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CORPORATE PROFILE

Wuling Motors Holdings Limited (“Wuling Motors Holdings” or the “Company”) and its
subsidiaries (collectively referred to as the “Wuling Group” or the “Group”) are
principally engaged in the businesses of trading and manufacturing of automotive
components, engines and specialized vehicles. Our Group's corporate goal is to grasp
the tremendous business opportunities arising from the rapidly growing automobile
industry in China and Asia. We supply engines and automotive components to
commercial-type mini-vehicles and passenger vehicles. We are also a qualified
enterprise for manufacturing electrical mini-truck in China. The Group’s main
production facilities are located in Liuzhou, Qingdao and Chongging. Since 2011, we
have been ranked as one of the Fortune China 500 Enterprises.
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MESSAGES FROM THE BOARD OF DIRECTORS

EETHE

RESULTS AND PERFORMANCES

We are pleased to present the unaudited results of Wuling Motors
Holdings Limited (the “Company” and together with its
subsidiaries the “Group” or “Wuling Motors”) for the six months
ended 30 June 2017.

The first half of 2017 continued to be full of challenges and
opportunities to the automobile industry in China. With the
undergoing structural changes of the market and the
implementation of the fundamental supply side reform measures,
the automobile industry entered into the stage of development
emphasizing an equilibrium of growth and quality. Adhering to
our operating policies of “Pursuing Growth Amid Stability,
Optimizing Business Structure, Promoting Sustainable
Development”, Wuling Motors managed to enhance quality and
efficiency, continued to adjust our enterprise structure and
promoted business transformation, unremittingly identifying new
business goals for strategic development without compromising
the long-standing scale of operation and healthy growth. Despite
a relatively tough business environment, the Group recorded a
total revenue of RMB8,628,678,000 for the first six months of
2017, representing a slight increase of 1.5% as compared to the
corresponding period in last year.

Gross profit for the period under review was RMB861,294,000,
representing a slight decrease of 0.5%. Growth of businesses in
the passenger vehicles segment from the new products of the
automotive components and other industrial services divisions
benefited the business performance of the Group for the period.
The positive impact from the gross profit margin performance
was however impeded by the increases in the prices of raw
material during the period.

Meanwhile, increases in the staff cost in response to the keen
competition in the human resources market and the recruitment
of the management and administrative workforce for the newly
established plants and facilities and other ongoing projects
undertaken by the Group had also offset the positive impact from
a reduction in the research and development expenses, which
resulted in an increase in the administrative expenses during the
period.

Net profit of the Group for the first half of 2017 was
RMB138,553,000, representing an increase of approximately 2.9%
as compared to the corresponding period in last year. Profits
attributable to the owners of the Company was RMB76,103,000,
representing an increase of approximately 14.9%.
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MESSAGES FROM THE BOARD OF DIRECTORS

On 23 May 2017, the Company issued a convertible loan notes of
a principal amount of HK$400,000,000 to Wuling (Hong Kong)
Holdings Limited (“Wuling HK"), our controlling shareholder, as
approved by the independent shareholders of the Company at a
special general meeting held on 16 December 2016. The
convertible loan notes which bear interest at 4% per annum
would be eligible to be converted into a total number of
571,428,571 fully paid up shares of the Company at an initial
conversion price of HK$0.70 per share.

In connection with the issue of these convertible loan notes and
as approved by the independent shareholders of the Company at
the abovementioned special general meeting, the Company had
also completed the first instalment of capital injection into
Liuzhou Wuling Motors Industrial Company Limited ("Wuling
Industrial”), our non-wholly owned subsidiary, by contributing an
additional sum of RMB340,000,000 in cash to Wuling Industrial of
which RMB161,126,100 was contributed to the registered capital
of Wuling Industrial and RMB178,873,900 was contributed to the
capital reserves of Wuling Industrial. Upon completion of this
capital injection, the registered capital of Wuling Industrial was
increased from RMB1,042,580,646 to RMB1,203,706,746 and the
Company'’s equity interest in Wuling Industrial on an enlarged
basis was increased by approximately 6.04% to approximately
60.90%. Completion of the capital injection in Wuling Industrial
enabled the Company to have a greater equity share of the
business operation of Wuling Industrial, our principal operating
arm in the automobile industry, whereas, the issue of the
convertible loan notes to Wuling HK demonstrated the long term
commitment of the ultimate controlling shareholder Guangxi
Automobile Holdings Limited (“Guangxi Automobile”) in the
Company.

The Company is in the process of considering the financing
means for completing the second instalment of capital injection
into Wuling Industrial amounting to RMB250,000,000 which will
be due on or before 31 December 2017. Upon completion of the
second instalment, the Company’s equity interest in Wuling
Industrial on an enlarged basis will be further increased by
approximately 3.51% to approximately 64.41%.
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MESSAGES FROM THE BOARD OF DIRECTORS
EEEHE

OPPORTUNITIES AND CHALLENGES

The economic environment in China continued to undergo
certain structural adjustments during the first half of 2017, being
the second year of the China’s “13th Five Year Plan”. As China’s
economy entered the stage of stable development, it was
inevitable that enterprises would face intensifying competition
and new challenges in their respective industries. Supported by
the continuous growth in the local economy and increasing
demands from the consumers, the automobile industry in China
maintained its momentum of growth for the first half of 2017.
Total number of motor vehicles sold in China increased
moderately by 3.8% on a year-on-year basis and reached 13.3
million vehicles, in which the pace of growth of the segment of
passenger vehicles was slowed down following consecutive
years of impressive expansion.

During the period, in co-operation with customers and business
partners, new products were continuously developed and
launched in response to the dynamic market environment. We
confidently expect some of which would become the next growth
drivers of revenue of the Group in the years ahead. In addition,
enhancement and upgrading projects were also initiated in the
established facilities such as the Liuzhou Hexi Industrial Facilities
and the Qingdao Facilities and the newly setup facilities such as
the Liudong Facilities and the Chongging Facilities to provide the
required fundamental platforms for furthering our business
potential and development strategies. Completion of these
enhanced facilities empowered by the essential elements of
automation and intelligent manufacturing systems would
necessarily ensure our competitive strength in the market for
future business development and other transformation projects.
Meanwhile, the Group has also been actively implementing the
expansion programme of our first overseas production base
located in Indonesia to develop our overseas businesses
concurrently our key customer, which is progressing satisfactorily
and is expected to commence operation in the second half of
2017.

In line with the specific business environment and the strategy of
our key customer, the Group had undertaken certain strategic
changes in our business operations recently. In particular for our
engines and parts and automotive components and other
industrial services divisions, our business focus had been
gradually shifted from a high reliance on the mini-vehicles
segment to a balanced mix of contribution from the mini-vehicles
and the passenger vehicles segments. This strategic change had
continued to work as the driving forces of the engines and parts
and the automotive components and other industrial services
divisions which would be beneficial to the profitability of the
Group in future.
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MESSAGES FROM THE BOARD OF DIRECTORS

While the Group has been actively monitoring the changing
business environment when implementing business strategies,
we have never underestimated the risks associated with
excessive capacities and dynamic market situations. Therefore,
apart from implementing appropriate capacity expansion
strategies, the Group has also undertaken quality services
oriented and technical re-engineering programs to further
strengthen our product quality standard and technical capability
SO as to stay competitive in the industry. The Group believes this
combined strategy is essential for the corporate development of
an enterprise in this challenging environment.

The Group is full of confidence in the long term growth potential
of the China automobile industry and realizes in business,
challenges and opportunities are indistinguishable to each other.
An effective business model can translate challenges into
opportunities, which to a great extent, relies on the determined
goals and effective strategies of the enterprises.

To cope with the challenges as well as to grasp the opportunities
in the automobile industry, the Group has been conscientiously
undertaken the following strategies and programs:

a.  Re-engineering of our product structure in response to the
market needs in quest for continued growth of the
automobile manufacturing business by pursuing steady
growth in the proportion of sales of automotive parts and
components for the passenger vehicles segment under the
automotive components and other industrial services
division and the launching of new products of our engines
and parts and specialized vehicles divisions serving the
needs of the market trend,

b.  Constructing of a new frame of enterprise structure
endowed with “Multiple Growth Drivers With Diverse Profit
Streams” through an optimal positioning and scale
operation of the production facilities in different
geographical locations and in exploring opportunities arisen
from abroad for our principal products such as engines and
chassis components and the streamlining and restructuring
exercises of our ancillary products such as car seat
products and trading of raw materials under our key
business segments;

C. Establishing of an intelligent production system to pave the
way for the upcoming development of intelligent
manufacturing through the adoption of innovative
industrialization programmes such as “Internet +” and
“Industry 4.0" and the undertaking of the automation
exercises for the established facilities and the newly setup
facilities;
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d.  Enhancing of the efficiency and effectiveness in operation
and management decision making processes through
implementation of the lean management system and the
benchmarking exercises with the proven global
manufacturing systems of the renowned key customers
and business partners; and

e.  Building of an effective management team and workforce
through active investment in the human resources with the
appropriate human resources policies.

