA(TEWHRA M0 E EHEITAE
FETEFRZNRETA (RETR]) 5
THEARARBBMARZMARAR (5
R ARREERE([EF)REBEAR
ARE MEEREE (EEREBSMEERS)
Z By - ARBER D R B 2 ST

Approximate %
of the
total number of
Number of Shares in issue*
Names of Director Capacity Shares held  Fiib B & 1Th {2
EEHA 813 FrisiRR8E HEEENES
Mr. Lee Shing (“Mr. Lee”) Interest in confrolled corporation (Note) 281,622,914 13.74%
FHEE ([FEE]) R AT 2w (M)
Beneficial owner 3,090,900 0.15%
EnlEAA
Interest held by spouse 1,648,480 0.08%
B B 4 5
Sub-total 286,362,294 13.97%
gt
Mr. Yuan Zhijun Beneficial owner 3,000,000 0.15%
REEEE ERBEEA
Mr. Ye Xiang Beneficial owner 1,030,300 0.05%
EMrsE EnEAA
Note: This represents the Shares held by Dragon Hill Development  fifit: fsmBILERAR AT (MWL BZFEL4

Limited (“Dragon Hill”), a company wholly-owned by Mr.
Lee.

* The percentage has been adjusted (if any) based on the
total number of Shares in issue as at 30 June 2019 (i.e.
2,050,107,555 Shares).

2EWAZRAE) FAFRG

* BHBSLERBR-_ZE—NAF A=+
H 2 B 37k 42 2 (812,050,107,5550%
Bt ) tE I FEZE ()
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Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of
its associated corporations as 30 June 2019 which had
been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise nofified
to the Company and the Stock Exchange pursuant fo the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the six months ended 30 June 2019 was
the Company, its subsidiaries, its fellow subsidiaries or ifs
holding companies a party to any arangement to enable
the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that,
as at 30 June 2019, the following shareholders of the
Company (“Shareholder(s)”) had notified the Company of
their relevant interests in the issued share capital of the
Company:
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Long positions 7 &

Names of Shareholder

IRER#ER

Dragon Hill (Nofe 1)
il (K1)

Mr. Lee
FhE

Wuling (Hong Kong)
Holdings Limited
(“Wuling HK”)

nE (BB ERER
AR([HZEEE])

Wuling Motors (Hong
Kong) Company
Limited (“Wuling
Motors’)

RERE(FE)BR
RE([REARE])

Guangxi Automobile
Holdings Limited"
(“Guangxi
Automobile”)

ERAEEEARAR
([EmARE])

Capacity
513

Beneficial owner

EafAA

Interest in controlled corporation
(Note 1)

REHINR #E (M)

Beneficial owner

BRBEBA

Interest held by spouse

[[RCKigse: 3

Beneficial owner

EEBEAA

Interest in controlled corporation
St VNI 5

Interest in controlled corporation
REHARz#ER

hEAEREZERAERAA

SR AR

DISCLOSURE OF INTERESTS

Nature of
interest
e
Corporate
NS
Corporate
NS
Personal
fEA
Family
Kk
Sub-total
it
Corporate (Nofe 2)
2R (Hf72)
Unlisted derivatives
(Note 3)
FEMITAETA
(Hf713)
Sub-total
Nt
Corporate (Note 2)
RE(HE2)
Unlisted derivatives
(Note 3)
FEMITETA
(H:3)
Sub-fotal
It
Corporate (Nofe 2)
AR (HaE2)
Unlisted derivatives
(Note 3)
FEMITAETA
(Hf713)
Sub-total
It

R

Approximate %

of the total

number of
Number of Shares in issue*
Shares HERTRGEE
[t 4E] ZBAEA
281,622,914 13.74%
281,622,914 13.74%
3,090,900 0.15%
1,648,480 0.08%
286,362,294 13.97%
1,243,132,520 60.64%
357,142,857 17.42%
1,600,275,377 78.06%
1,243,132,520 60.64%
357,142,857 17.42%
1,600,275,377 78.06%
1,243,132,520 60.64%
357,142,857 17.42%
1,600,275,377 78.06%
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Notes:

(1) Mr. Lee is beneficially interested in 281,622,914 Shares, which
interests are held by Dragon Hill, a company wholly-owned
by Mr. Lee. This parcel of Shares has also been disclosed as
long position of Mr. Lee under the above section of
“DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES”.

(2)  The entire issued share capital of Wuling HK is currently held
by Wuling Motors, whereas the entire issued share capital of
Wuling Motors is currently held by Guangxi Automobile.
Accordingly, Wuling Motors and Guangxi Automobile are
deemed to be interested in the Shares in which Wuling HK is
interested under the SFO.

(3)  The unlisted derivatives referred to the 357,142,857 Shares
(conversion shares) issuable to Wuling HK by the Company
upon exercise in full of the conversion rights attaching to
the outstanding convertible loan notes issued to Wuling HK
amounting to HK$250,000,000, details of which may refer to
the Company’s announcement dated 13 October 2016
and 23 May 2017 and 29 December 2017 and the
Company’s circular dated 28 November 2016.

# The percentage has been adjusted (if any) based on the
total number of Shares in issue as at 30 June 2019 (i.e.
2,050,107,555 Shares).

Other than as disclosed above as at 30 June 2019, the
Company has not been notified of any other relevant
interests and short position in the shares and underlying
shares of the Company or any of its associated
corporation, which had been recorded in the register
required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by fthe
Shareholders on 28 May 2012, a share option scheme (the
“Share Option Scheme”) with an expiry date on 27 May
2022 was adopted by the Company.

For the six months ended from 1 January 2019 to 30 June
2019 and up to date of this interim report, there was no
share option granted, outstanding, exercised, lapsed and/
or cancelled under the Share Option Scheme.
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INTERIM DIVIDEND

The Board did not recommend the declaration of an
interim dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities during the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good
corporafe governance to the Company’s healthy growth
and has devoted considerable efforts to identifying and
formulating corporate governance practices appropriate
to the Company’s needs. During the six months ended 30
June 2019, the Company confirmed that it has fully
complied with all the code provisions on Corporate
Governance Practices Code contfained in Appendix 14 of
the Rules Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange which sets out the principles of
good corporate governance and the code provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct
regarding directors’ dealings in the Company’s securities
(the “Own Code”) on terms no less exacting than the
Model Code for Securities Transaction by Directors of
Listed Issuers, as amended from time to fime, (the “Model
Code”) as set out in Appendix 10 fo the Listing Rules.
Specific enquiry has been made of all the Directors and
the Directors have confirmed that they have complied
with the Own Code and the Model Code throughout the
six months ended 30 June 2019.
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AUDIT COMMITTEE

The Audit Committee of the Company (“Audit
Committee”), comprising the three independent
non-executfive Directors, namely Mr. Ye Xiang (the
Chairman), Mr. Wang Yuben and Mr. Mi Jianguo, has
been established in accordance with Rule 3.21 of the
Listing Rules, for the purpose of reviewing and providing,
inter alia, supervision over the Group’s financial reporting,
internal controls and risk management systems. The terms
of reference of the Audit Committee are currently
disclosed on the websites of the Company
(www.wuling.com.hk) and the Stock Exchange
(www.hkexnews.hk).

At the request of the Audit Committee, the Company’s
auditors, Deloitfte Touche Tohmatsu, had carried out a
review of the unaudited interim financial information of
the Group for the six months ended 30 June 2019 in
accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The unaudited interim financial information
of the Group for the six months ended 30 June 2019 has
also been reviewed by the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2019, the Group had approximately
10,200employees, including staff members and workers.
Total staff costs for the six months ended 30 June 2019
were approximately RMB447,974,000, representing an
increase of approximately 7.7% as compared to the
corresponding period in last year. The remuneration policy
of the Group was reviewed in line with the current
applicable legislation, market condifions as well as the
performance of the Company and the individual on an
annual basis.
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Besides, the remuneration committee of the Company
(“Remuneration Committee”), comprising the three
independent non-executive Directors, namely Mr. Mi
Jianguo (the Chairman), Mr. Ye Xiang and Mr. Wang
Yuben, established under the Board, makes
recommendations on and give approval to the
remuneration policy, structure and remuneration
packages of the executive directors and the senior
management of the Company. The terms of reference of
the Remuneration Committee are currently disclosed on
the websites of the Company (www.wuling.com.hk) and
the Stock Exchange (www.hkexnews.hk).

The Group regards human resources as an essential
element for the growth of a corporation and therefore
pays serious attention to its human resources
management. The Group maintains a set of established
and comprehensive management policy aiming at
promofing common corporafte goals among employees.
The policy which covers the remuneration structure,
tfraining and staff development encourages healthy
competitive environment which bring mutual benefits to
both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2019 were approved and authorized for
issue by the Board on 30 August 2019.
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WULING MOTORS HOLDINGS LIMITED INTERIM REPORT 2019

REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
ERGEEHBRREARS

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the
“‘Company”) and ifs subsidiaries set out on pages 42 to 97,
which comprise the condensed consolidated statement
of financial position as of 30 June 2019 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(*HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial
statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility fowards or
accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

SCOPE OF REVIEW

We conducted our review in accordance with the Hong
Kong Standard on Review Engagements 2410 “Review of
Inferim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Cerfified Public Accountants. A review of
these condensed consolidated financial statements
conisists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2019
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WULING MOTORS HOLDINGS LIMITED ~ INTERIM REPORT 2019

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

BRGEREREMMEEHREHR

For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

Six months ended 30 June
BEAA=1+HIEAMEA

2019

o

RMB’000
ARHFx
(Unaudited)
(RBERX)

2018
—Z-N\F
RMB'000
AREFT
(Unaudited)
(RE&ERZ)

Revenue LON

Goods and services 7 i K AR 7% 6,141,102 6,310,346

Rental e 4,739 73
Total revenue FEU N 6,145,841 6,310,419
Cost of sales and services SHE KRR A (5,623,561) (5,727,436)
Gross profit EF 522,280 582,983
Otherincome HAb U A 57,465 59,181
Other gains and losses Hiblas kEiE (7.639) 54,278
Selling and distribution costs HERSERA (64,961) (114,333)
General and administrative expenses ~ — MR RITHE X (400,031) (416,203)
Research and development expenses  BIZR s (30,704) (47,282)
Share of results of associates FERH B DR 2 EE (6,976) 1,233
Share of results of joint ventures BIEEERABCEE 194 2,287
Finance costs B E KA (58,190) (68,258)
Profit before taxation BRBE AT A 11,438 53,886
Income tax credit FiEHiEe 1,012 17,725
Profit for the period HER 12,450 71,611
Other comprehensive income (expense): Hfti2mEU (FA%) :
Items that will not be reclassified to B ENGEEBR

profit or loss EH
Fair value loss on investmentin equity  RAFEFAEMEEHY

instrument at fair value through other  AREZTAREZ A

comprehensive income TEER - (3,400)
Revaluation surplus resulting from the ME - BEREEIR

change from property, plant and REMEGCREEE

equipment and right-of-use assets to SEELNEHAY

investment properties, net of tax HERTIE 12,574 -
Items that may be reclassified HE e ER R A

subsequently to profit or loss ZIEH
Exchange difference arising from MEBINEBESE 2

translation of foreign operations HER (5.570) 2,370
Fair value gain (loss) on bills receivables A F BT AE 2 EU

at fair value through other AZ KRR 2 N THE

comprehensive income Wz (B518) 17,681 (45,797)
Other comprehensive income HNEMEERE (L)

(expense) for the period 24,685 (46,827)
Total comprehensive income HrerEkmesE

for the period 37,135 24,784
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hEAEREZERAERAA ZE-NPHBmE

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FRGEREREEZERSER

For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

Six months ended 30 June
BZEARA=1+HLEREAR
2019 2018
—E-hEF —E-N\E

RMB’000 RMB'000
AR® T AREFTT
(Unaudited) (Unaudited)
(REERZ) (REERZ)

(Loss) profit for the period atfributable to: LA T & FEIFHIA

(E#E)&H
Owners of the Company ADEHEEA (3,043) 46,344
Non-controlling interests IR 15,493 25,267
12,450 71,611
Total comprehensive income for the UT&EAEEHRNZEK
period attributable to: mAEE
Owners of the Company Zi/NETEZ Y =DN 9,813 17,424
Non-controlling interests FEER R R 27,322 7,360
37,135 24,784
(Loss) earnings per share B (&E) BF 8
— Basic — HA RMB(0.15 cents) RMB2.26 cents
AR®(0.152) AR¥226%
— Diluted — RMB(0.15 cents) RMBI1.34 cents

AR%(0.15%) AR¥1.345
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WULING MOTORS HOLDINGS LIMITED

INTERIM REPORT 2019

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S B AR &

At 30 June 2019 RZZ—hFA=+H

30 June
2019
—E-NE
~A=+H

RMB’000
AREFT
(Unaudited)
(REERZ)