OUTLOOK

The Group envisages business environment in China to be highly
competitive and challenging in this year and the years ahead.
Keen competitive business environment will continue to
pressurize the automobile related enterprises in formulating
appropriate business and market strategies responding to the
dynamic market situation. Meanwhile, cyclical fluctuations in the
local economy will continue to cause market sentiments to be
more conservative and selective. However, being the world
largest automobile market, the Group is full of confidence and
considers the existing challenges can be overcome by effective
strategies and will be beneficial to the industry in the long run.
Despite the challenges and difficulties faced under the current
market environment, the Group expects the China economy will
continue to expand. Rising income of the general public
attributable to the sustained economic growth will necessarily
encourage demands for motor vehicles and provide promising
business opportunities to the Group.

Through conscientious plans and efforts of the Group, the
management is confident that our long term business potential in
the China automobile industry will continue to be strengthened.
With the continuous supports from Guangxi Automobile, our
ultimate controlling shareholder and joint venture partner, and
our customers, we firmly believe the business prospect of the
Group is promising and will bring rewards to our shareholders.

On behalf of the Board
YUAN Zhijun
Chairman

31 August 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION REVIEW — BY KEY BUSINESS
SEGMENTS

The business performance and evaluation of the Group's three
main business segments namely (1) engines and related parts; (2)
automotive components and other industrial services; and (3)
specialized vehicles for the first half of 2017 are detailed below:

Engines and Related Parts

Total revenue (based on external sales) of the engines and related
parts division for the six months ended 30 June 2017 was
RMB1,708,146,000, representing a decrease of 29.9% as
compared to the corresponding period in last year. Operating
profit for the respective period was RMB76,881,000, representing
an increase of 1.5% as compared to the corresponding period in
last year.

Total number of engines sold by the subsidiary, Liuzhou Wuling
Liuji Motors Company Limited (“Wuling Liuji”), for the first half of
2017 was approximately 180,000 units, representing a decrease
of approximately 35.7% as compared to corresponding period in
last year.

During the period, sales to SGMW, our core customer, amounted
to approximately RMB1,391,000,000 and continued to account for
the majority portion of the division’s revenue. Sales to SGMW
were mainly attributable to the contribution from the NP18
model, the Group’s first self-propriety engine which was launched
in 2015 for passenger vehicles. A reduction in the sale volume of
the NP18 model as compared to the impressive sales volume
buoyed by the ground-breaking Baojun 560 model of SGMW in
corresponding period in last year, resulted in a decrease in the
sale volume and the total revenue of the engines and parts
division on a year-on-year basis. However, when comparing with
the sale volume of NP18 model achieved in the second half of
2016, which are primarily installed in the Baojun 730 and 560
model of SGMW, the sale performance of this division could be
taken as relatively stable.

Meanwhile, as a long standing industry leader in the
manufacturing of engines for the commercial mini-vehicles,
Wuling Liuji continued to supply products to other automobile
manufacturers in this market segment. Sales, primarily engine
sets, to other customers amounted to approximately
RMB317,000,000 for the first half of 2017, representing

approximately 18.6% of the total revenue of this division.
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Operating margin slightly improved to 4.5% as compared to the
corresponding period in last year. Despite a reduction in the sale
volume and the total revenue, continuous improvement of the
operations of the foundry facilities and gradual improvement in
the production efficiency of the NP18 model at an optimal scale
operation level benefited the profitability performance of this
division through an improved gross profit margin and a decrease
in warranty expenses incurred.

The production capacity of Wuling Liuji for the assembly functions
at present is about 800,000 units a year, in which approximately
280,000 units are for the NP18 model, whereas the foundry
facilities of cylinder block and cylinder head are having a capacity
of 600,000 units. Wuling Liuji will continue to monitor the growth
of customers’ businesses volume in order to derive an optimum
capacity and utilization level for its operations.

In the past, engines produced by Wuling Liuji were mainly for the
commercial mini-vehicles which had been recognized as a
trademark product in this particular market segment. However, to
further expand the product range and to achieve higher technical
capability, Wuling Liuji has actively undertaken development
projects, either in house or in co-operation with other business
partners, for the production of the upgraded engine products in
serving the different needs of the customers, especially targeting
at the passenger vehicles segment. Apart from the successfully
launched NP18 model as previously mentioned, Wuling Liuji is
currently undertaking projects in enhancing the NP18 model and
in developing new products with greater capacity in serving the
specific needs of the customers to further expand the products
range of the business potential of the engines and parts division.

Going forward, Wuling Liuji will continue to focus on the research
and development, as well as the marketing programmes of its
existing and new products, so as to maintain its competitiveness
in this market segment. The Group believes the increasing
applications of the successfully launched higher end models to
the passenger vehicles of SGMW and other new customers and
the introduction of other new higher end products will enhance
the business potential and the technical capability of Wuling Liuji
which will contribute to its profitability in the coming years.

Automotive Components and Other Industrial
Services

Total revenue (based on external sales) of the automotive
components and other industrial services division for the six
months ended 30 June 2017 was RMB5,573,857,000, representing
an increase of 14.4% as compared to the corresponding period in
last year. Operating profits for the respective period was
RMB140,157,000, representing a decrease of 2.3% as compared
to the corresponding period in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The automotive components and other industrial services
division, undertaken by our subsidiary, Wuling Industrial,
continued to be the key supplier for supplying a majority portion
of the key automotive components to SGMW. During the period,
total sales to SGMW, comprised the range of products including
the brake and the chassis assembly components, seat sets,
various plastic and welding parts and other automotive
accessories, continued to increase. Strong demands for and the
impressive market share achieved by the key products of SGMW
benefited the business performance of this division during this
period. The satisfactory market performance of the passenger
vehicles model such as Wuling Hongguang ( . 2 %2 J%) and the
Baojun series (¥ &) of SGMW essentially contributed to the
business performance and provide promising business potential
to this division.

Operating margin slightly eased to 2.5% as compared to the
corresponding period in last year. The positive effects from the
launches of new models continued to benefit the operating
margin of this division. This positive impact was however
impeded by the increases in the prices of raw material during the
period. Meanwhile, increases in the staff cost in response to the
keen competition in the human resources market and the
recruitment of the management and administrative workforce for
the newly established plants and facilities and other ongoing
projects undertaken by Wuling Industrial had also offset the
positive impact from a reduction in the research and
development expenses of this division.

With its long and established industry experiences, the
automotive components and other industrial services division of
the Group is particularly strong in product design and
development. Its capability in supplying a wide range of products
provides a one-stop shop services to the customers, whereas,
the scalability of its production facilities ensures the particular
needs of our key customer can be properly taken care of. Apart
from its traditional well and established commercial mini-vehicles
production capability, strategically, the automotive components
and other industrial services division has progressed gradually to
other higher value-added passenger vehicles, such as the sedan,
MPV and SUV segments to further the profitability performance
for the Group. In term of revenue contribution, the division has
since successfully achieved a higher revenue share from the
passenger vehicles segment as compared to the commercial
mini-vehicles segment.
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In view of the anticipated growth of business of SGMW from the
existing models and the launch of new models, the Group has
been actively undertaken capacity expansion and upgrading
programmes. With respect to the Liuzhou region, following the
completion of the self-owned primary production base in Hexi
Industrial Park, Liuzhou, with a site area of over 400,000 sgm.,
which is primarily for the mini-vehicles” components businesses
in 2014, in response to the business strategy and the increasing
orders of SGMW for the passenger vehicles, in particular for the
sedans and MPVs, the division has established another
production facility in the eastern district of Liuzhou (“Liudong
Facilities”), which is mainly targeted at the types of sedan and
MPV passenger vehicles' components businesses. The first and
second phase of the Liudong Facilities, which is strategically
located in adjacent to the passenger vehicles production base of
SGMW, has become fully operational in last year.

Foreseeing a significant growth of passenger vehicles’
components businesses and considering that the Liudong
Facilities would gradually be fully utilized, Wuling Industrial had
decided to expand its Liudong Facilities by undertaking the third
phase development through the acquisition of a new industrial
site with a site area of approximately 140,500 sgm. located
adjacent to the Liudong Facilities at a consideration of
RMB48,000,000. Acquisition of the industrial was concluded in
late 2016, whereas construction work of foundation and
infrastructure had been completed to ensure adequate
production capacity could be available to serve the increasing
needs from customers on a timely basis.

Apart from the production facilities in the Liuzhou region, Wuling
Industrial had also recently formulated development plans for the
other two main production facilities in China, i.e. the production
facilities located in Qingdao and Chongging. As for the production
facilities in Qingdao, due to the launches of the new passenger
vehicles by SGMW manufactured in their production base in
Shandong, the production facilities located in Qingdao would be
required to undertake certain technology advance and capacity
expansion projects. Such projects, which would involve the
construction of a new factory premises, the establishment of
several large scale plastic injection production lines, as well as
other automatic welding and assembly lines and the installation
of industrial robots, is now progressing and is expected to be
gradually start operational from the second half of 2017. With
respect to the production facilities in Chongging which had
commenced operation for over a year in supplying automotive
components to SGMW, Wuling Industrial is currently reviewing the
second phase development in line with the expansion plan of
SGMW and would initiate appropriate plans for further expansion
of this production facility in due course.
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MANAGEMENT DISCUSSION AND ANALYSIS

Over the past few years, the Group has taken strategic steps in
China to transform from a single production point operation in
Liuzhou into an inter-provincial production group with facilities in
Guangxi, Shandong and Chongqging, accomplishing a
synchronized expansion and improvement in terms of corporate
size and core competitiveness, meanwhile establishing a sound
foundation for the Group’s business growth and sustainable
development in the future. These strategic steps, accompanied
with the satisfactory growth in the business volume of the SGMW
and other customers over the past few years, have benefited the
business performance of the Group. Apart from the improvement
in business performance, these strategic steps over the past few
years have also strengthened the commercial collaboration
between the Group and SGMW in pursuing current businesses as
well as other future business opportunities. As SGMW has been
actively promoting its overseas business activities by establishing
its production plant in Indonesia, the Group has kept pace with
such development of SGMW and decided to develop its overseas
businesses concurrently by establishing our first overseas
production base located in Indonesia, which is progressing
satisfactorily and is expected to commence scale operation in
the second half of 2017.

Based on the current plan, the production plant in Indonesia will
comprise a number of welding, stamping and assembly
production lines for manufacturing of the automotive
components for the rear suspension, front axle parts of vehicles,
with a planned production volume of 100,000 sets/units per
annum. Being the fourth largest population country in the world
and in consideration of its recent economic development, the
Group is of the view that there is great business potential for the
automobile industry in Indonesia and consider that the
geographical expansion of the Group's automotive components
businesses in Indonesia is an appropriate expansion strategy for
the Group.
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In constructing a new frame of enterprise structure endowed
with “Multiple Growth Drivers With Diverse Profit Streams”,
Wuling Industrial has been actively reviewing the product mix
within the automotive components and other industrial services
division in formulating suitable operating and development
strategies for individual product and business components in this
division. As for the car seat products, which scale of operation is
relatively small and the products are primarily focused on the
commercial vehicles market with insignificant contribution to the
Group’s revenue and profitability, Wuling Industrial had in July
2017 entered into agreement with the renowned Faurecia Group
for the establishment of a joint venture enterprise for pursuing
the business of car seat products in China. Wuling Industrial
considers the recent development of SGMW in expanding the
production of passenger vehicles would provide business
opportunities in the car seat products, and therefore looks for
suitable business partner for enhancing and upgrading its
production knowhow in this area. The co-operation with Faurecia
Group, being a global leading manufacturer in the business of
automotive parts and components will provide essential technical
support to the Wuling Industrial in further promoting its business
opportunities in the car seat businesses for the existing
customers as well as other new customers.

Notwithstanding the highly competitive market condition, the
Group considers the competitive strength of its key customer,
SGMW, in the market on the back of its successful models and
the launch of new models will continue to provide strong
supports to the operation of the automotive components and
other industrial services division in the second half of 2017 and
the years onwards.

Specialized Vehicles

Total revenue (based on external sales) of the specialized vehicles
division undertaken by Wuling Industrial for the six months ended
30 June 2017 was RMB1,346,675,000, representing an increase of
12.9% as compared to the corresponding period in last year.
Operating profit for the respective period was RMB16,163,000,
representing an increase of 2.7%.

During this period, Wuling Industrial sold approximately 29,000
specialized vehicles, representing an increase of 3.6% as
compared to the corresponding period in last year. Continuous
launches of new models benefited the business performance of
the division from which each of the key products of the division,
including redecorated vans, non-road vehicles, mini-buses and
school buses had experienced different extent of growth despite
the highly competitive business environment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operating margin maintained at 1.2% for the period. High portion
of low margin products, market competition and increasing
production costs continued to be the primary concerns for the
division to tackle. Meanwhile, increasing costs of transportation
and warranty expenses also limited the profitability performance
of this division. To enhance the profitability of this division,
strategically, Wuling Industrial has continued to work towards the
direction of reducing the production of the lower margin
redecorated vans and mini-container wagons products so as to
reserve more capacity to other more profitable models, such as
mini-school buses, sight-seeing cars and electrical vehicles.

The specialized vehicles division operates a comprehensive car
assembly line which covers the production processes of welding,
painting and assembly. The division has capability to produce
more than a hundred different types of specially designed
vehicles which serves the particular needs of customers, such as
sightseeing bus, golf cart, police car, mini fire engine, postal van,
ambulance, container wagon, refrigerator vehicle, heat
preservation vehicle, garbage truck and electrical vehicles, etc.
The customers range from government departments, public
institutes, private enterprises with different sizes of operation to
private individuals. Products are mainly sold in the domestic
market covering the major provinces and cities across the
country and the overseas markets.

The capability of the specialized vehicles division in the car
assembly industry is originated from the long standing industry
experiences of Wuling. In fact, the models designed and
developed by the Group are mainly branded as “Wuling”, which is
itself a benchmark of quality products and services in the market.
wuling Industrial is also a qualified enterprise which possesses
the capability for manufacturing new energy electrical minitruck
in China. The division aims at playing an important part in the
new energy vehicle segment and is actively pursuing various
development plans for market expansions and enhancement of
research capability. Being the primary focus of development of
the division, electrical vehicle product has recently reached a
stage of breakthrough. Certain products, including an electrical
logistic vehicle have obtained notifications of government
approval in 2016. Wuling Industrial planned to adopt the technical
knowhow as developed from these electrical vehicles products
as the platform to explore and develop a series of electrical
specialized vehicles suitable for particular business segments.
Meanwhile, the Group had also unremittingly developed new
models of passenger mini-buses with improved quality and
added features in response to market demands and enhanced
regulatory standards. The Group expects the business
development of these new models will benefit the profitability
performance of the division.
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Currently, production facilities of the specialized vehicles division
of the Group are situated in Liuzhou and Qingdao with respective
annual capacities of approximately 60,000 vehicles and 30,000
vehicles. Taking the advantages of having an existing operation in
Chongging, the Group has recently decided to establish a
production plant for the assembly of specialized vehicles in the
production facilities in Chongging with planned annual capacity
of approximately 15,000 vehicles, which will not only expand the
capacity of the specialized vehicles division, but also facilitate
geographical diversification which enables the benefits of quality
services and cost effectiveness.

Going forward, the specialized vehicles division will continue to
undertake research and development projects for new product,
technical and capability improvement with specific focus on the
new energy vehicles. Whilst the Group envisages the challenges
facing this division, it remains confident in the long term business
potential of this business segment.

Performance of Joint Ventures

Liuzhou Lingte Motor Technology Company Limited (“Liuzhou
Lingte”), which was owned as to 51% by Wuling Liuji and formed
with IAT Automobile Technology Co., Ltd., in November 2013 for
purpose of developing the businesses of our owned proprietary
V6 cylinder engine products, continued to making progress as
planned during the period. Following the successful completion
of the research and development of the 3.0L Advanced Model,
Liuzhou Lingte had commenced the construction of the
infrastructure and the main assembly line for initial production
purpose in last year. During the period, small volume orders had
been undertaken for trial run purpose. Upon satisfactory results
from the trial run orders, Wuling Liuji and Liuzhou Lingte will work
together to formulate appropriate marketing plan for launching
the product to targeted customers. The successful development
of the Vé products by Liuzhou Lingte will significantly enhance
our products range and capability in the industry. Due to its initial
operation, Liuzhou Lingte operated at a net loss for the six
months ended 30 June 2017, in which RMB671,000 was
attributable to the Group. As at 30 June 2017, the carrying value
of the Group's interests in Liuzhou Lingte amounted to
RMB87,084,000.

Guangxi Weixiang Machinery Company Limited (“Guangxi
Weixiang"), which was owned as to 50% by Wuling Industrial and
formed with Guangxi Liugong Machinery Company Limited in
August 2013 for developing the businesses of engineering
machinery and other industrial vehicles products, continued to
face with a tough business environment during the period.
Guangxi Weixiang operated at a net loss for the six months ended
30 June 2017, in which RMB4,143,000 was attributable to the
Group. After a series of impairment in prior years due to the
continuous loss making situation, as at 30 June 2017, the carrying
value of the Group's interests in Guangxi Weixiang amounted to
RMB1,734,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

With respect to other interests in joint ventures held by the
Group, which were engaged in the automotive components
businesses, the aggregate net losses attributable to the Group for
the six months ended 30 June 2017 were RMB556,000, whereas,
the aggregate carrying value of the Group's interests amounted
to RMB13,808,000 as at 30 June 2017.

On 3 July 2017, Wuling Industrial entered into agreement with the
renowned Faurecia Group for the establishment of a joint venture
company for pursuing the business of car seat products in China
which will be owned as to 50% each by Wuling Industrial and
Faurecia Group. As mentioned above, Wuling Industrial considers
the recent development of SGMW in expanding the production of
passenger vehicles would provide business opportunities in the
car seat products, and therefore looks for suitable business
partner for enhancing and upgrading its production knowhow in
this area. The co-operation with Faurecia Group, being a global
leading manufacturer in the business of automotive parts and
components will provide essential technical support to the
Wuling Industrial in further promoting its business opportunities
in the car seat businesses for the existing customers as well as
other new customers.