31 December
2018
—T-N\F
+-A=+—8”
RMB’000
ARSTFIT
(Audited)
(&%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment ERN T 9 3,348,950 3,590,089
Right-of-use assets EREEE 10 393,387 -
Prepaid lease payments B ETIR - 332,652
Premium on prepaid lease payments ~ BRNEEFEZ HE - 798
Investment properties REME 9 282,481 10,277
Interests in associates N NI £ 260,463 237,439
Inferests in joint ventures REBRR 2 121,438 126,026
Deposits paid for acquisition of WY - B R
property, plant and equipment SIS 337,262 248,798
Equity instrument at fair value through A FEFF AR MEEK
other comprehensive income AMESTA 2,048 2,048
4,746,029 4,548,127
CURRENT ASSETS RBEE
Inventories FE 1,148,544 943,230
Trade and other receivables JEUTBRIE I H b FE U R IE 11 2,977,726 3,567,957
Bills receivables at fair value through BATEF AR M2 EEK
other comprehensive income AZ RBEE 12 1,712,748 2,070,542
Prepaid lease payments BERNBEFR - 7,840
Pledged bank deposits BERBITER 856,163 1,014,768
Bank balances and cash RITEARRBR S 611,342 974,697
7,306,523 8,579,034
CURRENT LIABILITIES REBEE
Trade and other payables & 1~ BR T % EL b A< 3R IE 13 6,822,086 8,082,910
Contract liabilities aEHEaE 219,717 222,082
Lease liabilities HEERE 10 59,077 -
Provision for warranty RERE 14 83,820 119,290
Tax payable FEfTFIR 92,464 52,701
Bank borrowings RITEE 15 783,184 491,779
Advances drawn on bills receivables fEaREE s ERRRKE
discounted with recourse RATIRERE AR 15 955,042 1,142,306
Derivative financial instrument fTEemIA 16 3,196 1,224
Convertible loan notes R ERRE 16 189,793 8,784
Financial liability at fair value through & AFEF ABZRZ
profit or loss TRAE 2,124 1,475
9,210,503 10,122,551
NET CURRENT LIABILITIES FREAE (1,903,980) (1,543,517
TOTAL ASSETS LESS CURRENT LIABILITIES ~ @& ERGEA & 2,842,049 3,004,610
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hEAEREZERAERAA ZE-NPHBmE

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GRS R 28

At 30 June 2019 RZ=ZT—hFA=+H

30 June 31 December

2019 2018
—e-nE | =&
A~A=+H | +=A=+—H
RMB’000 RMB000
AR¥FT ARBTFIT
(Unaudited) (Audited)
(REBER) (#z=Az)

NON-CURRENT LIABILITIES E bR
Contract liabilities EHBE 13,139 13,872
Lease liabilities HEBE 10 62,900 -
Amount due to an associate B —REE = R RIFUR 50,000 50,000
Bank borrowings RITEE 15 202,000 268,000
Convertible loan notes RREREE 16 - 170,721
Deferred tax liabilities EERIBEGE 24,035 23,168
352,074 525,761
2,489,975 2,478,849

CAPITAL AND RESERVES BARRE
Share capital &N 17 7,366 7,366
Reserves =i 1,437,081 1,436,273

Equity attributable to owners of V/NETE Y =DN Ty 3

the Company 1,444,447 1,443,639
Non-contfroliing interests R 1,045,528 1,035,210
2,489,975 2,478,849
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WULING MOTORS HOLDINGS LIMITED ~ INTERIM REPORT 2019

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGSEERER

For the six months ended 30 June 2019 BZE_ZT—hFA=+HIEX@EA

Attributable to owners of the Company

LG N

Debt
instruments
atfair value
through other
comprehensive Equity
The PRC income investment  Properly Non-
Share  Share Exchange Confributed  general  Capital (“PVTOCI") ot FVTOCI revaluation  Retained controlling

capital  premium  reserve suplus reserve  reserve reserve reseve  reserve profits ~ Sub-total interests
BATEHA
H2EUA  BRATE
(RATEHA  HARM
AHR2ERAD) 2ERARE WRER
k& RGEE EXRE ARl RENEEIR HRARE e FERER
RMBOOD  RMBUOO  RMBOOD  RMB! MBU00 RMBOOO  RMBUOO  RMBOOD ) RMBOOD

AR 1 January 2018 (audited| RZ2-N§-A-B

(#5R) 7366 ASTA94 5917 35763 534 18505 (17914 (13,000) - SIS LA08850 1031709 2438559
Profit for the period alayyil - - - - - - - - - 46,344 46,344 25,267 71611
Other comprehensive income ~ BiE 2@k

(expense] for the period (%) - - 23 - - - 27.890) (3,400 - - (289200 (17907)  (46827)
Tofal comprehensive income B2 EMRE (H%)

(expense] for the period &8 - - 2370 - - - (27.890) (3,400) - 48,344 17,424 7,360 24,784
Dividend declared and poid BERREMRE

Nofe 7] (H27) - - - - - - - - - ey 4 )
Dividend recognized as EIRARTHER

distoution fo non-controling B ZfiE

inferesfs - - - - - - - - - - - (4623 (46.238)
Capital injection from a FERER TR

non-confroling interest - - - - - - - - - - - 500 500
Trangfers S - - - - 0516 - - - - (0514 - - -
Subofal it - - - - 08 - - - S 4R (TR (67.340)
A}30 June 2018 (unaudited) RZB-NFAAZTR

(FEE8) 7366 457494 8,207 35763 345910 18,505 45,804) (16,400) - 51881 1402652 993331 2395983
At January 2019 (audited| RZZ-NE-A-R

(#3R) 7366 457494 8837 35763 348889 18,505 (26,144) (19.952) - 412881 1443639 1035210 2478849
[Loss) profitfor the period B (EE)ER - - - - - - - - - (3043)  (3043) 15493 12450
Other comprehensive (expense)  SREM2E (HE)

income for the period ey - - (55M) - - - 10,768 - 7,658 - 12856 11829 24485
Tofal comprehensive income B2 EMRE (H%)

(expense] for the period #% - - (5570 - - - 10,768 - 7,458 (3,043) 9813 273 37,135
Dividend declared (Nofe 7) BERRE W7 - - - - - - - - - (%005)  (9.005) - (0009
Dividend recognized os BEEARTEER

ditibufion fonon-contioling &2 RE

interests - - - - - - - - - - - (33204)  (33204)
Capitalinjection from a HbfER 1A

non-controling interest - - - - - - - - - - - 16,200 16,200
Transfers £ - - - - 1,034 - - - - (103 - - -
Sublotal it - - - -0 - - - - (100) (9005 (17004)  (26009)
At 30 June 2019 (unaudited) RZE-hERA=TA

(REEH) 7366 457494 3,207 35763 349,923 18,505 (15,378) (19.952) 7458 599799 1444447 1045528 2,489,975
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGSEEZEI*

For the six months ended 30 June 2019 HZE—-ZF—HhFNA=+HIXEA

notes:

(i)

(il

(iii)

The Group's contributed surplus represents (a) the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganization on 30 October
1992, over the nominal value of the Company's shares
issued in exchange therefore; (b) the transfer of the credit
arising from a capital reduction on 19 June 2006, and (c)
the transfer of the share premium and the absorption of
accumulated losses on 27 May 2011.

According to the relevant requirement in the memorandum
of association of the subsidiaries established in the People's
Republic of China (the "PRC"), a portion of their profits after
taxation, as determined by the board of directors of those
subsidiaries, is transferred to PRC general reserve, with
certain PRC subsidiaries may stop such transfer when the
reserve balance reaches 50% of their registered capital. The
fransfer to the reserve must be made before the distribution
of a dividend to equity owners. The general reserve fund
can be used to offset the losses of the previous years, if any.

The capital reserve represents the deemed capital
contribution arising on acquisition of a subsidiary, Liuzhou
Wuling Motors Industrial Company Limited ("Wuling
Industrial”), from Guangxi Automobile Holdings Limited
("Guangxi Automobile"), which is the ultimate holding
company of the Company by virtue of its 100% equity
interest in Wuling (Hong Kong) Holdings Limited ("Wuling
HK").

GE

(il

(iii)

AEEZBHBHRE (QRE-ANAZF+
A=TRETZEBEEAMBERBRATZ
B fn E{E B AR R BT AR MR 2 B T B
ZEE: (b)) RZTEXRNFNA TN BHIREK
FAEEZERBEZEE R(c)R=_F——F
TAZ RS GERERRFTER-

REFEARLNE ([FERIDFEAKLZ
MBARMEBERANEZBEBRE ZFQ
AFERS R RENEPE - REE
BEREOAAANBARCE=ZSEE M
ETHEMBARAENHBERELEM
B AR50% & 17 LB -2 F AR W AR K
BIEHERIR - S AT ABEREE AN IREE
—RFEES T AEEHEATEEZEE (1
B)e

EABEREAAESEERAR ([EA
AEDEBRBARMMAEZTETEEAR
AB(RETEXDRELZBEERNLE
EEAER#HEERZE (BEB)ERARDA
(IHZEFE]) 100% KM HBARE 2 &K
ER AT
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WULING MOTORS HOLDINGS LIMITED ~ INTERIM REPORT 2019

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGEERERE

For the six months ended 30 June 2019 BE_—ZT—HAEA=1+H I NEA

For the six months ended 30 June

BE/SA=THL~ER

2019 2018
—F-F —2-N\E

NOTES RMB’000 RMB’000
Mzt ARE T AREFT
(Unaudited) (Unaudited)

(REBER) (RigER)

Operating cash flows before movement 4@ & ¢ EEF v ELRE
in working capital mE 129,193 89,458
(Increase) decrease in inventories FE(Em)md (84,483) 304,128
Decrease in frade and other payables FEBRIE R L B T S R (1,186,476) (428,875)
Decrease (increase) in frade and other  JEUYR 3R 18 & E 4 FE Mz 8 sl >
receivables (&) 590,747 (758,685)
Increase in bills receivables at FVTOCI BATERAEEERAZ
JEUTE %N (2,643,086) (1,098,501)
Other operating cash flows Hip g2 meng (1.130) (55.173)
Net cash used in operating activities REEEFARSTE (3.195,235) (1,947,648)
Net cash used in investing activities RETEBMARSFE
Placement of pledged bank deposits FHEEGRETER (1.584,353) (1.874,420)
Purchase of property, plant and BENE  BERHRE
equipment (146,624) (225,040)
Deposits paid for acquisition of property, Hﬂl%%)% BE k& Ee N
plant and equipment (228,174) (157,302)
Investment in an associate o Fﬁﬁ’u‘ﬁ BRRIZIRE (30,000) (70,000)
Investment in a joint venture R—HEEA TZ&% (15,000) -
Withdrawal of pledged bank deposits REODERRITER 1,742,958 1,584,353
Proceeds from disposal of property, HENE « BE NEEHRS
plant and equipment R 78,139 119,094
Bank interest income received BUERITHR BB 16,612 22,006
Net cash outflow on acquisition of assets i i U8 — M B A BT
through acquisition of a subsidiary EEWEMEENR SR
s 18 - (113,106)
Acquisition of a subsidiary b sl ENG 19 - (13,756)
Other investing cash flows HihERERE 78 -
(166,364) (728.171)
Net cash from financing activities METDMSHS TR
Payment of bank borrowings BERTEER (429,800) (16,302)
Interest paid BAFIE (48,150) (20,534)
Dividend paid to non-controliing interests BURE S E e (33,204) -
Payment of lease liabilities HERENR (28,968) -
Advances drawn on bills receivables EM =B PR BN R 2,831,297 1,050,903
New bank borrowings raised HERIEE 657,381 580,095
Advance from Guangxi Automobile T ER B R EFIE
Group (as defined in Note 11) (&AM
(included in other payables) (FTAH b FEf 5018) 33,204 60,013
Capital injection from a non-controlling RS 2T B
interest 16,200 500
Dividend paid BERRE - (21,622)
2,997,960 1,633,053
Net decrease in cash and cash equivalents BE&RBEEZEEEHLFE (363,639) (1,042,766
Cash and cash equivalents at 1 January )3@ H AZHERRE%E
974,697 1,706,780
Effect of foreign exchange rate changes, net 9I‘E¥E$§§JZE‘Q 8 284 3,263
Cash and cash equivalents at 30 June, RAAZTHEZBEERBRES
represented by bank balances and cash ~ HIEE : i : RITEHREE 611,342 667,277
note: An increase in bills receivables at FVTOCI of ffi: B AFEFAEMEEIRA 2 EWZiE 18
RMB2,643,086,000 (six months ended 30 June 2018: AR #2,643,086,000T (B2 —ZT— \F
RMB1,098,501,000) and advance drawn on bills receivables ANAZTHLEANEA: AR, 098 501,000
of RMB2,831,297,000 (six months ended 30 June 2018: TI)IREWREEMRMNBBRARE
RMB1,050,903,000) were included in cash flows under 2,831,297,0007C (HE==FT— /\izxﬂ =+

operating activities and financing activities, respectively H1EX{E A - AR #1,050,903,0007T ) J5 74
upon discounting these bills receivables. HBZERNERED G ALEEB R

MEZHETZALRE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

For the six months ended 30 June 2019 BE—Z—HAENA=+HIENEAA

BASIS OF PREPARATION 1. REIEE

The condensed consolidated financial statements RN A ISR DIBE R B SETAIA

have been prepared in accordance with Hong Kong 2 ([AF2HMRAg])MEMRESS
Accounting Standard 34 “Interim Financial Reporting” STHERIE3LT [P B mE] REB

issued by the Hong Kong Institute of Certified Public BARPIIABRARES EMHRE ([ E
Accountants (the “HKICPA”) as well as with the AR e 62 EAHRHERERE -
applicable disclosure requirements of Appendix 16 to <
the Rules Governing the Listing of Securities on The /
Stock Exchange of Hong Kong Limited (the “Listing

Rules”). i *
In preparing the condensed consolidated financial REERESVBREAN ARAES -
statements, the directors of the Company have ERRZE-—NFAA=ZTHEHARRAR

given careful consideration to the future liquidity and EWBAR (Gl AEE])REEaE

going concern of the Company and its subsidiaries 8 W H O B & E 4 AR %1,904,000,000 /
(collectively referred as the “Group”) in light of the T(ZE-N\F+A=+—H: AR

Group’s current liabilities exceeded its current assets #1,544,000,0007T ) JA 57F £ & K K

by approximately RMB1,904 million (31 December B RASHEBFECEMBE - XRAE

2018: RMB1,544 million) as at 30 June 2019. The ERE LELBEEESRLFTREER
directors of the Company are of the opinion that, WEBH BEAAERESZ=FHT

after due and careful enquiry taking info account a HIE 3 A R 800,000,000 & A 4R 17

term loan of 3 years of RMB800 million obtained from BHeBIIENZERARE
Guangxi Automobile and issuance of further bills 1,455,000,0007T * N A EEHE A 7%
payables by banks of RMB1,455 million up to the date BR BREANBEELES BBELEN

of this report, together with the financial resources ERRRITEEZUTHARTHEEE -
available to the Group, including internally AN BRERAE — S ERERITRLE
generated funds, the available banking facilities for MEE AEETEYETAELBRLT

issuance of bills payables and bank borrowings and B R AU E IR A 5K IR B 75 A

assets available to pledge for obtaining further EHARBITR T

banking facilities, the Group has, in the absence of
unforeseeable circumstances, sufficient financial
resources fo meet its financial obligations as they fall
due for the foreseeable future.

Accordingly, the directors of the Company believe it ARRIEZHENFELEEE

that it is appropriate to prepare the condensed BEGAGEUBmMEBRE HEAR
consolidated financial statements on a going FEEMRAE BT R mEFELE K ¢
concern basis without including any adjustments that HTRBETAZTHE ‘

would be required should the Group fail fo continue
as a going concern.

PRINCIPAL ACCOUNTING POLICIES 2. FESFHE

The condensed consolidated financial statements AR A WIS MR VIR IR E £ A AN £
have been prepared on the historical cost basis WEROEREMERETeMIARSE
except for investment properties and certain HeBIAFEFERIN (WER) -

financial insfruments, which are measured at
revalued amounts or fair values, as appropriate.
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2.

50

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) and
adoption of new accounting policy for the transfer of
the owner-occupied property to investment property
carried at fair vale, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2019 are the same as those
presented in the Group’s consolidated financial
statements for the year ended 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs and new interpretation issued by the
HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2019
for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC) - Int 23 Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features with Negative

HKFRS 9 Compensation

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs 2015-
HKFRSs 2017 Cycle

Except as described below, the application of the
new and amendments to HKFRSs and new
interpretation in the current period has had no
material impact on the Group’s financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.
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For the six months ended 30 June 2019 BE—Z—HAENA=+HIENEAA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

New accounting policy for the transfer of the
owner-occupied property to investment property

The Group has applied the following accounting
policy for the transfer of the owner-occupied
property to investment property carried at fair value
during the current interim period:

Transfer of property, plant and equipment/right-of-
use assefts fo investment property

If an item of property, plant and equipment/right-of-
use asset becomes an investment property because
their use have changed as evidenced by end of
owner-occupation, any difference between the
carrying amount and the fair value of that item at
the date of transfer is recognized in ofther
comprehensive income and accumulated in
“property revaluation reserve”. On the subsequent
sale or retirement of the asset, the relevant
revaluation reserve will be transferred directly fo
retained profits.

Impacts and changes in accounting policies of
application on HKFRS 14 “Leases”

The Group has applied HKFRS 16 for the first fime in
the current interim period. HKFRS 16 superseded HKAS
17 “Leases”, and the related interpretations.

2.1 Key changes in accounting policies resulting

from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

2,

FEFHEBE 8
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2. FESFHHEER®

52

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Confinued)

2.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

Definition of a lease (Confinued)

For confracts entered info or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at
inception or modification date. Such contract
will not be reassessed unless the ferms and
conditions of the contract are subsequently
changed.

AS a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

The Group also applies practical expedient not
to separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.
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NOTES TO THE CONDENSED CONSOLIDATED

For the six months ended 30 June 2019 #HE—-Z

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to leases of office,
production facilities, warehouse properties and
staff quarters that have a lease term of 12
months or less from the commencement date
and do not contfain a purchase option. It also
applies the recognition exemption for lease of
low-value assets. Lease payments on short-term
leases and leases of low-value assets are
recognized as expense on a straight-line basis
over the lease ferm.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognizes right-of-use
assetfs af the commencement date of the lease
(i.e. the date the underlying asset is available
for use). Except for those that are classified as
investment properties and measured under fair
value model, right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of
the lease liability;

. any lease payments made at or before
the commencement date; and

. any initial direct costs incurred by the
Group;

FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E
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2. FEZTHHEE®
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFHER®

(Continued)

FEREEMBRELENEI65HE
EINKEREHEEES (5B

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Confinued)

54

2.1 Key changes in accounting policies resulting 21 EREBYBEHREERZEI6HT
from application of HKFRS 16 (Continued) EENEHRREEZEE) (&)
As a lessee (Continued) tERZM T (&)
Right-of-use assets (Continued) FREEE (B)

. an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on
which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets are depreciated on a
straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets that do
not meet the definition of investment properties
as a separate line item on the condensed
consolidated statement of financial position.
The right-of-use assets that meet the definition
of investment properties are presented within
“investment properties”.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” (“HKFRS 97)
and initially measured at fair value and
subsequently at amortised cost. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the
cost of right-of-use assets.
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For the six months ended 30 June 2019 BE—Z—HAENA=+HIENEAA

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the
Group recognizes and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the
lease commencement date if the interest rate
implicit in the lease is not readily determinable.

The lease payments included:

. fixed payments (including in-substance
fixed payments) less any lease incenfives
receivable;

o variable lease payments that depend on
an index or a ratfe;

. amounts expected to be payable by the
Group under residual value guarantees;

. the exercise price of a purchase option
which is reasonably certain to be exercised
by the Group; and

. payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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2. FESFHHEER®

application on HKFRS 16 “Leases” (Continued)

2.1 Key changes in accounting policies resulting

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)
J Impacts and changes in accounting policies of
ﬁ from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

L The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

. the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

. the lease payments change due to
changes in market rental rates following a
market rent review, in which cases the
related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as
a separate lease if:

. the modification increases the scope of
the lease by adding the right to use one or
more underlying assets; and

. the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group
recognizes the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 “Income
Taxes” requirements to the leasing fransaction
as a whole. Temporary differences relating to
right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation
on right-of-use assets over the lease payments
for the principal portion of lease liabilities
resulting in net deductible temporary
differences.

2. FEZTHHEE®
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2. FESFHHEER®

2.

58

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1

22

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

AS a lessor

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair value
at initial recognition are considered as
additional lease payments from lessees.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the
effective datfe of the modification, considering
any prepaid or accrued lease payments
relating to the original lease as part of the lease
payments for the new lease.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS 17
and HK(IFRIC) — Int 4 “Determining whether an
Arrangement contains a Lease” and not apply
this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or
after 1 January 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.
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PRINCIPAL ACCOUNTING POLICIES 2. FEEFHBER®

(Continued)

FERAEEMBREENEI65HE
EINEERSTEREE (&)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

22 BREREZEBHBHEEERZ16H

2.2 Transition and summary of effects arising from

initial application of HKFRS 16 (Continued)
As a lessee

The Group applied HKFRS 16 retrospectively with
the cumulative effect recognized at date of
initial application, 1 January 2019. Any
difference at the date of initial application is
recognized in the opening retained profits and
comparative information has not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical
expedients to related leases previously classified
as operating leases under HKAS 17, on lease-by-
lease basis, to the extent relevant to the
respective lease contracts:

i relied on the assessment of whether leases
are onerous by applying HKAS 37
“Provisions, Contingent Liabilities and
Contingent Assets” as an alternative of
impairment review;

ii. elected not to recognize right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

ii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

On fransition, the Group has made the following
adjustments upon application of HKFRS 16:
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2. PRINCIPAL ACCOUNTING POLICIES 2. FESFHHEER®

(Continued)

FEREEMBRELENEI65HE
EINPERSHBREY (&)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Confinued)

BEAREREBUBREERF 165

2.2 Transition and summary of effects arising from 22

initial application of HKFRS 16 (Continued)
As a lessee (Continued)

Right-of-use assets relating to the Group’s
operafing leases as at 31 December 2018 are
measured at the amount of related lease
liabilities on initial application by applying HKFRS
16.C8(b)(ii) transition, adjusted by the amount
of any prepaid or accrued lease liabilities.
The Group recognized lease liabilities of
RMB5,072,000 and right-of-use assets of
RMB346,362,000 as at 1 January 2019.

When recognizing the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average incremental
borrowing rate applied is 4.75% per annum.

HYBERTELHFHEME (F)
tERAMT (&)

HEAEER_T—-N\F+=A
T —ANKEHEEEENER
BEE DIZHEHEABERE X
EREEYBHERE ERE
16.C8(b) (i) SE B R & HEE 2
WHERBENSETHERERN
SREIEHFAR - RXEERZ=ZZ— N
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5,072,0007T % {# A i & A R ¥
346,362,0007T °

BRI BEAKEHENTESR
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EEME - FIRANINEFIIEE
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At 1 January

2019
R=Z—hf
—HA—H
RMB’000
AR¥FrT
Operating lease commitments disclosed RZE—NF+ZA=+—
as at 31 December 2018 H AT B a A8 & FH B R 5,561
Lease liabilities discounted af relevant ZIERIE 2B E N XA
incremental borrowing rates HEBE 5,081
Less: Recognition exemption W EREE — RHEER
— short-term lease and low value asset KEEEE (9)
Lease liabilities relating to operating leases RZE—hF—H—H
recognized upon application of HKFRS 16 as AR B EH®E %R
at 1 January 2019 F16RERALEHE
EEMHEEAR 5,072
Analysed as: DA
Current TED 1,671
Non-current FERED 3,401
5,072
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PRINCIPAL ACCOUNTING POLICIES 2. ¥EEHHEER @

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at
1 January 2019 comprises the following:

Right-of-use assets relating to operating leases

FEREBMBHRELENFI6RE
EINFERSTERES (&)

22 BEREREBHBHEENFIH
HYBERFFELHFHEME (&)

TERAT (#&)
FRAEEER_ZT—NLF—A—
AREEESENTSE:
note RMB000
et ARBFT

EREBHBERELENE16

recognized upon application of HKFRS 16 REEREGEHEFAY
EREEE 5,072
Reclassified from prepaid lease payments and  #BHEERBREMNHEER (g
premium on prepaid lease payments BREEMHE 341,290
346,362
By class: AR
Leasehold lands HELTH 341,290
Office, production facilities and warehouse MAZE - EEZER
properties BEME 5,072
346,362
note: Hia -
(@)  Upfront payments for leasehold lands in the PRC () FMRFEZHEE 2B K

were classified as prepaid lease payments and
premium on prepaid lease payments as at 31
December 2018. Upon application of HKFRS 16,
the current and non-current portion of prepaid
lease payments and non-current portion of
premium on prepaid lease payments
amounting to RMB7,840,000 and
RMB332,652,000 and RMB798,000, respectively,
were reclassified fo right-of-use assets.

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right to use of
the underlying assets and should be adjusted to
reflect the discounting effect at transition.
However, the adjustment on discounting effect
is insignificant to be recognized at the date of
initial application, 1 January 2019.

BHR=_ZE—-N\F+=A=+—
AnfEABENEEREREN
HERBEZE RERESHHE
AR 16501%  BRNBEER
BZRBRIERBDLEN ARE
7.840,0007T & A R ¥
332,652,0007T A R B E &
BREBZIERDEDARE
798,000 E DRI EH D EEF
RiEEE-

ERB BT MEEF165 A A
BRENREHEREABEGHE
AIFI7RAMEREEETHRENEE
E-REEBMBERELAF1FEE
REZEE SR UFEHEMAE
BEZHIE BT AR BN R EERE
MR EZE - R R_FT—NF—A
—BYIFEAERTARRNE AR
ENRBATEKN
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2. PRINCIPAL ACCOUNTING POLICIES 2. FEEFHER®

(Continued)

FEREEMBRELENEI65HE
EINKEREHEEES (5B

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

22 BREREBHMBHEEEREIGH

2.2 Transition and summary of effects arising from

62

initial application of HKFRS 16 (Continued)
As a lessor

In accordance with the fransition provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of
initial application and comparative information
has not been restated. The application of HKFRS
16 as a lessor does not have a material impact
on the retained profits at 1 January 2019 and
the condensed consolidated financial
statements of the Group for the six months
ended 30 June 2019.

Before application of HKFRS 14, refundable
rental deposits received were considered as
rights and obligations under leases to which
HKAS 17 applied. Based on the definition of
lease payments under HKFRS 16, such deposits
are not payments relating to the right-of-use
assets and should be adjusted to reflect the
discounting effect at transition. However, the
adjustment on discounting effect at initial
recognition is insignificant to be recognized as
at the date of initial application, 1 January 2019.

The following adjustments were made fo the
amounts recognized in the condensed
consolidated statement of financial position at
1 January 2019. Line items that were not
affected by the changes have not been
included.