In accordance with the joint venture agreement, Wuling Industrial
and Faurecia Group will each contribute cash in the amount of
RMB75 million to the newly formed joint venture company.

Meanwhile, pursuant to the joint venture agreement, after the
establishment of the joint venture company, Wuling Industrial and
the joint venture company shall enter into ancillary agreements
in relation to, among other things, the acquisition of the
machinery and equipment of Wuling Industrial which are currently
used for the production of car seat products located in Liuzhou
and Qingdao, the PRC for the purpose of facilitating the business
and operation of the joint venture company.

wuling Industrial and Faurecia Group are now proceeding the
necessary procedures for the establishment of the joint venture
company.
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FINANCIAL REVIEW

condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

Group's turnover for the six months ended 30 June 2017 was
RMBS,628,678,000, representing a slight increase of 1.5% as
compared to the corresponding period in last year. Growth of
businesses in the passenger vehicles segment from the new
products of the automotive components and other industrial
services divisions continued to benefit the business performance
of the Group for the period, despite a slowdown of the
businesses in the engines and parts division. Overall, strong
market presence and increasing demands to the products of our
key customer ensured a relatively stable performance of the
Group in the automobile industry in China.

Gross profit for the period under review was RMB861,294,000,
representing a slight decrease of 0.5%.Gross margin of the Group
declined moderately to 10.0% for the period. Growth of
businesses in the passenger vehicles segment from the new
products of the automotive components and other industrial
services divisions benefited the business performance of the
Group for the period. The positive impact from the gross profit
margin performance was however impeded by the increases in
the prices of raw material during the period. Besides, the
relatively low gross margin condition continued to reflect the
keen competition environment in the automobile industry in
China.

Meanwhile, increases in the staff cost in response to the keen
competition in the human resources market and the recruitment
of the management and administrative workforce for the newly
established plants and facilities and other ongoing projects
undertaken by the Group had also offset the positive impact from
a reduction in the research and development expenses, which
resulted in an increase in the administrative expenses during the
period.

Net profit of the Group for the first half of 2017 was
RMB138,553,000, representing an increase of approximately 2.9%
as compared to the corresponding period in last year. Profits
attributable to the owners of the Company was RMB76,103,000,
representing an increase of approximately 14.9%.

On 23 May 2017, the Company issued a convertible loan notes of
a principal amount of HK$400,000,000 to Wuling HK, our
controlling shareholder, as approved by the independent
shareholders of the Company at a special general meeting held
on 16 December 2016. The convertible loan notes which bear
interest at 4% per annum would be eligible to be converted into a
total number of 571,428,571 fully paid up shares of the Company
at an initial conversion price of HK$0.70 per share.
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MANAGEMENT DISCUSSION AND ANALYSIS

In connection with the issue of these convertible loan notes and
as approved by the independent shareholders of the Company at
the abovementioned special general meeting, the Company had
also completed the first instalment of capital injection into Wuling
Industrial, our non-wholly owned subsidiary, by contributing an
additional sum of RMB340,000,000 in cash to Wuling Industrial of
which RMB161,126,100 was contributed to the registered capital
of Wuling Industrial and RMB178,873,900 was contributed to the
capital reserves of Wuling Industrial. Upon completion of this
capital injection, the registered capital of Wuling Industrial was
increased from RMB1,042,580,646 to RMB1,203,706,746 and the
company'’s equity interest in Wuling Industrial on an enlarged
basis was increased by approximately 6.04% to approximately
60.90%. Completion of the capital injection in Wuling Industrial
enabled the Company to have a greater equity share of the
business operation of Wuling Industrial, our principal operating
arm in the automobile industry, whereas, the issue of the
convertible loan notes to Wuling HK demonstrated the long term
commitment of the ultimate controlling shareholder, Guangxi
Automobile in the Company.

The Company is in the process of considering the financing
means for completing the second instalment of capital injection
into Wuling Industrial amounting to RMB250,000,000 which will
be due on or before 31 December 2017. Upon completion of the
second instalment, the Company’s equity interest in Wuling
Industrial on an enlarged basis will be further increased by
approximately 3.51% to approximately 64.41%.

Other income comprised primarily bank interest income, sales of
scrap materials and parts, government subsidies and other
services income was in aggregate RMB51,086,000 for the six
months ended 30 June 2017, representing an increase of 23.6%
as compared to the corresponding period in last year due to
increases of interest income and government subsidies.

Other gains and losses amounted to a net gain of RMB9,621,000
for the six months ended 30 June 2017, which comprised
primarily loss on disposals of certain property, plant and
machinery, exchange gain on the convertible loan notes and the
impairment loss reversed in respect of trade receivables during
the period.

Share of results of joint venture ventures registered a total losses
of RMB5,370,000 for the six months ended 30 June 2017 primarily
attributable to the net operating losses of Guangxi Weixiang
incurred for the period.
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Selling and distribution costs of the Group comprised primarily
transportation costs, warranty expenses and other marketing
expenses were in aggregate RMB177,266,000 for the six months
ended 30 June 2017, representing an increase of 5.9% as
compared to the corresponding period in last year due to an
increase in the transportation costs resulting from the tightening
safety requirements as imposed by the government on highway
transportation. The increase in transportation cost was however
alleviated by the gradual decrease in warranty expenses as
benefited from an improvement in production efficiency of the
engines and parts division during the period.

General and administrative expenses of the Group comprised
primarily salary and allowances, various insurance expenses,
rental expenses and other administrative expenses were in
aggregate RMB420,654,000 for the six months ended 30 June
2017, representing an increase of 27.6% as compared to the
corresponding period in last year. As mentioned above, increases
in the staff cost in response to the keen competition in the
human resources market and the recruitment of the
management and administrative workforce for the newly
established plants and facilities and other ongoing projects
undertaken by the Group resulted in an increase in the
administrative expenses during the period despite the positive
impact from a reduction in the research and development
expenses.

Research and development expenses for the six months ended
30 June 2017 amounted to RMB89,542,000, representing a
decrease of 52.7% as compared to the corresponding period in
last year. The Group will continue to prudently carry out research
and development projects in accordance with the strategic plan
in furthering its future business opportunities.

Finance costs for the six months ended 30 June 2017 amounted
to RMB58,438,000, representing an increase of 19.5% as
compared to the corresponding period in last year due to an
increase in the interest rates during the period and the finance
cost of RMB4,993,000 incurred for the abovementioned
convertible loan notes issued by the Company. Besides, the
balances had also included the finance costs of RMB22,288,000
which were the interest expenses payable to Guangxi
Automobile. To contain finance costs of the Group, Guangxi
Automobile provided various sources of finance to the Group
through borrowings and/or bills discounting activities at the most
favourable terms offered in the market.

18

BHE-_Z—+H&EA=+HIE~NER A&
BZEENDERN (FTEBREEHKAE R
ERYREMTHEHERY)AFTAARE
177,266,0007T, * 8 2 F [A HA 3 105.9% + 1t 75 B
RBEFMEEE A ARERLEHAT SEH
AN _EF o AT - BRI AN _ER ARE A
TRLLSERBUEFN EXERNBPRED
R Jh D BB RV E E LIS AR E FT R »

HE-_ZT—+EXA=1+BL~BA K&
B —METEASY (EE2EH K2
FERBRE HeAX MEMITERAS) A5
B AR #420,654,0007T @ B % F B B 12 40
27.6% ° a0 _ESTATal SR B BRI
FIRzEFEFZE BANBERTSHHRS
BRL LA B 3T S AR N AN A B 1T
MEMBEMBEEERITHAEWME TR
REF BHBANTERAS £

(2 E—+FRNA=ZFTHIEANEA  FE
AYREFRBABALS52.7%9 =2 AR
89,542,0007T © 7~ & [ 1 Bl & R 2R S 75 3 B i
BRI HEREETHEER -

BHE_ZT—+FANA=TBHIERER BE
RABREFERAELEMIOSEARE
58,438,0007T * £ Z BB A A - FHAr B
BRIXAA A AR ETHNAIREERRRE
BB E B A R #64,993,0007T © A 5% 5
BMEKANERTBIEEN TEATEOH S
X AR ¥22,288,0007T & THEHIANEE 2
MEKA B AEEBEER HEEIER
BEhHLREGRAARERISERE -



HEAREEHEERERAA/ 22—t FPHRE

MANAGEMENT DISCUSSION AND ANALYSIS

Basic earnings per share for the six months ended 30 June 2017
was RMBA4.15 cents, representing an increase of approximately
15.0% as compared to corresponding period in last year, in which
the adjustments in relation to the abovementioned convertible
loan notes issued by the Company had been accounted for.
Earnings per share on fully diluted basis was RMB4.10 cents,
representing an increase of approximately 14.8%.

Ccondensed Consolidated Statement of Financial
Position

As at 30 June 2017, total assets and total liabilities of the Group
stood at RMB14,187,572,000 and RMB11,959,270,000 respectively.

Non-current assets amounted to RMB3,262,161,000 comprised
mainly property, plant and equipment, prepaid lease payments,
deposits paid for acquisition of property, plant and equipment
and interests in joint ventures, etc.

Current assets amounted to RMB10,925,411,000 comprised
mainly inventories of RMB712,010,000, trade and other
receivables and bill receivables of RMB8,067,471,000 (inclusive of
bills receivables discounted with recourse but not yet matured
amounting to RMB2,657,050,000), pledged bank deposits of
RMB1,232,965,000 and bank balances and cash of
RMB905,518,000. Amount due from SGMW, a related company
and a key customer in the engines and automotive components
businesses of the Group amounted to RMB3,756,412,000 was
recorded as trade and other receivables in the condensed
consolidated statement of financial position. These receivables
balances were subject to normal commercial settlement terms.

Current liabilities amounted to RMB11,698,696,000, comprised
mainly trade and other payables of RMB7,777,351,000, provision
for warranty of RMB156,215,000, tax payable of RMB73,584,000,
derivative financial instrument in relation to the convertible loan
notes issued by the Company of RMB130,786,000, current portion
of the convertible loan notes of RMB1,448,000, bank and other
borrowings — due within one year of RMB930,378,000 and
advances drawn on bills receivables discounted with recourse of
RMB2,628,934,000. The corresponding bills receivables
discounted with recourse to these advances amounting to
RMB2,657,050,000 were recorded as trade and other receivables
which would be offset against upon maturity.
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The Group recorded net current liabilities of RMB773,285,000 as
at 30 June 2017, which had been decreased as compared to the
net current liabilities of RMB972,575,000 as at 31 December 2016.

Non-current liabilities amounted to RMB260,574,000 comprised
mainly convertible loan notes of RMB219,251,000, deferred
income of RMB16,072,000 and deferred tax liability of
RMB25,251,000.

Liquidity and Capital Structure

During the six months ended 30 June 2017, the operating and
investing activities of the Group were mainly satisfied by the
financing activities of the Group through the drawdown of bank
borrowings, the bill receivables discounted and the funds raised
from the issue of the convertible loan notes as detailed below.
The Group considers the application of alternative means of
financing, i.e. bank borrowings and bill discounting activities in
terms of the respective finance cost consideration.

Besides, to contain finance costs of the Group, Guangxi
Automobile provided sources of finance to the Group through bill
discounting activities at the most favourable terms offered in the
market.

As at 30 June 2017, total bank balances and cash maintained by
the Group amounted to RMB905,518,000. Besides, pledged bank
deposits amounting to RMB1,232,965,000 were also maintained
to secure the banking facilities offered to the Group.

The Group's bank borrowings (other than advances drawn on bill
receivables discounted with recourse) amounted to
RMB930,378,000 as at 30 June 2017, which were increased
substantially since last year to serve as an alternative source of
finance due to an increase in the interest rates charged on the
bill receivables discount activities during the period. Meanwhile
the outstanding advances drawn on bill receivables discounted
with resource as at 30 June 2017 were RMB2,628,934,000 which
were also substantially increased during the period. The
corresponding bill receivables discounted with recourse to these
advances amounting to RMB2,657,050,000 were recorded as
trade and other receivables which would be off set against upon
maturity. The Company will closely monitor the financial and
liquidity position of the Group, as well as the situation of the
financial market from time to time in arriving at an appropriate
financing strategy for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 23 May 2017, the Company issued a convertible loan notes of
a principal amount of HK$400,000,000 to Wuling HK, our
controlling shareholder, as approved by the independent
shareholders of the Company at a special general meeting held
on 16 December 2016. The convertible loan notes which bear
interest at 4% per annum would be eligible to be converted into a
total number of 571,428,571 fully paid up shares of the Company
at an initial conversion price of HK$0.70 per share. In connection
with the issue of these convertible loan notes and as approved
by the independent shareholders of the Company at the
abovementioned special general meeting, the Company had also
completed the first instalment of capital injection into Wuling
Industrial, our non-wholly owned subsidiary, by contributing an
additional sum of RMB340,000,000 in cash to Wuling Industrial of
which RMB161,126,100 was contributed to the registered capital
of Wuling Industrial and RMB178,873,900 was contributed to the
capital reserves of Wuling Industrial. Upon completion of this
capital injection, the registered capital of Wuling Industrial was
increased from RMB1,042,580,646 to RMB1,203,706,746 and the
Company’s equity interest in Wuling Industrial on an enlarged
basis was increased by approximately 6.04% to approximately
60.90%. Completion of the capital injection in Wuling Industrial
enabled the Company to have a greater equity share of the
business operation of Wuling Industrial, our principal operating
arm in the automobile industry, whereas, the issue of the
convertible loan notes to Wuling HK demonstrated the long term
commitment of the ultimate controlling shareholder Guangxi
Automobile in the Company.

The Company is in the process of considering the financing
means for completing the second instalment of capital injection
into Wuling Industrial amounting to RMB250,000,000 which will
be due on or before 31 December 2017. Upon completion of the
second instalment, the Company’s equity interest in Wuling
Industrial on an enlarged basis will be further increased by
approximately 3.51% to approximately 64.41%.

Total equity attributable to the shareholders of the Company,
comprised primarily the share premium, PRC general reserve,
contributed surplus, capital reserve, other reserves and retained
profits, amounted to RMB1,229,300,000 as at 30 June 2017. Net
asset value per share was approximately RMB66.9 cents as at 30
June 2017.
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Pledge of Assets

At 30 June 2017, a property held by the Group in Hong Kong with
an aggregate value of RMB4,971,000 was pledged to secure the
bank loans granted to Group. Besides, bank deposits amounting
to RMB1,232,965,000 and bills receivables discounted with
recourse amounting to RMB2,657,050,000 were pledged to the
banks mainly to secure certain banking facilities offered to the
Group.

Exposure to Fluctuation in Exchange Rates

At 30 June 2017, the Group maintained Hong Kong dollar
convertible loan notes comprising both the liability component
and the derivative component equivalent to RMB351,485,000,
Hong Kong dollar bank loans and other payables equivalent to an
aggregate amount of RMB53,425,000 and Hong Kong dollar bank
deposits and other receivables equivalent to an aggregate
amount of RMB35,513,000. In comparison with the relative size of
the Group's assets, liabilities and main transactions which are
denominated in RMB, the Group regarded its exposure to
fluctuations in exchange rates and currencies to be reasonable
and would monitor the foreign exchange exposures of the Group
as well as the prevailing market condition in arriving at
appropriate strategy.

Commitments

At 30 June 2017, the Group has outstanding commitments,
contracted but not provided for in the financial statements, in
respect of the acquisitions of construction in progress and
property, plant and equipment amounting to RMB350,660,000.

Contingent Liabilities

At 30 June 2017, the Group did not have any contingent liabilities.
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DISCLOSURE OF INTERESTS

EmiEE
DIRECTORS' INTERESTS IN SHARES, EERRG EHERORESFZER

UNDERLYING SHARES AND DEBENTURES

At 30 June 2017, the interests of the directors of the Company RZ—ZZ—+FEXA=+H RAXQXFRIEZE
(“Director(s)”) and their associates in the shares, underlying 35 & B3 & &0 ([ 45 R EE G0 ) F£3521&
shares and debentures of the Company and its associated 3 EBFBE 2B MLt KEBEEA LT
corporations (within the meaning of Part XV of Securities and #3881 ([ F /R B ) B4R 10Fr & 3T AE
Futures ordinance (“SFO"), as recorded in the register maintained {7 A S E L] ([ <F8]) 3
by the Company pursuant to Section 352 of the SFO, or as  {THIE@ A AR REBEMAXSAER AT ([HE
otherwise notified to the Company and the Stock Exchange of % ff]) AARIEBEEF([EF]) RABEB AR
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model 7R & R EAEESEE (F5 R B5 RS )
Code for Securities Transactions by Directors of Listed Issuers (the  Z %) ~ RN RESD 2RI T -
“Model Code"), contained in Appendix 10 of the Rules Governing

the Listing of Securities (“Listing Rules”) were as follows:

Long positions
A

Approximate %

of the total
number of
Number of Shares in issue*
Names of Director Capacity Shares held Fr{h B 1T 4&
EEnA i=2vi) iR E BHAE D (%)*
Mr. Lee Shing ("Mr. Lee") Interest in controlled corporation (Note) 281,622,914 15.34%
FHEE ([FxE]) REH ARz ()
Beneficial owner 3,090,900 0.17%
En#AA
Interest held by spouse 1,648,480 0.09%
B (5 4 2=
Sub-total 286,362,294 15.60%
Nt
Ms. Liu Yaling Beneficial owner 2,060,600 0.11%
BlHpri+ EnfAA
Mr. Ye Xiang Beneficial owner 1,030,300 0.06%
S EmEBA

Note: This represents the shares of the Company (“Shares”) held by — Kfsr: sEm@ELUBEEAR AT ([EIL] BAELE
Dragon Hill Development Limited (“Dragon Hill"), a company 2EHRABZRAB)EARBRG (B
wholly-owned by Mr. Lee. 7)) e