HYBERTELHFHEME (F)

tERMLIET

REZEEVHRSENFIR 2
HEIR AR - AN 5% (8 5B R 0 4B K By
AEBERBEAS ZEEFELE
IR R BB GRS ER
FI6FABERERERERZF
HEAR MUEBEHMTTES -
ERLHETEAE LW HREE
AFIGRER T —NF—H—
FRREEMNEAEEBE_F
—NEXRA=ZTBLEXRBEANG
RGEHBRRIBEATE -

&R BB B MEERIF 1657 AT
BERAREHERSWRBER
SHERFI7TEMEMRABEERT
MR R EE - RIBEFBI RS
EHF1GRHEFAZEE &R
CUFAREREEEZRE B
T UA S8 B DA BR 38 K By 1O BE 3R %2
XM R-_FT—-NF—HF—H
NZEAE ST AR ERER
FENNEERFBLTEKR

THBHR-F—NEF—A—H
2 BB HBRAE SRR
SEMEH OB A EEDY Y
BTRIE B SLRFIA -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

PRINCIPAL ACCOUNTING POLICIES 2. FESHHEER @

(Continued)

FEREBMBHRELEUNFEI6RE
EINRERSEERED (B)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

22 BREREZEBHBHEEERZ16H
HYBERFFELZHEME (&)

2.2 Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

TERHEY (&)

As a lessor (Continued)

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 December at 1 January
nofte 2018  Adjustments 2019
RBEBHE
KRBHE EEBIE 165
R=F—N\F R=B—hF
+=-A=+-H —A—H
HraF ZEREE g ZERHEE
RMB000 RMB000 RMB’000
AREFT ARETFT ARETT
Non-current assets FRBEE
Right-of-use assets FREEE (a) - 346,362 346,362
Prepaid lease ENHEERE
payments (a) 332,652 (332,652) -
Premium on prepaid ~ FANAEFIBEE
lease payments (a) 798 (798) -
Current assets REEE
Prepaid lease BRHEERE
payments (a) 7,840 (7,840) -
Current liabilities TBaE
Lease liabilities HEaE - 1,671 1,671
Non-current liabilities ~ FEHEEE
Lease liabilities HEAE - 3,401 3,401
note: For the purpose of reporting cash flows from M BREEZT—-—NAFANA=Z+THIER

operating activities under indirect method for
the six months ended 30 June 2019, movements
in working capital have been computed based
on opening condensed consolidated
statement of financial position as at 1 January

2019 as disclosed above.

BAZEEEBREREREME
FARGERME HEES2ED
TR EXFREOR - F—hE—
B—AZBNEBRELHBRRE
AEEHE
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3. REVENUE AND SEGMENT INFORMATION 3. WA RS ZER

Disaggregation of revenue KA 85

For the six months
ended 30 June
BZ/-A=1+HLKEAR

64

2019 2018
—E-hE T N\&F
RMB’000 RMB’000
AB#®Fr ARSFT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Type of goods and services P om M AR s AR AL
— Sales of engines — SHE B (a) 608,281 626,567
— Sales of engines related — HE BB (a) 186,451 73,908
parts s
— Sales of automotive — SHETETEMF (b) 2,662,231 3,747,254
components and K
accessories
— Sales of specialized —HEZRARE (c) 2,330,225 1,410,809
vehicles
Trading of steels HiTE S (b) 263,912 375,518
Provision of water and power 324K KRB S fE (b) 90,002 76,290
supply
Revenue from contracts with  BF &4 A 6,141,102 6,310,346
customers
Revenue from gross rental MaWABLEZ A 4,739 73
income
6,145,841 6,310,419
Timing of revenue PN A0
recognition
At point in time TR 2N 6,051,100 6,234,056
Over time P& 5 90,002 76,290
Total &5t 6,141,102 6,310,346
Geographical markets & T 5
The PRC (excluding PR (TBESRS) 6,114,742 6,291,917
Hong Kong)
Others Htb 26,360 18,429
6,141,102 6,310,346
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For the six months ended 30 June 2019 BE—Z—HAENA=+HIENEAA

REVENUE AND SEGMENT INFORMATION 3.

(Continued)
Disaggregation of revenue (Continued)

notes:

(a)  These revenue has been classified as revenue under
engines and related parts segment in the segment
information.

(b)  These revenue has been classified as revenue under
automotive components and other industrial services
segment in the segment information.

(c) These revenue has been classified as revenue under
specialized vehicles segment in the segment
information.

Information reported fo the executive directors of the
Company, being the chief operating decision maker,
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided. No
operatfing segments identified by the chief operating
decision maker have been aggregated in arriving at
the reportable segments of the Group.

The Group’s reportable and operating segments
under HKFRS 8 are as follows:

e Engines and — Manufacture and sale of
related parts engines and related parts
¢ Automotive — Manufacture and sale of
components automotive components
and other and accessories, frading of
industrial steels, and provision of
services water and power supply
services
¢ Specialized — Manufacture and sale of
vehicles specialized vehicles
e Others — Property investment and
others

WARDEBER (2

WAB S (&)
et

(a) BEWAERSHBEHASBERET)
BRI AR 3 AR 2 A

(b) E,Z%H&AEEA/\*EﬁﬂW”*EZ%m$
TR EA TERB D AT WA -

() ZFEBRACRAIBEHADERER

MARRAITES (MEBLEERKRE)
ERAMDBERRFEDHRRZE
BHER RS SRTRE 2B R RS
PR BT BEEREENPE L
EOBRERAEE 2 AT RE D I
AP -

RIBEBFABMBRE LR NEE 2
AHREMEEDWE W

BEPEN  — RERHEERIHR
TERAER I HREA BB

o BTN — BERHEAETH
KEADT R~ SR
E R 5 A RERHE AR R

B 1 AR

« HRARE — HEREEZERARE

o Hfl — MEREREM
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3. REVENUE AND SEGMENT INFORMATION 3. WARSEBER (&)

(Continued)

Disaggregation of revenue (Continued) WAB S (&)

The following is an analysis of the Group’s revenue T AAREENEBBARNIZAHRE RK
and results by reportable and operating segments for EnHE D 2 WA REEDT:

the period under review:

Automotive

components

and other
Enginesand  industrial  Specialized

related parts services vehicles Others  Elimination Consolidated
BEHHR SESHAR
HEMe EIXRE 2 SRRE Hft i &a

RMB000 RMB 000 RMB 000 RMB000 RMB000
ANREFT ANREFT AREFfT AREFT KT AREFI
Six months ended 30 June 2019 BE-E-hERRET
(unaudited) ALAEA (REER)
REVENUE WA
External sales HHE 794732 3018145 2330225 4739 - 4145841
Infer-segment sales AHHEE 6,136 3,242 - - (9.378) -
Total i 800868 3019387 2,330,225 473 (0378) 6145841
Segment profit 2EEF 20,732 26,712 29278 2923 79,645
Bank interest income RANSKA 16,612
Change infair value of derivative ~ fIESBIEZ
financial instrument AVESE (1,938)
Change in fair value of financial BROTEFABEZ
liability ot fair value through profit ~ $BEEZAFELE
or loss (2,634)
Central administrative costs RRABEA (15,275)
Share of results of associates AN (6,976)
Share of results of joint ventures E(AEDRZEE 194
Finance costs RERR (58,190)
Profit before taxation BB AR 11,438
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For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

REVENUE AND SEGMENT INFORMATION

(Continued)

Disaggregation of revenue (Confinued)

Six months ended 30 June 2018

HE-T-N\FAAZT

Engines and
related parts

RMB000

N

3. WMARZEEN &

WAE D (&)

Automotive
components
and other
industrial
services

Specialized

vehicles Others  Elimination Consolidated

WIRRSE — HAAE
RMBOOO

At

i kit
RMBO0D '

RMBUO0  RMBOOO
NERTL  ARETT

ARETT

(unaudited) Bt~ EA (REER)
REVENUE WA
External sales HiEE 700475 4,199,062 1,410,809 73 - 6310419
Infer-segment sales PHEEE 25016 7,334 - - (32350 -
Total eSS 725491 4,206,396 1,410,809 73 (32,350 6,310,419
Segment profit Bkl 24,195 23,296 27,736 49 75276
Bank inferest income FHEHA 22,006
Change infair value of derivative  fT4£BTAZ

financialinsirument AFEEY 34177
Changesin fair valug of financiol ~ RATEFARREZ

liabilty ot fair value thiough profit — £B&EZ AFEES

or loss (147)
Reversal of impairment loss on BERGERTERY

inferest in @ joint venture REBR 8,000
Central administrative costs PRTBAA (20,688)
Share of results of associates FiBEnR £E 1233
Share of resulfs of joint ventures EIEAERFIZEE 2,287
Finance costs BENA (68,258)
Profit before faxation B AT 53,886
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

4. OTHER GAINS AND LOSSES 4 Hh=EREE

For the six months
ended 30 June
BZ/-<A=1+HIKEAR
2019 2018

—E-hF —E-)N\#F
RMB’000 RMB’000
ARETFT ARBTT
(Unaudited) (Unaudited)
(REFZ) (REEEZ)

Increase in fair value of investment WEMEZ A FELM

properties = 773
Fair value change of financial liability & A ETF AEBR 2 &/

at fair value through profit or loss BEZAFEED (2,634) (147)
Fair value change of derivative PTHESRMTANTEZS

financial instrument (1,938) 34,177
Net exchange gain (loss) BE 5 s (B518) - B 2,462 (6,595)
(Loss) gain on disposal of property, HEME - WER&E

plant and equipment (B518) s (5.529) 12,353
Reversal of impairment loss on interest  #EIN A &R R

in a joint venture BEEE = 8,000
Reversal of allowance on inventories 77 & B #E# D - 5717
Other gains and losses Hap s REE (7.639) 54,278

5. INCOME TAX CREDIT 5. FiEHES

For the six months
ended 30 June
BZ/-A=1HI~EA

2019 2018

—E-hF —ZE—)\F
RMB’000 RMB’000
AREFxT ARETFT
(Unaudited) (Unaudited)
(REEZ) (REEERZ)

Tax charge (credit) represents: TRIARSZ (3 e) I8 -
PRC Enterprise Income Tax (“EIT”) PRI EEFTIS
([EMEED
Current BNAR 5,252 10,237
Withholding tax on dividend fig B9k 2 TEFNEL
distribution 1,967 1,579
Overprovision in prior years BEFEBERE (6.879) (29.088)
340 (17.272)
Deferred tax EERIR
Current period ANEHA R (1.352) (453)
(1,012) (17.725)
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INCOME TAX CREDIT (Continued)
The PRC

Under the Law of the PRC on Enferprise Income Tax
(the “EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of the Group’s PRC subsidiaries is
25% from 1 January 2008 onwards except that Wuling
Industrial and Liuzhou Wuling Liuji Motors Company
Limited (“Liuji Motors”) are approved as enterprises
that satisfied as a High-New Technology Enterprises
and entitled the preferential tax rate of 15% in 2018,
2019 and 2020.

The EIT Law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries
since 1 January 2008 to its overseas (including Hong
Kong) shareholders.

During the period, deferred tax of RMB615,000 (2018:
RMB1,126,000) has been provided in respect of the
undistributed earnings of the Group’s PRC subsidiaries
and charge to profit or loss accordingly.

Hong Kong

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the
Group’s income neither arises in, nor is derived in
Hong Kong, for both periods.

5.

FrEHRER (o)
]

BREBEFBECEMSEE(IDEMGR
ENREEMESTEAEREN BZF
ENF—A—BE - AEEETHHEK
BRAFZIHEE A25% HERETLENY
INEZEWE) H BB AT ([HIH#E) )
RZE-—NF ZE-NFRZZE=F
FERUBSMBEMEE - ATZB15%
2 BEBEARIN o

TEMABHRANTRE B_TTN\F—
A—HE PEREATmEEIN (B
BER)RR 9 Ra F A 15% 3010% 55
TR ©

RASBERAEEFENB AR Z X
DR EF 2 IEER A R 6150007
—ZT—\F: AR¥E1,126,0007T) 1
B YR IBSAMENR -

&

B8 NS O AR 15 0 8 B ) A R P AR A
MR E16.5% 515 -

RAEHRE AR ARERERRES

HELBEBZBA BMAEFHHEA
B
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6. PROFIT FOR THE PERIOD 6. EBRREF

For the six months
ended 30 June
BZESA=1+HIEREAR
2019 2018

—F-hE —E—)N\F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)

Profit for the period has been arrived  HARE FIAR 1B (5T A)
at after charging (crediting) the TFFIEEFH -
following items:

Directors’ emoluments o 973 944
Other staff costs E 8 TRA 416,818 384,862
Contribution to retirement benefit RIRENFT SRR (TR

schemes, excluding directors FEE) 30,183 30,005
Total staff costs 488 TR 447,974 415,811
Less: Staff costs (capitalized in B BIAK(REFE

inventories) & ARAE) (209,525) (183,600)
Total staff costs (included in seling and 8 T AR44%E (B IEE

distribution costs, general and SHE R KA -

administrative expenses and — M RATE R A

research and development RHEFR)

expenses) 238,449 232,211
Gross property rental income from REKREME 2 MERS

investment properties, net of W ALBRE - MbR/)NEE

negligible outgoings F (4.739) (73)
Cost of inventories recognized as ERARIMFEERAR

expenses 5,623,561 5,727,436
Depreciation of property, plant and WE - BERRETE

equipment 155,452 137,398
Depreciation of right-of-use assets TREEENE 27,729 -
Total depreciation TE®E 183,181 137,398
Less: Amounts capitalized in inventories & : FE &AL &5 (120,831) (97,030)
Total depreciation of property, plant 1% ~ 55 & & A & E

and equipment, and right-of-use AEEENELTE (PR

assets (included in seling and HE RS HAR « —R

distribution costs, general and N AT P S LA R it 3%

administrative expenses and )

research and development

expenses) 62,350 40,368
Release of prepaid lease payments FENHEEFRERE (B1E

(included in general and E— M RATERF)

administrative expenses) = 3.916

Release of premium on prepaid lease TN E B 2% B

payments (included in general and e (BRE—MRK

administrative expenses) THAX) - 13
Bank inferest income RITF S UA (16,612) (22,006)
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DIVIDEND

During the current interim period, a final dividend of
HK$0.5 cents per share in respect of the year ended
31 December 2018 (six months ended 30 June 2018:
HK$1.25 cents per share in respect of the year ended
31 December 2017) was declared to the owners of
the Company. The aggregate amount of the final
dividend declared during the current interim period
amounted to HK$10,251,000 (or equivalent to
RMB?,005,000) (six months ended 30 June 2018:
HK$25,626,000 or equivalent to RMB21,622,000) and
has been paid on 31 July 2019.

The directors of the Company have determined that
no dividend will be paid in respect of the current
interim period (six months ended 30 June 2018: Nil).

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss)
earnings per share attributable to owners of the
Company is based on the following data:

(E18) &7

(Loss) earnings:

7.

g

RAPHBAR ARFHFBEE_ZT N
F+t-A=+—BLLFERARAESR
EIRARARBEROSEM (BRE-F
—NEFEXRA=TRLERNEA $HEEZ
T—+F+A=+—RHILFERNE
P1.25%4l) - A HIEIRE 2 IR K H
% 2 42%810,251,0000% 7T (3K HH & R A
[ #9,0050007T) (HZE =T —N\FX
A=+ 8 1E7]1ME A : 25,626,000% 7T 3k
HE R AREE21,622,000T) ER=F
—NFLA=+—HIKff-

ARBEERETEAD HHF IR
IERER &) o

2R (BER)EF

RRBHEAARESRERNREE (B
B) BRI TIRE AT EUIRET &

For the six months
ended 30 June

HZEAA=1+HL-EAR
2019 2018
—E-N\F
RMB’000
ARETFIT
(Unaudited)
(REEER)

—B-hE
RMB’000
AR¥ T
(Unaudited)
(REEZ)

(Loss) eamings for the purpose of basic R EESIEAR (E1E)

(loss) earnings per share ((loss) profit

&Nz (BR) &M (KA

for the period attributable to owners A AJEEEIR (&
of the Company) B)EF) (3.043) 46,344
Effect of dilutive potential ordinary wEET TRk TE
shares:
Interest on convertible loan notes ARRERERZFE 18,449
Fair value change of derivative PTEEMIAQTFER
financial instrument E)) (34,177)
Net exchange loss on convertible AMBREFRERRITE
loan notes and derivative financial CRMTAZERERE
instrument FEE 1,595
Earnings for the purpose of diluted ARETEEREERMN 2
earnings per share B 32,211
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8. (LOSS) EARNINGS PER SHARE (Continued) 8.

it (HE)BF (&)

For the six months
ended 30 June
BEASA=1+HIEAER

2019 2018

—e-nE | == )\%

‘000 (0,00]

Fhg TR

(Unaudited) (Unaudited)

(RIEEFZ) (REEEZ)

Number of shares: fRine g :
Weighted average number of BRFEERER (&

ordinary shares for the purpose of

18) &) 2 E B

basic (loss) earnings per share FHE 2,050,108 2,050,108
Effect of dilutive potential ordinary WRA TSR B S
shares: LTlikowE
Convertible loan notes TRRERRIR 357,143
Weighted average number of ordinary FR T E SR EER T2
shares for the purpose of diluted LB ke &
earnings per share 2,407,251

The computation of diluted loss per share for the six
months ended 30 June 2019 does not assume the
conversion of the Company’s outstanding convertible
loan notes since their assumed exercise would result
in a decrease in loss per share.

9. MOVEMENTS IN INVESTMENT PROPERTIES 9.
AND PROPERTY, PLANT AND EQUIPMENT

Investment properties

During the current interim period, certain property,
plant and equipment and right-of-use assets have
been transferred to investment properties because
their use have changed as evidenced by end of
owner-occupation, a difference between the
carrying amount of RMB257,407,000 (including
RMB71,119,000 presented under right-of-use assets
upon application of HKFRS 16) and the fair value of
RMB272,200,000 at the date of transfer of
RMB14,793,000, less deferred tax impact of
RMB2,219,000 (six months ended 30 June 2018: nil) is
recognized in other comprehensive income and
accumulated in property revaluation reserve.
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AEEBEE—T-AFAA=THLEAE
ANESREEEREY MRERABAR
AMEHABRZ TR ERER BE
RRITEHERGREERD

REMEURMZE - BFER R
Bz2E

REW=E

RAFHEE ETWE -BEREE
UREREEECEBERENME R
AEXTEREREEREAERDEE

257,407,0007C (2R E M E B M B HE
ERR1GRERNEREEEHRNTE5
BARE71,119,000T) B A TFEAR
272,200,000t EH AR
14,793,0007T BEE R IE T & AR
2,219,000t (BEZE_T—N\FRA=*+
BE/ME A ) B 5 H b 2 U s B
RBERYEERFHERG -
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For the six months ended 30 June 2019 BE—Z—HAENA=+HIENEAA

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT
(Continued)

Investment properties (Continued)

The directors are of the opinion that the carrying
values of the Group’s investment properties as at 30
June 2019 are not materially different from their fair
values at that date. Accordingly, no fair value
change has been recognized in respect of the
Group’s investment properties during the current
interim period.

Property, plant and equipment

During the current interim period, additions fo the
Group’s property, plant and equipment amounted to
RMB184,104,000 (six months ended 30 June 2018:
RMB372,756,000). In addition, the Group disposed of
certain property, plant and equipment with an
aggregate carrying amount of RMB83,668,000 (six
months ended 30 June 2018: RMB106,471,000) for a
cash proceeds of RMB78,139,000 (six months ended
30 June 2018: RMB119,094,000), resulting in a loss on
disposal of RMB5,529,000 (six months ended 30 June
2018: gain on disposal of RMB12,623,000).

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

During the current interim period, the Group entered
info a new lease agreement for the use of leasehold
lands, office, production facilities and warehouse
properties for 2 to 5 years. The Group is required to
make fixed monthly payments. The Group recognized
new right-of-use assets of RMB145,873,000 and the
corresponding lease liabilities of RMB145,873,000
during the current interim period.

At 30 June 2019, the Group’s carrying amounts of
right-of-use assets are RMB393,387,000 and lease
liabilities under current liabilities and non-current
liabilities are RMB59,077,000 and RMB62,900,000,
respectively.

9.

10.

BREMEURYE - BERR
28 2

REWME (&)

EERR/AKEREMEN_FT—NF
NAZTHAZERERERZBZAF
EXE|ERER - F - RATEHE
UARAREZRENRER R FER
o

RAFHHBE ZEEREVE BFE

F s AR ®184,104,0007T (B ZE =
—NFERA=THILERBER AR%
372,756,0007T) © k5N - AN 55 E H B &R
[H #21E AR #83,668,0007T (B E—ZF
—N\NERNA=ZTHLERNEAR AR%
106,471,0007T) 2 & TH % - BE K&
B REMERER/ARKT78,139,000
T(BE-ZT—-N\FRA=THIEXHE
A AR#119,094,0007T) - S EE
E 18 A R#5,529,000T (B2 — N
FRA=ZTHLERBEA - HEREAR
#12,623,0007T) °

EREEE HEARE

KA EIRRE - NEELEREE LM
WMAE EEREREEYMER LA
S RE2ESF - AEEAXZNE
EAM-RASHBEE AEERERHN
A& EARKI45873,0007T K 18
JETHE & B A K #145,873,0007T ©

R-ZE-NAFRNA=1TH ~EEEH
BEEZKREERARK393,387,000
TTRBRERERBEERTZEE
BEZEEED R R ARS59,077,000
7T R A R #62,900,0007T ©
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

11. TRADE AND OTHER RECEIVABLES 11. EURERIE R H{th FE Y FRIE

At At

30 June | 31 December
2019 2018
R=2—nF [ K== NF
AA=+H +t=—A=+—H

notes RMB’000 RMB’000
iz ARE T ARETFT
(Unaudited) (Audited)
(REER) (K EZ)

Trade receivables FEUR AR IE

— SAIC-GM-Wuling Automobile — E/RBARZE /RS

Co., Limited (“SGMW?”) & EBRA A
([EABERAZE] (a) 1,314,063 2,008,836
— Guangxi Automobile Group — ERESHELEER (b) 80,059 77,300
— Guangxi Weixiang — BRI E R
Machinery Company ~al([EaEA)
Limited (*Guangxi
Weixiang”) (c) 1,759 11
— Faurecia (Liuzhou) — BEHEWIM) "=
Automobile Seating Co., EEER AR
Limited (“FL Seating’) ([ ]) (d) 20,408 146
— Faurecia (Liuzhou) — EEH (M) "=
Automobile Interior System NEh ZEERA A
Co., Limited (“FL Interior’) ([FHEAE]) (d) 43,298 63,984
— Faurecia (Liuzhou) Emission  — @& a5 (MM HEsR
Control Technologies Co., EH| M AR AR
Limited (“FL Emissions”) (M= EEER D) (d) 1,933 -
— third parties —%=x 874,558 961,623
2,336,078 3,111,900
Less: Allowance for credit losses & : 15 B EBREE (57,924) (57.924)
2,278,154 3,053,976
Other receivables: E fth FEUFRIE -
Prepayments for expenses FEHX - 606
Prepayments for purchase of B E RT£L 2 FE8 M 7
raw materials ] (e) 505,466 391,504
Value-added tax ATk 1 (E
recoverable 122,338 51,623
Others HAth 73,069 71,549
700,873 515,282
Less: Allowance for credit losses & : 15 & g% (1.301) (1,301)
699,572 513,981
Total frade and other JE U B TE e HL h FE U
receivables RIRLEER 2,977,726 3,567,957
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For the six months ended 30 June 2019 HZ—-Z

11. TRADE AND OTHER RECEIVABLES
(Continued)

notes:

(@)

(o)

()

(d)

(e)

Guangxi Automobile has significant influence over
SGMW.

Being Guangxi Automobile and its subsidiaries and
associates other than the Group and SGMW
(collectively referred to as the “Guangxi Automobile
Group”).

Guangxi Weixiang is a joint venture of the Group.

FL Seating, FL Interior and FL Emissions are associates
of the Group.

Included in the balance was an amount of
RMB27,104,000 (31 December 2018: RMB40,569,000)
paid to SGMW.

The Group allows an average credit period of 90
days to 180 days for sale of goods fo its frade
customers.

Included in frade and other receivables are trade
receivables of RMB2,278,154,000 (31 December 2018:
RMB3,053,976,000) and an aged analysis of frade
receivables (net of allowance for credit losses)
presented based on the invoice date is presented is

—hERNA=+HLIEREA

1. FE U BRIE B2 EL fth FE UK 3RO ()

it

(@)

(o)

(c)

(d)

(€]

ERAEHLABRTZERE
o

FETTE AR KB AR RS L
A(AREER ETBRRZERIN) (5
T EmTEEE]) -

EREARSAEENAEDRE-
(AN S 1#*3%%&1%%@3&
MAREEZBE A E

FHAESRBEEN LABRRZEZX
18 AN R#27,104,0007T (ZZF— )\ F
TZA=+—H: AR%¥40,569,000
JT) e

AEEREEEMGE TRESEFFY
90E180H 25 EH -

JRE W B TR % L A FE KRR B9 FE R BR IR

A #2,278,154,0007T (=

T NE

+ZA=+—H: AR¥3,053,976,000
TT) REZEAMES| 2 RYRRIE (HK
FEEEREE) REDITIIRAT

as follows:
At At
30 June | 31 December
2019 2018
R=B—h&F | R N\&F
~A=+H H=ZA= + H
RMB’000 RMB’000
AR T ARETFIT
(Unaudited) (Audited)
(REEFZ) (F&E%)
0-90 days 0&90H 2,036,229 2,981,408
91-180 days 912 180H 194,043 26,813
181-365 days 181 £365H 41,476 19,920
Over 365 days i 365 H 6,406 25,835
2,278,154 3,053,976
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

12. BILLS RECEIVABLES AT FAIR VALUE 12. BRFEGFAHEMEZEUITA

THROUGH OTHER COMPREHENSIVE ZEBRER
INCOME
At At
30 June | 31 December
2019 2018
R=FB—h&E | R N\F
ANA=+HE +=—A=+—H
RMB’000 RMB’000
AR¥TFr ARBTF T
(Unaudited) (Audited)
(REBFZ) (FEE%)
Bills receivables (nofe i): M= (KaEi)
— SGMW — EABRARE 21,000 54,500
— Guangxi Automobile Group — EAAEEE = 840
— third parties —%=H 737,923 885,542
758,923 940,882
Bills receivables discounted with FfiB R 2 B BRIRE UL
recourse (note i) SR (Hatii) 953,825 1,129,660
1,712,748 2,070,542

notes: Bt et -

(i) Bills receivables represent bills received from (i)
customers to settle the trade receivables. The aged
analysis based on the invoice date is as follows:

e 5 45 A & P AR EUA TS (B R R
FREZEE-REBEZZRH2I 2K
BRI :

At At
30 June 31 December
2019 2018
R=F—h&F
~A=+H
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REEZ) (&%)
0-90 days 0%90H 478,966 940,882
91-180 days 921£180H 279,957 -
758,923 940,882
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12. BILLS RECEIVABLES AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE

INCOME (Continued)

notes: (Continued)

(i) The amounts represent bills receivables discounted to
banks and Guangxi Automobile with recourse with a
maturity period of less than 180 days. The Group
recognizes the full amount of the discount proceeds
as liabilities as set out in note 15.