* The percentage has been adjusted (if any) based on the total = BHEBASHEREBER-_ZE—+tFE A=+

number of Shares in issue as at 30 June 2017 (i.e. 1,835,821,841). A2 BT (742 (B11,835,821,841%)
ELAE (IE) -
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Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as 30 June 2017 which had been entered
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND
DEBENTURES

At no time during the period ended 30 June 2017 was the
Company, its subsidiaries, its fellow subsidiaries or its holding
companies a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

The register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that, as at 30
June 2017, the following shareholders of the Company
(“Shareholder(s)”) (other than the Directors) had notified the
Company of their relevant interests in the issued share capital of

the Company:

Long positions
iFE

Name of Shareholder
REREEL/ 28

Dragon Hill (Note 1)
& (BRET)

Wuling (Hong Kong) Holdings
Limited (“Wuling HK")
(Notes 2 & 3)
TZ (BB BRERAR
(E£F#]) (ME2k3)

Wuling Motors (Hong Kong)
Company Limited (“Wuling Motors")
(Notes 2 & 3)
RERE(FE)BRAR
(MRERE]) (HF2R3)

Guangxi Automobile Holdings Limited?
(“Guangxi Automobile”)
(Notes 2 & 3)
ERAEEEERAR
(MEmAE]) (MF2k3)

* For identification purposes only
tOEHET

Capacity
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Beneficial owner
EREEA

Beneficial owner
EGEBA

Interest in controlled
corporation
SRy VNI £

Interest in controlled
corporation
L NI £

AER

BEEZERERAR/ ZB—tEPHESE

DISCLOSURE OF INTERESTS

Bk

Nature of
interest
BEEtE
Corporate
NS
Corporate
/NS
Unlisted derivatives
FEMITETA
Sub-total
gt
Corporate
N
Unlisted derivatives
FEMITETA
Sub-total
st
Corporate
NS
Unlisted derivatives
FEMPTAETA
Sub-total
et

SR E

FERRREAQXARGREBERS 2

ARAMRBES KRB GRIIEB6HEFEZE
ERREBEMBR RZTE—LFRA=T+
B TOARABERR (TBER]) (BFEHRIMNE
AARRANERENRRNRF D HITRASR Z
B

Approximate %
of the total
number of
Shares in issue*
Number of FrbE %17
Shares held R A
FrERGEE BB 2D (%)
281,622,914 15.34%
1,028,846,806 56.04%
571,428,571 31.13%
1,600,275,377 87.17%
1,028,846,806 56.04%
571,428,571 31.13%
1,600,275,377 87.17%
1,028,846,806 56.04%
571,428,571 31.13%
1,600,275,377 87.17%
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(1) Dragon Hill, a company wholly-owned by Mr. Lee, is beneficially
interested in 281,622,914 Shares. This parcel of Shares has also
been disclosed as long position of Mr. Lee under the above section
of “DIRECTORS" INTERESTS IN SHARES, UNDERLYING SHARES AND
DEBENTURES".

(2)  The entire issued share capital of Wuling HK is currently held by
Wuling Motors, whereas the entire issued share capital of Wuling
Motors is currently held by Guangxi Automobile. Accordingly,
Wuling Motors and Guangxi Automobile are deemed to be
interested in the Shares in which Wuling HK is interested under the
SFO.

(3)  The unlisted derivatives referred to the 571,428,571 Shares
(conversion shares) issuable to Wuling HK upon exercise in full of
the conversion rights attaching to the convertible notes issued to
Wuling HK pursuant to the subscription agreement dated 13
October 2016, details of which may refer to the Company’s
announcement dated 13 October 2016 and 23 May 2017 and the
Company's circular dated 28 November 2016.

* The percentage has been adjusted (if any) based on the total
number of Shares in issue as at 30 June 2017 (i.e. 1,835,821,841
Shares).

Other than as disclosed above as at 30 June 2017, the Company
has not been notified of any other relevant interests and short
position in the shares and underlying shares of the Company or
any of its associated corporation, which had been recorded in the
register required to be kept under section 336 of the SFO.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed by the Shareholders
on 28 May 2012, a share option scheme (the “Share Option
Scheme”) with an expiry date on 27 May 2022 was adopted by
the Company.

For the period from 1 January 2017 to 30 June 2017 and up to
date of this interim report, there was no share option granted,
outstanding, exercised, lapsed and cancelled under the Share
Option Scheme.
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INTERIM DIVIDEND

The Board did not recommend the declaration of an interim
dividend for the six months ended 30 June 2017 (Period ended 30
June 2016: Nil).

PURCHASE, REDEMPTION AND SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities during
the period ended 30 June 2017 (Period ended 30 June 2016: Nil).

CORPORATE GOVERNANCE

The Company recognizes the importance of good corporate
governance to the Company’s healthy growth and has devoted
considerable efforts to identifying and formulating corporate
governance practices appropriate to the Company’s needs.
During the period ended 30 June 2017, the Company complied
with the code provisions on Corporate Governance Practices
Code contained in Appendix 14 of the Listing Rules which sets
out the principles of good corporate governance and the code
provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company's securities (the “Own Code”)
on terms no less exacting than the Model Code as amended from
time to time. Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have complied with
the Own Code and the Model Code throughout the period ended
30 June 2017.

AUDIT COMMITTEE

As at the date of this interim report, the Audit Committee,
comprising the three independent non-executive directors,
namely Mr. Ye Xiang (the Chairman), Mr. Zuo Duofu and Mr. Wang
Yuben, has been established in accordance with Rule 3.21 of the
Listing Rules, for the purpose of reviewing and providing, inter
alia, supervision over the Group's financial reporting, internal
controls and risk management systems. The terms of reference
of the Audit Committee are currently disclosed on the websites
of the Company and the Stock Exchange.
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OTHER INFORMATION
HibE#

At the request of the Audit Committee, the Company’s auditors,
Deloitte Touche Tohmatsu, had carried out a review of the
unaudited interim financial information of the Company for the
six months ended 30 June 2017 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The unaudited interim financial information of the
Company for the six months ended 30 June 2017 has also been
reviewed by the Audit Committee.

HUMAN RESOURCES AND REMUNERATION
POLICY

At 30 June 2017, the Group had approximately 12,900 employees,
including contracted staff members and workers. Total staff costs
for the six months ended 30 June 2017 were approximately
RMB436,912,000, representing an increase of approximately
20.8% as compared to the corresponding period in last year. The
increases were in response to the keen competition in the human
resources market and the recruitment of the management and
administrative workforce for the newly established plants and
facilities and other ongoing projects undertaken by the Group.
The remuneration policy was reviewed in line with the current
applicable legislation, market conditions as well as the
performance of the Company and the individual on an annual
basis.

Besides, as at date of this interim report, the remuneration
committee of the Company (“Remuneration Committee”),
comprising the three independent non-executive directors,
namely Mr. Zuo Duofu (the Chairman), Mr. Ye Xiang and Mr. Wang
Yuben, established under the Board, makes recommendations on
and give approval to the remuneration policy, structure and
remuneration packages of the executive Directors and the senior
management of the Company. The terms of reference of the
Remuneration Committee are currently disclosed on the websites
of the Company and the Stock Exchange.

The Group regards human resources as an essential element for
the growth of a corporation and therefore pays serious attention
to its human resources management. The Group maintains a set
of established and comprehensive management policy aiming at
promoting common corporate goals among employees. The
policy which covers the remuneration structure, training and staff
development encourages healthy competitive environment which
bring mutual benefits to both the Group and the employees.

APPROVAL OF INTERIM REPORT

The interim report and the unaudited condensed consolidated
financial statements for the six months ended 30 June 2017 were
approved and authorized for issue by the Board on 31 August
2017.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF
WULING MOTORS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Wuling Motors Holdings Limited (the "Company")
and its subsidiaries (collectively referred to as the "Group") set
out on pages 31 to 58, which comprises the condensed
consolidated statement of financial position as of 30 June 2017
and the related condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 "Interim Financial
Reporting" ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

FINANCIAL STATEMENTS
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BRRE M REBHRE

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity" issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2017
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REABEEZERERAA/ Bt FFRRE