The aged analysis based on the invoice date is
presented as follows:

SR AR

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

ZEWERE @)

Wfet: (%)

12. BROFEFAHMEEEA

(i) ZEBEATRTREAAENESR
Bz EMBRERRE  BR180H A E
HA o 7K 52 [ BT 221 56 BE 3R A 45 SRR

EHERREE-

RBEZAHZINZBREATOT

At At

30 June 31 December

2019 2018

R=B—h%F RZT—N\F

AA=+H  +t=A=+—8

RMB’000 RMB’000

AR¥TT ARBFT

(Unaudited) (Audited)

(REEX) (fe&Z)

0-90 days 0&90H 305,566 561,903
91-180 days 912180H 646,093 567,757
181-365 days 1812365H 2,166 -
953,825 1,129,660
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

13. TRADE AND OTHER PAYABLES 13. EFIRIERHMMERNFRIE

At At

30 June | 31 December
2019 2018
R=B—h&E  RKR_F N\F

AR=+H F=A=1 A

notes RMB’000 RMB’000
Hife AB#¥Fr ARSFT
(Unaudited) (Audited)
(REEEZ) (f21%)
Trade and bills payables: FETBRTE RFE I - (a)
— SGMW — ERBARE 1,500,535 1,028,911
— Guangxi Automobile Group — [Ef/5HEEE 66,856 54,952
— Guangxi Weixiang — BAE 682 -
— FL Seating — B E R 146,527 28,521
— FL Interior — BEEAE 230,893 160,536
— FL Emissions — BELEHER 2,225 -
— third parties —%=5 3,937,826 5,584,266
5,885,544 6,857,186
Accrued staff costs FEEHE TR 249,684 212,973
Other payables Hfh e IR (b) 194,832 288,306
Value added tax payables REHERFRIE 190,588 255,050
Accrued research and FEETHIFEEFA 2
development expenses 180,705 221,480
Other tax payables H At ERTTIE 43,187 51,496
Payables for acquisition of WM - BB R
property, plant and 2 FERIE
equipment 29,408 131,638
Bidding deposits iz e 39,133 64,781
Dividend payable JER IR E 9,005 -
Total frade and other payables JE (< BR 18 & E 4th fE { 5¢
TE 4B =E 6,822,086 8,082,910
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For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

13. TRADE AND OTHER PAYABLES (Continued)

note:

(@)

(o)

An aged analysis of frade and bills payables based

on the invoice date is presented as follows:

Trade payables

13. ENRIEREMEMSFRIE (&)

HrEt -

(o) BREZRM2IZENRERENRE
BERE DA
FEAY BRIE

At At
30 June 31 December
2019 2018
R=B—hF RZZ—)\F
ANA=+H | +=A=+—H
RMB’000 RMB’000
ARB#®Fir ARSFT
(Unaudited) (Audited)
(RBERK) (&%)
0 to 90 days 0ZE90H 1,694,156 3,449,761
91 to 180 days 91%180H 1,082,148 122,893
181 to 365 days 181%365H 614,695 41,533
Over 365 days BiR365H 256,651 109,600
3,647,650 3,723,787
Bills payables EARE

At At
30 June 31 December
2019 2018

R=ZB—IF

~A=+H
RMB’000 RMB’000
AR®ETT ARSFIT
(Unaudited) (Audited)
(REER) (T Z)
0 to 90 days 0£90H 1,226,602 1,709,013
91-180 days 921£180H 1,011,292 1,424,386
2,237,894 3,133,399

Included in other payables are amount due to
Guangxi Automobile Group of RMB53,534,000 (2018:
53,534,000). The amount is non-frade nature,
unsecured, interest-free and repayable on demand.

(o) HMEMNFABREENERIEEHE

I A R #53,534,000T (ZZE— N\
% :53,534,000) -2 RIBEIFE H 1T
G REAR R RARERER-
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

14. PROVISION FOR WARRANTY 14. REREG
RMB’000
ARSFT
At 1 January 2018 (audited) RZZE-NF—A—R(E&EZ) 142,704
Additional provision for the year IEE IR 10,282
Utilization of provision BREE (33,696)
At 31 December 2018 (audited) RZE-—NF+ZA=1+—H
(EZ) 119,290
Reversal, net of provision for the period O - HORR A HAE S (17,057)
Utilization of provision EEEC L (18,413)
At 30 June 2019 (unaudited) RZZE-NFEARNA=THCREER) 83,820
The Group provides warranty of certain periods fo its NEBEBEBE LHRAEATERSE
customers on engines and engines related parts and AARERERFPEHETHREZRE:
specialized vehicles, under which any product HAFMBREEREBEXBR-RE
defects are repaired or replaced. The amount of the BRESHEDBEHEERATHELRE
provision for the warranty is estimated based on sales IKAEVE R AT o Rt EEFEIER B
volumes and past experience of the level of repairs REEE R IRIELERT

and returns. The estimation basis is reviewed on an
ongoing basis and revised where appropriate.

15. BANK BORROWINGS/ADVANCES DRAWN 15. SR{T{EE EHEEBREENCE
ON BILLS RECEIVABLES DISCOUNTED HEWEEFIENER
WITH RECOURSE

At At

30 June | 31 December
2019 2018
R-F—NF K== N\&F

~A=+8 F=A=f-H

notes RMB’000 RMB’000
Kia AR¥FT ARBTFT
(Unaudited) (Audited)
(KREEEZ) (FEE%)

Analysis of bank borrowings: RITEEDIT
Secured HEH 349,643 400,742
Unsecured AR 635,541 359,037
985,184 759,779
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15. BANK BORROWINGS/ADVANCES DRAWN
ON BILLS RECEIVABLES DISCOUNTED

WITH RECOURSE (Continued)

For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

15. SRITIEE ARERENCH

BRWEEAENEBM @)

At

30 June
2019
R=ZF—h#F
~A=+H
RMB’000
AR®FxT
(Unaudited)
(REEZX)

notes

Hik

At
31 December
2018

(Audited)
(EZ)

The carrying amounts of the FEEMEREEBEAR
above borrowings are THIEAfEE -
repayable: (i)
Within one year —FR 767,541 132,000
Within a period of more than ~ —F LA H{B BB E
one year but not exceeding Z HAER
two years 132,000 132,000
Within a period of more than ~ WL EBRBBHEF
two years but not exceeding 2 88 A
five years 70,000 136,000
969,541 400,000
The carrying amounts of bank i #5 /& B3k {53
loans that contain a B ERBAE)
repayable on demand BERTYIREER
clause (shown under current  ZRITERREE :
liabilities) but repayable:
Within one year —FNR (i) 15,017 359,111
Within a period of more than —& A _EBT BB G
one year but not Z BRI
exceeding two years 80 90
Within a period of two years M4 BB HIBRF
but not exceeding five Z BRI
years 259 290
Within a period of more than T4 2 HRER
five years 287 288
15,643 359,779
Less: Amounts due within one &l - RBIBEE TR —
year shown under current FREH 2 FRIE
liabilities (783,184) (491,779)
Amounts shown under non- FERBAEE T ZHIE
current liabilities 202,000 268,000
Advances drawn on bills BEBBRENDIIE
receivables discounted with  WZIEFri2ERE K
recourse (i) 955,042 1,142,306
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

15. BANK BORROWINGS/ADVANCES DRAWN 15. SR{T{EE BEHEZHENCE
ON BILLS RECEIVABLES DISCOUNTED HEWEEFRENER 9
WITH RECOURSE (Continued)

notes: Kt :

(i)  The amounts due are based on scheduled repayment () HEBAFENRERBEMFETER
dates set out in the loan agreements. HERELE-

(i)  The amount represents the Group’s other borrowings (i) ZRBEAEEUEFERERIRT
secured by the bills receivables discounted to banks BRI EN R B EE R EMmEE (R
with recourse (see notes 12(ii)). FEE12(0) ) °

(i) The ranges of effective interest rates (which are also (i) AEEBE2EREFE(MESERE
equal to contracted interest rates) on the Group’s A FIR)BEWT

borrowings are as follows:

At I\
30 June 31 December
2019 2018
R=—Z—NhF R=—Z—\F
~A=+H =+—H
(Unaudited) (Audited)
(REFZ) (®z)
Effective interest rate (per annum): BERFF
Fixed-rate borrowings EFEREE 4.75% 4.35%
Variable-rate borrowings FEEE 3.00%-3.96% 2.14%-4.22%
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16. DERIVATIVE FINANCIAL INSTRUMENT/

CONVERTIBLE LOAN NOTES

On 23 May 2017, the Company issued convertible
loan notes with an aggregate principal sum of
HK$400,000,000 at par (equivalent to approximately
RMB353,760,000) to Wuling HK (*CN 2020”). Wuling HK
is the immediate holding company of the Company.
CN 2020 is denominated in HKD and carries interest
at 4% per annum with maturity on 23 May 2020. CN
2020 entitles the holder to convert, in whole orin part,
the principal sum info ordinary shares of the
Company on any business day commencing from 22
November 2017 up fo the fifth business days prior to
the maturity date, at a conversion price of HK$0.70
per ordinary share, subject to anti-dilutive
adjustments. Unless converted, CN 2020 will be
redeemed on maturity date at par.

CN 2020 contains two components, being a liability
component and a conversion option derivative
component. The effective interest rate of the liability
component is 22.68%. The conversion option
derivative is measured at fair value with changes in
fair value recognized in profit or loss.

On 29 December 2017, Wuling HK converted the
CN2020 in the aggregate principal amount of
HK$150,000,000 into shares of HK$0.004 each at the
conversion price of HK$0.70 per share. Accordingly,
an aggregate of 214,285,714 ordinary shares of
HKDO0.004 each were allotted and issued by
conversion of the CN2020.

16.

FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

j-l.'i/\ﬂ +EIJJ:/\1.H

;giﬁﬁﬂlﬂ/ﬁfﬁﬂﬁﬁﬂ¥

RZZE—+ERA-+=0 A2 7%
H 18 2 17 KN & 42 58 1% 400,000,000/ 7T
(HZERNH AR®353,760,0007T) 2 7]

BREFRER ([T _FFI KR
XKTJ%J)%E%E%S/E £§%-i/%§7%zl§’&
Az BEERER —EFRHA

%kmﬁuﬁm#@ “*ﬁﬂfﬁwé
YR -_FE-_TFRA-_+=HEH =

E-TFIRA BB EER A AR
AR ZFE—tF+— A+ —AREZ
HBRFERAELER FHHMTA2ER
B EERERR.70E TG 23k
BoOAXGHEEBARNAB LR AJ1E
REEFHE- @#Eﬁﬁ._?_ii
FIEAM IR E RSN B B R EEE

—E-FHF 'JE@T%HXKFEEEWI*B
%ﬂlﬂz Fjﬁﬁ BRI O MABEITETA
Do BIEH Zal‘f’%f'J?#QQéS%
R?ﬁ%?ﬂilﬂﬁéfﬁiﬁmﬁﬁwz
BEEBIZ AV EFE-

RZE—+F+-_A=-+HhLB REF
BIEERO70BETTH R IRER A S BT
/#5150,000,0007% JT #y — & — = 4F 21| Hf
A AR R AR H R E AR0.0047%8 T 89 %
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For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

16. DERIVATIVE FINANCIAL INSTRUMENT/ 16. fTESRMTIE THREBEEMRE

CONVERTIBLE LOAN NOTES (Continued) B
The movement of the liability and derivative —ECEFNHTBRREREERITE
components of the CN 2020 during the period is set THEDHN 2 EBINT
out below:
Liability Derivative
component component Total
8EPS TEIARSS HEt
RMB’000 RMB’000 RMB’000
AR%FIT ARBTFT ARBTIT
At 1 January 2018 RZZE—-NF—H—H 146,677 50,560 197,237
Effective interest FRFEZH
expenses 35,407 - 35,407
Coupon payment BESH (11,522) - (11,522)
Change in fair value FAEEDR
recognized in profit NEEEE
or loss during the year - (50,193) (50,193)

Exchange adjustments b H A% 8,943 857 9,800
IS

At 31 December 2018 —E-N\F
+=A E-i— 179,505 1,224 180,729
Effective interest ERF S H
expenses 18,672 - 18,672
Coupon payment BESH (8,632) - (8,632)
Change in fair value HANTEERERZ
recognized in profit or NEEEE
loss during the period - 1,938 1,938
Exchange adjustments bE H A 248 34 282
At 30 June 2019 RZZE—NF
~NA=+H 189,793 3,196 192,989
At At
30 June | 31 December
2019 2018
R=ZB—-h&E  RKR-_Z N\F
AA=+HR +t=BA=+H
RMB’000 RMB’000
AR¥Tor ARBTFT
(Unaudited) (Audited)
(REBEFZ) (fE%)
Analyzed of liability component of AR EREE S
convertible loan notes as: BEBODINAE
Current RED 189,793 8,784
Non-current FETEED - 170,721
189,793 179,505
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16. DERIVATIVE FINANCIAL INSTRUMENT/
CONVERTIBLE LOAN NOTES (Continued)

The methods and assumptions applied for the
valuation of the liability and conversion option
derivative components of CN 2020 are as follows:

(M)

(if)

Valuation of liability component

The fair value of the liability component on initial
recognifion was based on a valuation provided
by BMI Appraisals Limited (“BMI”), a firm of
independent professional valuers not
connected with the Group, calculated using
the present value of contractually determined
stream of future cash flows discounted at the
required yield of 22.68%, which was determined
with reference to the credit rating of the
Company and remaining time to maturity.