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

BEE

= ¥
Eﬁ:u.
For the six months ended 30 June 2017 ﬁ:‘ﬁ_

Hitt 2 mEWmHxk

‘tﬂz/\ﬂ +E|_|J:/\1.ﬂ

Six months ended 30 June
BEANA=1THILAEA

2017 2016
—E—+t5F —E-REF
RMB'000 RMB’000
AR¥T AREET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue [ ON 8,628,678 8,502,171
Cost of sales SHE AR (7,767,384) (7,636,169)
Gross profit ER 861,294 866,002
Other income HAth g A 51,086 41,340
Other gains and losses H ez & E1E 9,621 1,490
Selling and distribution costs HE R A (177,266) (167,358)
General and administrative expenses — B RITEA X (420,654) (329,722)
Research and development expenses 3 FH X (89,542) (189,115)
Share of results of joint ventures JEhaEhECER (5,370) (3,741)
Finance costs & A AR (58,438) (48,916)
Profit before taxation R B4 AR 170,731 169,980
Income tax expense IR (32,178) (35,310)
Profit for the period B R 138,553 134,670
Other comprehensive expense: Hih2HEMAX:
Items that may be subsequently HiE g EF G A2
reclassified to profit or loss a2 HE
Exchange differences arising from BMEBINEBFEE 2
translation of foreign operations VE R ZERE (3,300) (44)
Total comprehensive income for HAZEKEAE
the period 135,253 134,626
Profit for the period attributable to: LT & F EEHRER
Oowners of the Company ViNNETEZ =N 76,103 66,217
Non-controlling interests eI 62,450 68,453
138,553 134,670
Total comprehensive income for T & FEEER
the period attributable to: FEK AT
Owners of the Company RABEA A 72,803 66,173
Non-controlling interests e M 62,450 68,453
135,253 134,626
Earnings per share BREF
— Basic — HK RMB4.15 cents  RMB3.61 cents
AR®4155  AR¥3.615
— Diluted — s RMB4.10 cents RMB3.57 cents
AR®4105  AR¥357H
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
ﬁlﬁ Hﬁn‘/-.r\l:l /Zl-i%;ljt\ﬂtﬁ

At30June 2017 HR=-ZE—+t&F,A=+H

30 June
2017
—E—tHF
~B=1+H

RMB’'000
AR®T R

(Unaudited)

(REER)

31 December
2016
—E—RF

+=—A=+—H

RMB'000
ARBTIT
(Audited)
(fE#EZ)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment ES Jf‘f?i}%&*“ﬁ 9 2,454,165 2,474,743
Prepaid lease payments TERHEERT 301,259 244,887
Premium on prepaid lease payments ?ETJ‘?’FE%%’KIEZ%T}E 835 848
Investment properties TEMZE 9 9,134 8,532
Interests in joint ventures REBEPEI R 102,626 103,916
Deposits paid for acquisition of property, B FUKEEW % - BE= K&
plant and equipment B2El& 384,142 304,944
Available-for-sale investment AR ERE 10,000 10,000
3,262,161 3,147,870
CURRENT ASSETS REEE
Inventories BE 712,010 1,468,151
Trade and other receivables JEMBRIE X b fEUERIE 10 8,067,471 5,898,441
Prepaid lease payments TEREERE 7,447 6,088
Pledged bank deposits 2E fEﬁT, 1,232,965 302,630
Bank balances and cash RITHEBRNIES 905,518 1,559,741
10,925,411 9,235,051
CURRENT LIABILITIES REBAE
Trade and other payables ENEBEREMENZE 11 7,777,351 8,657,663
Provision for warranty REEE 12 156,215 162,952
Tax payable FEAS I8 73,584 153,553
Bank borrowings RITEHE 14 930,378 55,903
Derivative financial instrument TEemT A 13 130,786 -
Convertible loan notes AR EREE 13 1,448 -
Advances drawn on bills receivable WEZEZEMBEREKE
discounted with recourse BERIBN 15 2,628,934 1,177,555
11,698,696 10,207,626
NET CURRENT LIABILITIES REBAETFE (773,285) (972,575)
TOTAL ASSETS LESS CURRENT REERRBER
LIABILITIES 2,488,876 2,175,295
NON-CURRENT LIABILITIES kRBERE
Deferred income EIEU A 16,072 16,805
Convertible loan notes AR ERERE 13 219,251 -
Deferred tax liabilities BLERIEAE 25,251 23,319
260,574 40,124
2,228,302 2,135,171
CAPITAL AND RESERVES EARGFEE
Share capital f& A< 16 6,648 6,648
Reserves s 1,222,652 1,169,497
Equity attributable to owners of the KRaHEE AR
Company 1,229,300 1,176,145
Non-controlling interests R 999,002 959,026
2,228,302 2,135,171
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BLEENEE Er I

For the six months ended 30 June 2017 HZ_—Z—+ F/XA=+HILXEA

Attributable to owners of the Company
FARERAER

Share PRC Non-
Exchange Contributed  option  general Capital  Retained controlling Total
reserve  surplus  reserve  reserves  reserve profits Total  interests equity
ol FER
RAEH BREGRE gaGE  REEH B Bi s
RMB000  RMB'000 RMBOO0  RMB'000 { RVB'000  RMBI000
ARBTT ARETR T T T ETr ARETT

Share Share
capital  premium

RitiE EXRR
RVBOO0  RMBO00
i ARETRL

At 1 January 2016 (auclited) RZ5-~"5-f-A
(#21%) 6800 31441 129 3,763 76 25110 18505 39601 1041513 848147 1,889,660
Profit for the period TEEET - - - - - - - 6,217 66,217 68453 134670
Other comprehensive expense TEEAH2ERY
forthe period - - () - - - - - (b4 - (04
Total comprefensive (expense) TEE2E (B 4a
income for the period ag - - (44) - - - - 66,217 66,173 68,453 134,626
Lapse of share options BRENS - - - - (14712) - - 112 - - -
Exercise of share options EERE 8 8103 - - (2450) - - - 5697 - 5697
Dividend paid BfikE - - - - - - =m0 - (11790
Dividend recognized as cistribution ~ BRAATE FHEERER
to non-controlling interests RE - - - - - - - - - (5,618) (5,618)
Transfer 8% - - - - - 15495 - (15499) - - -
Subtotal 1N 28 8103 - - (1718) 15,495 - 125D (6,099) Ge18) (1)
At30 June 2016 (unaudied) RZE-~ERA=TH
(xE57) 6408 33954 1251 3,763 - 6597 18505 423285 101593 910982 2012575
At 1 January 2017 (auclited) RZ5-t5-A-H
(%%) 6,648 339544 11558 35763 - 2897 18505 481156 1176145 959,026 2135171
Profit for the period REEET - - - - - - - 76103 76103 62450 138,553
Other comprefensive expense TEHAHRERY
forthe period - - (3,300) - - - - - (3,300) - (3,300)
Total comprehensive (expense) TEE2E (R 4a
income for the period ag - - (3,300) - - - - 76,103 72,803 62,450 135253
Dividend paid BfilkE - - - - - - - (19,648)  (19,648) - (19,648)
Dividend recognized as distrioution ~ ERAME FHHERER 2
fonon-controlling interests ks - - - - - - - - - () (22478
Subtotal NG - - - - - - - (19648)  (19.648)  (2474)  (42122)
At30.une 2017 (unaudited) RZE-tERA=1H
(*457) 6648 339,544 8258 35763 - 22971 18505 537611 1229300 999,002 2,228,302
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
fHRRsR R EIR
For the six months ended 30 June 2017 #HZ—-ZF—t FXA=1+HIE/NEA

Notes:

(ii)

34

The Group's contributed surplus represents (a) the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganization on 30 October 1992,
over the nominal value of the Company’s shares issued in
exchange therefore; (b) the transfer of the credit arising from a
capital reduction on 19 June 2006, and (c) the transfer of the share
premium and the absorption of accumulated losses on 27 May
2011.

According to the relevant requirement in the memorandum of
association of the subsidiaries established in the People’s Republic
of China (the "PRC"), a portion of their profits after taxation, as
determined by the board of directors of those subsidiaries, is
transferred to PRC general reserves, with certain PRC subsidiaries
may stop such transfer when the reserve balance reaches 50% of
their registered capital. The transfer to these reserves must be
made before the distribution of a dividend to equity owners. The
general reserves fund can be used to offset the losses of the
previous years, if any.

The capital reserve represents the deemed capital contribution
arising on acquisition of a subsidiary, Liuzhou Wuling Motors
Industrial Company Limited (“Wuling Industrial”), from Guangxi
Automobile Holdings Limited (“Guangxi Automobile”), which is the
ultimate holding company of the Company by virtue of its 100%
equity interest in Wuling (Hong Kong) Holdings Limited (“Wuling
HK").

(ii)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGESRERER

For the six months ended 30 June 2017 #HZE_—ZT—tF A=+ HIL/NEA

For the six months ended 30 June
BEAAB=1+HIEAEA

2017 2016
—E-tF ZE—RE
Notes RMB’000 RMB'000
B & AR¥T R ARETTT
(Unaudited) (Unaudited)
(REER) (RigE®%)
Net cash used in operating activities REEBMARSTE (2,038,005) (1,410,800)
Net cash used in investing activities RETEHFMAREFE
Placement of pledged bank deposits FHEERFTER (2,310,897) (1,297,547)
Deposits paid for acquisition of EREENE BE
property, plant and equipment FEFTE (146,164) (141,855)
Purchase of property, plant and equipment ~ BEWE -BELRE (100,449) (55,904)
Prepaid land lease FENEE L (61,394) -
Additional capital contribution to a joint BA—EEErEL
venture BINER® (4,080) -
Withdrawal of pledged bank deposits REEERBFTER 1,380,562 543,091
Proceeds from disposal of property, HEME BB R&
plant and equipment B3 %E 73,412 34,516
Other investing cash flows HiiR BRI 21,203 19,743
(1,147,807) (897,956)
Net cash from financing activities METHMERSFE
Bills receivables discounted with recourse MERE R
LS (1,227,301) (881,876)
Repayment of bank borrowings BRRTEE (268,303) (48)
Interest paid RENEUFE (53,445) (48,916)
Dividends paid to non-controlling interests 2 <Pl 8 A B 3FH2 A%
of subsidiaries =R E (22,474) -
Dividend paid BERRE (19,648) (11,790)
Advances drawn on bills receivables JEWE 2 5% 2,628,934 3,222,028
Bank borrowings raised MERITEE 1,143,683 51,627
Proceeds from issue of convertible BOBRRERER 2
loan notes FT1S 58 353,760 -
Repayment to shareholders 1@ BIRER 2 FKIE - (21,997)
Issue of shares upon exercise of TR R BTG
share options - 5,697
2,535,206 2,314,725
Net (decrease) increase in cash and cash B¢ RESZEEE
equivalents (R 2) EmFE (650,606) 5,969
Cash and cash equivalents at 1 January R—A—HzBE&R
BeZEER 1,559,741 1,175,393
Effect of foreign exchange rate changes, MN$ERSE - &,
net RHE (3,617) 811

Cash and cash equivalents at 30 June, RAA=+tHEZERER
represented by bank balances and HeZEER
cash B RITESRRES 905,518 1,182,173
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S ISR R ML

For the six months ended 30 June 2017 #HZE—_Z—+tF~"A=1+HIL~EA

1.