Valuation of conversion option derivative
component

The conversion option derivative component
was measured at fair value using the Binomial
Option Pricing Model by BMI as of 31 December
2018 and 30 June 2019. The inputs into the
model at the respective dates were as follows:

FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

—hERNA=+HLIEREA

CATESRMTIA TTHRERERE

B
$m_?_z¢U@7%%mfagm
SREIIESTE T A5 2 B E R
THERBRNT

() BEENIZEE

R P RN 8EHH» 22 TFE
TP MABRTEBER AR ([H
MAR]) (BAEEIWEEE
B BEGERMIT)REZHE
HAGHNEEZRRE 2 R=EIR
%EEW/\32268%%£EZEE{EE‘|‘
B RXRBEREDNELEARAR

EEFRR 'Jﬁﬂﬂllﬁﬁﬁﬁ—rf'aﬁﬁﬁi%

TE °©

(i) HREESTETAR s 2*E

HBETETES D RPMABE
RZE—-NF+A=+—8K
TE-AERNA=THER_HE
NEPEEEERNEZAFEFE R
A B ERZER 2\ AN T

At At
30 June | 31 December
2019 2018

REB-Hh&E KT N\§F
AA=+H +t-A=1—H

(Unaudited) (Audited)

(RBEFZ) (F&EZ)

Share price B HKS0.36 87T  HK$0.32387T
Conversion price Hi(E HK$0.70787C  HK$0.70 T
Risk-free rate (note a) mRERAE (fa) 1.67% 1.75%
Expected life 78 HA A HA 0.90 years  1.39 years
Expected dividend yield (note b) TREAR X (Kfztb) 3.55% 2.71%
Expected voldatility (note c) TRERRR IR (f1aF ) 47.67% 34.14%
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16. DERIVATIVE FINANCIAL INSTRUMENT/ 16. fTEEMTIE THREBERE
CONVERTIBLE LOAN NOTES (Continued) 85
(ii) Valuation of conversion option derivative (i) RBRESTEIRERS2HE
component (Continued) ()
notes: BtaE -
(a) The risk-free rate was determined with reference (o) ERBRANKRT)2ZEFHEBR
to the yield rate of the Hong Kong Government REHREHAENETSRNE
Note with duration similar to the expected life of HFESEKMET -
the option.
(b) The expected dividend yield of the underlying (b) AHRRERZEHEBEESFRZE
security of the convertible loan notes was BREWEETIREARE N
determined based on the historical dividend FIREGCEEMETE -

payment record of the Company.

(c) The expected volatility of the underlying security (c) ARBREFRZEREBIEHFZE
of the convertible loan notes was determined HR e ThiR I AR A R IR E M 8
based on the historical volatility of the share FRRMETE -
prices of the Company.

17. SHARE CAPITAL 17. AR
Number of
shares Amount
KR8 E 8
HK$'000
FET
Authorized: ERE

Ordinary shares of HK$0.004 FREEO.004 B T2
each B 25,000,000,000 100,000

Convertible preference shares FRMEEO0.001 B2 a]
of HK$0.001 each RIRELER 1,521,400,000 1,521

Balance at 1 January 2018 RZZE-—NF—H—H

(audited), 30 June 2018 (fe&z)  —T—N\F

(unaudited), 31 December NAZTHCGREE

2018 (audited) and 30 June %) ZE-N\F+=

2019 (unaudited) A=1+—B{#&&%) &

—E-NFXA=+H
(REEEZ) 2 FE8R 101,521
Issued and fully paid: ERETREHZ:
Ordinary shares of HK$0.004 FEE0.0048 T2 &
each: il
As at 1 January 2018 (audited), RZE—\F—H—H

30 June 2018 (unaudited), (&%)  —_T—N\F

31 December 2018 (audited) NAZTHGRESE

and 30 June 2019 (unaudited) %) —E—N\F+=

A=+—RE&EZ) &
—E-hFAA=TH
(REgE®Z) 2,050,107,555 8,200
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17. SHARE CAPITAL (Continued)

Shown in the condensed consolidated 7 ¥ &5 BASK 2 f5ER
&R PR

financial statements at the end of
the reporting period as

17. BA& (@)

At At

30 June | 31 December
2019 2018
R-B-—n%E [ K== N4F
AA=+H +=—A=+—8

RMB’000 RMB’000
ARETFIT ARETT
(Unaudited) (Audited)
(REEXK) (R&EZ)

AN
=)

7,366 7,366

18. ACQUISITION OF ASSETS THROUGH

ACQUISITION OF A SUBSIDIARY

On 1 January 2018, the Group acquired 100% of the
issued share capital of Qingdao Wuling Automobile
Technology Limited (“Qingdao Wuling”) for a cash
consideration of RMB141,731,000 from Guangxi
Automobile Group. The principal assets of Qingdao
Wuling comprised properties located in south of
Songhuajiang Road, west of Jiangshan Road,
Huangdao District, Qingdao, the PRC (RS E T &
SETILEAMIETEmEE) which was leased by the
Shangdong branch of Wuling Industrial as offices and
production plants, cash and bank balances and
certain receivable balances from Guangxi
Automobile. This tfransaction had been accounted
for as an acquisition of assets as the acquisition did
not meet the definition of a business combination.

The net assets acquired in the fransaction were as
follows:

18. EBWE—FIMEQTET

BEEWES

R-FE-NFE—-—A—R A&EREA
MEEEBRESERAEAENEARA
A(IEBR%])MI00%E #EITRRA
BeRERARMKI41,731,000t- 55
hENTIBREERRUNTREEMR
SET LR ERIE TR AN E (%
MEBMBEETAZETXURD ARIME
BMAEREERE) RERRITHE
BREWERAES THER - ZXHE
ARIBEERE ARZWBLTA
EBAEHHNES-

RRZHPRENFEEDNT

RMB’000
ARETT

Prepaid lease payments A HERIEAE 31,690
Property, plant and equipment W - WENRE 22,089
Tax recoverable AU BB I 865
Amount due from Guangxi Automobile FEW T /R B B IE

Group 60,013
Bank balances and cash wITEBR IR 28,625
Other payables H At T 5RIE (1,551)

141,731
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18. ACQUISITION OF ASSETS THROUGH 18. ZBWR—EMEARET
ACQUISITION OF A SUBSIDIARY (Continued) BEEWE (@)
RMB’000
ARBTFT
Satisfied by: FRATHRZA
Cash consideration paid EfRERE 141,731
Net cash outflow arising on acquisition: WHEEAMIR S MLFE
Cash consideration paid BERNRENRE (141,731)
Bank balances and cash acquired BESFETEBEIES 28,625
(113,106)
19. ACQUISITION OF A SUBSIDIARY 19. WEE—FEM B 28]
On 26 December 2017, Wuling Industrial entered into RZE—tF+HAZ+RHB - AZETL
a sale and purchase agreement with independent ¥EBYE=AIIVEEmE B
third parties, pursuant to which Wuling Industrial TETXERMHRAEBESSHAAE
conditionally agreed to purchase the remaining 49% HEERAR([EERAI - REZET
of the issued share capital of Qingdao Dianshi Motors ERAFHASIBRENEERLE)NT
Accessories Company Limited (“Qingdao Dianshi”), a BAIBEBHITREA RERBRARKE
joint venture which Wuling Industrial previously held 14,500,000t - Atk EEHAKABRE
51% equity interest at a consideration of RMB14,500,000. TEN2EWNB AR ZXHER_-ZT
Accordingly, Qingdao Dianshi became a wholly- —N\F—A—H%MK-

owned subsidiary of Wuling Industrial. The tfransaction
was completed on 1 January 2018.

The fair values of the identifiable assets and liabilities RUERARSSH AN #HNEERE
of Qingdao Dianshi at the acquisition date were as BERAFENAT:
follows:
Fair value
recognized
on acquisition
PR B B T R
KA F{E
RMB’000
AREFIT
Property, plant and equipment WE - WER&E 11,326
Inventories eSSy 42,036
Trade and other receivables U BRI e E A e Y SR IE 3,637
Bank balances and cash WITHEHBREIE 744
Trade and other payables FEATBRIE I E A FE T 5RIE (46,129)
Tax payable FERIH18 (274)
Total identifiable net assets at fair value BATEAEZAHNFEERE 11,340
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19.

20.
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For the six months ended 30 June 2019 #HE—-Z

ACQUISITION OF A SUBSIDIARY (Continued)

The fair value of trade and other receivables at the
date of acquisition amounted to RMB3,637,000,
which is also the gross contractual amount at the
date of acquisition. None of the confractual cash
flows are expected not to be collected based on the
best estimate at acquisition date.

19. WEE—REM B2

FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

—hERNA=+HLIEREA
(&)

& Wi B TR % LA R MR R MR B B R 2
NV ER/ANRS,637,0007T - H I8 AU
BHRZANER REKBARZR
EfhA BHSEANREREE IR
] o

RMB’000
ARETT

Consideration transferred, satisfied by: FBBRATHRAIAZ
EEENAE
Cash Re 14,500
Fair value of 51% equity interest in Qingdao EEMA5%RE ATE
Dianshi 5,783
Less: Fair value of net assets acquired by the B ASEFTBEIEFEE
Group A/ =] (11,340)
Goodwill arising on acquisition WHBEAER R 8,943
Net cash outflow arising on acquisition: W B 2 HE IR 07 HE SRR -
Cash consideration paid EfRERE (14,500)
Bank balances and cash acquired BESRITEBRIRS 744
(13,756)
SHARE OPTION SCHEME 20. FEERHESHE
Pursuant to an ordinary resolution passed by the BEARABRRAR=ZZT—Z=FHA

shareholders of the Company on 28 May 2012, a
share option scheme with an expiry date on 27 May
2022 was adopted by the Company (“Share Option
Scheme”).

During the period ended 30 June 2019, no option (six
months ended 30 June 2018: nil) is granted or
outstanding under the Share Opftion Scheme.

—tNARBBZE 3&‘*? ZAN/NETE S
MERBR-_ZE__FHA-_+tAZ
PR & ([RERAERT &)

BE_ZT-AEXXA=THLHH #
EBRARRT A T B ER LR
TEREEZZE-NFRA=THLRX
@A &) -

89




WULING MOTORS HOLDINGS LIMITED

INTERIM REPORT 2019

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR S B 35 SRR B 5E

For the six months ended 30 June 2019 BE—ZT—AFA=+HIENEA

21. CAPITAL COMMITMENTS

21. EXRKILE

At At
30 June | 31 December
2019 2018
R=ZB—NE RKR=_F- N\F
AA=+H +t=—A=+—H
RMB’000 RMB’000
AB#¥Fr ARBFT
(Unaudited) (Audited)
(REEEZ) (BEEZ)
Capital expenditure contracted for HBEA T FIEEELE
but not provided in the condensed KRITREBAMR A ISR
consolidated financial statementsin -~ B2 B ARFIX ¢
respect of acquisition of:
— construction in progress — BT 622,911 228,199
— property, plant and equipment — W BB RE 64,492 465,574
687,403 693,773

22. RELATED PARTY DISCLOSURES

(i) Related party transactions

Transactions
X5

Company

L

SGMW Sales by the Group
LABAnE AREHE

22. AEFKE
() BESRS

\ll:l

For the six months

Purchase of materials by the Group

Warranty costs incurred by the Group

REBFELREKAR

90

ended 30 June

BZ/A=+HLAER
2019 2018
i “F)\F
RMB’000 RMB'000
ARETT AREFT
(Unaudited) (Unaudited)
(REER) (REgE%)
2,853,663 5,035,057
3,394,444 2,473,862
3,614 499



hEAEREZERAERAA ZE-NPHBmE

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
R AR S B 35 SRR B 5E

For the six months ended 30 June 2019 &HZ_—-ZT—hF/NA=+HILXEAA

22. RELATED PARTY DISCLOSURES (Confinued) 22 AEFWMEEN @)

(i) Related party transactions (Continued) (YBEFIRS (8)
For the six months
ended 30 June
HBEAB=1HLAER
Company Transactions 2019 2018
AT X% —EB-NF —T)N\E
RMB’000 RMB000
ARETFT ARETT
(Unaudited) (Unaudited)
(REEXZ) (REER)
Guangxi Sales of steels and automotive components by
Automobile the Group
Group AEEHEEMN RETHH 51,957 51,690
EfATEEE Purchase of:
BE
Automotive components and other accessories
by the Group
REERE RSN RAMAEY 9,518 22,327
Mini passenger buses by the Group
AEEER/ RS 10,262 103,684
Air-conditioning parts and accessories by the
Group
AEEBEEERABY RIS 1,252 1,702
21,032 127,713
License fee paid by the Group
REEX IR RER 5N 752
Rental expenses paid by the Group
FEEZRABESRY 16,566 15,429
Interest expenses paid by the Group on advances
drawn on bills receivables
FEERERZEMRRBAZ AN EHRZ 12,571 3,505
Acquisition of Qingdao Wuling
fEEenE - 141,731
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22. RELATED PARTY DISCLOSURES (Continued) 22 AEFWMEEN &)

(i) Related party transactions (Continued) (YBEAFRS (8)
For the six months
ended 30 June
HBEZAB=1HLAEAR
Company Transactions 2019 2018
G X% —F-hEF —E-N\F
RMB’000 RMB000
AB®TT ARETFT
(Unaudited) (Unaudited)
(RBER) (RiEE%)
Guangxi Weixiang  Sales of steels and automotive components by
B the Group
AEEHERMY RTETHM 2,729 18,785
Purchase of automotive components and other
accessories by the Group
AEEBE BTN RAMEN 492 1,002
FL Interior Sales of automotive components by the Group
BEDREH AEEHEEAETHH 13,784 66,360
Sales of property, plant and equipment
HENE  BER& - 65,520
Purchase of automotive components by
the Group
AEEBEAETHN 182,272 20,744
FL Seating Sales of automotive components by the Group
BETER AEEHEBTHHN 6,831 71,764
Sales of property, plant and equipment
PENE - BERE - 37,878
Purchase of automotive components by
the Group
AEEBEAETHN 257,905 322,153
FL Emission Sales of automotive components by the Group
BEDHR AEEHEBTHHY 1,233 —
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22 AEFWMEEN @)

22. RELATED PARTY DISCLOSURES (Continued)

(if)

(iii)

(iv)

Related party balances

Details of the Group’s outstanding balances
with related parties are set out in Notes 11, 12
and 13.

Guarantees provided

The Group’s bills payables at 30 June 2019 were
supported by corporate guarantee to the
extent of RMB4,406,000,000 (31 December 2018:
RMB2,271,000,000) given by Guangxi
Automobile.

Compensation of key management
personnel

The remuneration of the Group’s key management
during the period was as follows:

(if)

(iii)

(iv)

BAE T & ek

AEEEREEL CREEERF
BEMIFI 12813 -

REER

REFBR -_Z—NAFENA=ZTH
CENZEBIERSEMST
AR ERE AR 14,406,000,000
T(ZE—N\F+=-A=+—8:
AR #2,271,000,00070) £ & X%

#o

TEEEABZHM

MR AEETRERERE 25
Ban T -

For the six months
ended 30 June
BZ/-A=1+HI1EA

2019 2018

=F-NF —FB-NF

RMB’000 RMB’000

AR¥FT ARETFT

(Unaudited) (Unaudited)

(REEX) (REER)

Short-term benefits SEEE Y] 941 913
Post-employment benefits BB 12 R A 32 31
973 944
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22 AEFWMEEN &)

22. RELATED PARTY DISCLOSURES (Continued)

94

v)

(vi)

Provision of facility

During the current interim period, Guangxi
Automobile agreed to provide a facility fo the
Group, whereby the Group could discount, with
recourse, its bills receivables to Guangxi
Automobile to an extent of RMB4,600,000,000
for the year ending 31 December 2019 (for the
six months ended 30 June 2018: without
recourse to an unlimited extent). The
discounting rate per annum was the lowest
discounting rates offered by banks obtfained by
the Group (for the six months ended 30 June
2018: most favourable discounting rates offered
in the market) from time to time. During the
current interim period, the Group discounted
bills receivables of RMB1,466,191,000 (for the six
months ended 30 June 2018: RMB194,308,000)
to Guangxi Automobile with a maturity period
less than 180 days and at an average discount
rate of 3.21% (for the six months ended 30 June
2018: 3.915%) per annum.

Interest expenses on lease liabilities

During the current interim period, the Group
recognized intferest expense on lease liabilities
amounting to RMB1,416,000 (2018: nil) in respect
of its lease confracts enfered info with Guangxi
Automobile Group.

(vii) Convertible loan notes

Details of convertible loan notes issued to
Wuling HK during the period are set out in Note
16.

v)

(vi)

(vii)

REBME

RARFEERE B AERBRA
SEEHMEEET Bt A&EH
IRBE-_ZT—NLF+=A
T+t BHLEFEE HEARE
4,600,000,0007T = BR LA A 1) & 78
AERRHEEREERTMEER
B(BE-_T—-N\FXA=1+AL
NEA - EREATHASERE)
FEMBERAAEERRITIE
REMNZKERRE (222N
FEXNAZTHIEANEAR : miBiE g
MEREBEIRIRER) - AP HIHAR
AEBD M EFTEIIRERSE
B ARE1,466,191,0007T (B ZE—
E-NFARAA=ZTHIEAREA: A
R #194,308,0007T) * Z #4180
BREH FHHBEBXRASSF
321B (BHE-_ZET—N\FRA=TF
BIE/NEA :3.915%) »

HESBANEMAX

KA EERE . AEE R EEER
MESETVNHEHESOERE
EEEMEMRI AR 416,000
T(ZE—N\F &)
ABRRERREE

HARMRAEEAEIT A BREE
REBZFRENHMIEEIS -
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23. FAIR VALUE MEASUREMENTS OF 23. M THEZAFEFE
FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets that DREMHEERNTFEFEZERE
are measured at fair value on a recurring basis BEemEEZATYE
Some of the Group’s financial assets are measured at TEBHTDCHMEENSHREPREA
fair value at the end of each reporting period. The FHFE - TEREEHAUIMEEAER
following table gives information about how the fair B (4552 BT (A (B Bl Rt A BU% )
values are determined (in particular, the valuation URE—E=HRAFESH(BEATF
techniques and inputs used), as well as the level of B ENRASBEBREEHATE
the fair value hierarchy into which the fair value FFESE)ZER-

measurements are categorized (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are those e E—HRATEIFETDXREMERE
derived from quoted prices (unadjusted) in EXBERERMSHME (RE
active market for identical assets or liabilities. FE) o

e Level 2 fair value measurements are those s FIRATFEFENKREZEE
derived from inputs other than quoted prices scBEMEE (BMER) s (A
included within Level 1 that are observable for REER)NABEEBASE (F
the asset or liability, either directly (i.e. as prices) —BATE ZMERIN) ©

or indirectly (i.e. derived from prices).

e Level 3 fair value measurements are those e FE-RAVFEFENRABREIL
derived from valuation techniques that include FERNZEERBBEZUEBEM
inputs for the asset or liability that are not based BEESE 28 AR (RAl R
on observable market data (unobservable BABE) B ER A
inpufs).
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23. FAIR VALUE MEASUREMENTS OF 23. M T EZAFEEE (®)
FINANCIAL INSTRUMENTS (Continued)
Set out below is the information about how the fair UTEINEBAEERAFEFENS
values of the Group’s financial instruments that are BTEMNAFEANETHER  B1E
measured at fair value are determined, including the T A B (R B Bl Bt A Bdk

valuation techniques and inputs used:

Fair value
Fair value as at
as at 30 June 31 December Fair value
2019 2018 hierarchy
R=B—hE RK=F—N\EF
~A=+H +=HA=+—H
B AFE HAFE DEEZER
RMB’000 RMB’000
AR¥FiT AREFIT
Financial asset SEEE
Bills receivables at FVTOCI 2AFET AH M2 E
(note a) WA Z B EE Level 2
(Ktita) 1,712,748 2,070,542 F_&
Financial liabilities sHMEE
Foreign currency forward YMNEREAA 49 (Afatb) Level 2
contract (note b) 2,124 1,475 B
Derivative componentin AR AR &R ZHE
relation to the ZITET EE S
convertible loan notes (Hiatc) Level 3
(note c) 3,196 1,224 F=H
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23. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

notes:

(@)

(o)

()

These financial assets are measured at fair value with
reference to discounted cash flow. Future cash flows
are estimated based on contracted interest rates,
discounted at a rate that reflects the credit risk of
various counterparties.

These financial liability is measured at fair value
determined by BMI Appraisals Limited (“BMI”) with
reference to discounted cash flows. Future cash flows
are estimated based on forward exchange rates
(from observable forward exchange rates at the end
of the reporting period) and contracted forward
rates, discounted at a rate that reflects the credit risk
of various counterparties.

As at 30 June 2019, the valuation technique adopted
by BMI was Binomial Option Pricing Model whereas
the key inputs to the valuation models included the
share price, conversion price, risk free rate, expected
life, expected dividend yield and expected volatility
as disclosed in note 16. The significant unobservable
inputs in the valuation model included the expected
volatility and the expected dividend yield. Both inputs
were positively related to the fair value of the
derivative component in relation to the convertible
loan notes. If any of the unobservable inputs above
were 5% higher/lower while all the other variables
were held constant, the changes in fair value of the
derivative component in relation to the convertible
loan notes would not be significant.

23. @M I AZ P ERE (8)

HrEt -

(a) ZELREELS2EURRRADRER
NFEFE-RKBESREDRES
DR (BREREXZHFEERAR
ZHERBEIR) A5t

(b) ZELRABREBHPNABTHAR
AR ([FMABDSERRRSRE
BENAFEFE-RKRASRET
RiFEHER (RERERRTER
EHER) RANEMES (RRKRE
R EFEERR 2 EEER) A5

(c) RZZE-hFARNA=TH HANHHRE
FERAmEERT R — B BEEE
B MEEBRANTEDARES
BERE REE ERRMNE AR
Hi - TR HARR B R R TR HDR IR (L0
EITIEE) - AERAPHEANRT
R ABUR BB TR HR I8 IR
BlRE R ZMIRE ARESEITE
TEARpBAMBREREREEHEND
FEZIEARR - W ER Lt AT # R
W ABBEEN B AD5% METEEAM
HERBAE RITET AR &R
BEREREBEABZAFEZLBDED
Ko
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BOARD OF DIRECTORS
Executive Directors

Mr. Yuan Zhijun (Chairman)
Mr. Lee Shing (Vice-chairman and
Chief Executive Officer)
Mr. Yang Jianyong
Mr. Wong Zhengtong
(appointed on 28 February 2019)
Mr. Zhong Xianhua
(Resigned on 28 February 2019)
Ms. Liv Yaling (Resigned on 14 June 2019)

Independent Non-Executive Directors

Mr. Ye Xiang
Mr. Wang Yuben
Mr. Mi Jianguo

AUDIT COMMITTEE

Mr. Ye Xiang (Chairman)
Mr. Wang Yuben
Mr. Mi Jianguo

REMUNERATION COMMITTEE

Mr. Mi Jianguo (Chairman)

Mr. Ye Xiang

Mr. Wang Yuben
NOMINATION COMMITTEE

Mr. Yuan Zhijun (Chairman)
Mr. Lee Shing

Mr. Ye Xiang

Mr. Wang Yuben

Mr. Mi Jianguo

COMPANY SECRETARY
Mr. Lai Shi Hong Edward
AUDITOR

Deloitte Touche Tohmatsu
SOLICITOR

Sidley Austin
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PRINCIPAL BANKERS
Hong Kong

Bank of China (Hong Kong) Limited
Hang Seng Bank Limited
Dah Sing Bank, Limited

PRC

China Construction Bank Corporation

China Everbright Bank Co., Limited

Hua Xia Bank Co., Limited

Industrial Bank Co., Limited

China Marchants Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd
China Citic Bank

Industrial and Commercial Bank of China Limited
Bank of China Limited

Agricultural Bank of China Limited

China Minsheng Bank Corp. Ltd

Bank of Communication Co., Ltd

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 1901

19/F, Beautiful Group Tower
77 Connaught Road Cenfral
Hong Kong

REGISTERED OFFICE

Victoria Place, 5" Floor,
31 Victoria Street
Hamilton HM10
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT IN BERMUDA

MUFG Fund Services (Bermuda) Limited
4™ Floor North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

hEREEEERBRAF

—E-NPHERE

CORPORATE INFORMATION
2EEH

FEERRIT
5k

PEIRTT (BE)BR AT
BAERITERAA
RHRITERAA]

HE

TEZRRITRODAR AT
FEXARNRITRODAR A A
EBRITROHARAF]
FRRITIRMD AR AT
BERITRODAERAR
EHRRBERETROAERAT
PERITERNDER QA
TEIERITROBR AT
PERITERNDER QA
TREEERITROBER AT
TRERARITROBER AT
RBIRITIRI AR A A

BRERREEIESEMR

BB
FIRTREER775%
RELEBARE19E
1901%

RE RS R

Victoria Place, 5" Floor,
31 Victoria Street
Hamilton HM10
Bermuda

BERERGBBFEILARE

MUFG Fund Services (Bermuda) Limited
4™ Floor North Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda
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CORPORATE INFORMATION
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HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE

Stock Exchange of Hong Kong: 305
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WULING MOTORS HOLDINGS LIMITED
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Unit 1901, 19/F, Beautiful Group Tower, BB PIRTEBDP 77 5%
77 Connaught Road Central, Hong Kong | TRIEZEEKNE 19 18 1901 &

www.wuling.com.hk




	COVER
	INSIDE FRONT
	CONTENTS
	MESSAGES FROM THE BOARD OF DIRECTORS
	MANAGEMENT DISCUSSION AND ANALYSIS
	DISCLOSURE OF INTERESTS
	OTHER INFORMATION
	REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	CORPORATE INFORMATION
	BACK COVER