36

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The Group's principal operations are conducted in the PRC.
The condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the functional
currency of the Company.

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity and going
concern of the Group in light of the Group’s current
liabilities exceed its current assets by approximately
RMB773 million at as 30 June 2017 (31 December 2016:
RMB973 million). The directors of the Company are satisfied
that the Group will have sufficient financial resources to
meet its financial obligations as they fall due for the
foreseeable future, after taking into consideration the
available banking facilities for issuance of bills payables and
bank borrowings, estimated future cash flows of the Group
and assets available to pledge for obtaining further banking
facilities.

Accordingly, the directors of the Company believe that it is
appropriate to prepare the condensed consolidated
financial statements on a going concern basis without
including any adjustments that would be required should
the Group fail to continue as a going concern.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments and investment properties,
which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed
consolidated interim financial statements for the six
months ended 30 June 2017 are the same as those followed
in the preparation of the annual financial statements of the
Group for the year ended 31 December 2016.

1.
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Convertible loan notes

A conversion option that will be settled other than by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Group’s own equity
instruments is a conversion option derivative.

At the date of issue, both the liability component and
derivative components are recognized at fair value. In
subsequent periods, the liability component of the
convertible loan notes is carried at amortized cost using
the effective interest method. The derivative component is
measured at fair value with changes in fair value
recognized in profit or 10ss.

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and derivative
components in proportion to their relative fair values.
Transaction costs relating to the derivative component are
charged to profit or loss immediately. Transaction costs
relating to the liability component are included in the
carrying amount of the debt portion and amortized over the
period of the convertible loan notes using the effective
interest method.

Derivative financial instruments

Derivatives are initially recognized at fair value at the date
when derivatives contract are entered into and are
subsequently remeasured to their fair value at the end of
the reporting period. The resulting gain or loss is recognized
in profit or loss immediately.

The Group has applied the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") issued by
the HKICPA for the first time in current interim period.

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative

Recognition of Deferred Tax Assets
for Unrealized losses

Annual Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKFRSS

The application of the amendments to HKFRSs did not have
any material impact on the Group’'s condensed
consolidated financial statements.
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SRBENTUEEReREMEREE
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SEGMENT INFORMATION 3.

Information reported to the Board of Directors of the
Company, being the chief operating decision maker, for the
purposes of resource allocation and assessment of
segment performance focuses on types of goods or
services delivered or provided. This is also the basis upon
which the Group is organized. No operating segments
identified by the chief operating decision maker have been
aggregated in arriving at the reportable segments of the
Group.

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

o Enginesandrelatedparts  —  Manufacture and sale of engines and
related parts
o Automotive componentsand —  Manufacture and sale of automotive
other industrial services components and accessories, trading

of raw materials (mainly metals and
other consumables), and provision of
water and power supply services

o Specialized vehicles —  Manufacture and sale of specialized
vehicles
o Others —  Property investment and others

2 EHER

ﬁK”ﬂ%%A(%Iﬁméﬁﬁ%)

EFARDIEERLFEOBRRAZE
ﬂ%¢m% Y ST 2 B W S AR 7%
BE W MR AN KB EBEB 2 E %
BEIELEREEAFB2LED
RIEBARE Z A HRE D BEEA G5
AEo

RBEEMHEREERNESR ARE 2
AmEREESBE W

o EBPULEE — HERHEXDHRAR
B Bt

o AETRBRR —  REREERETIARM
Et T%R% f BERMH (XBAS

BRLERERR) REH
RKRBNHERE
o ERRE - RERHEIANE
o Eft —  DEREREA
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The following is an analysis of the Group's revenue and
results by reportable operating segments for the period
under review:

AT RAKEREBRRZ A RELE
DB D 2 WA R BT

Automotive
Engines components
and  and other

related industrial Specialized
parts  services  vehicles Others Elimination Consolidated
REZHH
RHEE RHEMIE
BRHH % EARE ity ig &e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETn ARETR AR%TR ARETR AR%T:n
Sixmonths ended 30 June  BE-F-t%&
2017 AAZTHIEAEA
REVENUE KA
External sales HMEE 1,708,146  5573,857 1,346,675 - - 8,628,678
Inter-segment sales AHEHEE 50,213 8,885 315 - (59,413) -
Total st 1,758,359 5,582,742 1,346,990 - (59,413) 8,628,678
Segment profit AEERN 76,881 140,157 16,163 347 233,548
Bank interest income RITFEKRA 21,203
Fair value change in derivative fi£&BTIEANATE
financial instrument 28 1,064
Central administration costs R RTHEAK (21,276)
Share of results of joint EfheetEv$E
ventures (5,370)
Finance costs BERA (58,438)
Profit before taxation BB ADRA 170,731
Six months ended 30 June HE-Z-F
2016 ANAZTELEAEAR
REVENUE WA
External sales HINEE 2437442 4871678 1,193,051 - - 8502171
Inter-segment sales PHBHEE 45,648 7,72 39 - (53,768) -
Total @t 2,483,090 4,879 404 1,193,445 - (53,768) 8,502,171
Segment profit (oss) At (BiR) 75760 143,509 15,734 6611 228392
Bank interest income RITHBIA 19,243
Central administration costs RRITHAA (24,998)
Share of results of joint ventures  [EEAR L% £ (3741)
Finance costs BEMK (48.916)
Profit before taxation BRaaH 169,980
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4. OTHER GAINS AND LOSSES 4. HiWRKEE

For the six months
ended 30 June
BZEAB=1+RHILAEEA

2017 2016
—E—tHF —E—RF
RMB’000 RMB’000
AR¥ET T ARET T

Impairment loss reversed in respect of B o g RERERSE

trade receivables 6,579 4,254
Net exchange gain (loss) & W e (E518) 558 5,733 (22)
Fair value change in derivative financial T4/ T EMN QA FEEH

instrument 1,064 -
Gain (loss) on revaluation of investment & Y% 2 Bk

properties (E18) 867 (252)
(Loss) gain on disposal of property, HEME- - BERERHE

plant and equipment (BE) K= (4,622) 5,133
Impairment loss recognized on trade R IE IR AR BRI (B BT 18

receivables - (7,623)
Other gains and losses Hb s M E1E 9,621 1,490

5. INCOME TAX EXPENSE 5. FiBSHHAX

For the six months
ended 30 June
BZEAXBA=1THIEAREA

2017 2016
—ZE—+tF —E—RF
RMB’000 RMB'000
AR¥T T ARET T
Tax charge represents: TIEST g -
PRC Enterprise Income Tax ("EIT") PRI EATSH
(T¥mEHI)

Current period NS 29,069 31,774
Withholding tax on dividend distribution A% B %k 2 T80 %4 1,177 292
Deferred tax TEFERT I8

Current period NER R 1,932 3,244

32,178 35,310
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THE PRC

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% from 1
January 2008 onwards except that MM HZ= /58 T ¥ AR
A 7] (Liuzhou Wuling Motors Industrial Company Limited)
("Wuling Industrial”) and ¥ A ZW#E) H B R A &
(Liuzhou Wuling Liuji Motors Company Limited) (“Liuji
Motors”) are approved as enterprises that satisfied as a
High-New Technology Enterprise and entitle the preferential
tax rate of 15% in 2016 and 2017.

The EIT Law also requires withholding tax of 5% or 10%
upon distribution of profits by the PRC subsidiaries since 1
January 2008 to its overseas (including Hong Kong)
shareholders.

During the period, deferred tax of RMB3,128,000 (2016:
RMB3,681,000) has been provided in respect of the
undistributed earnings of the Group’s PRC subsidiaries and
charge to profit or loss accordingly.

HONG KONG

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

No provision for taxation has been made as the Group has
no assessable profits in Hong Kong, for both periods.

HE

REDBECEMSTE([EEREHR
ENDREERBBOEERGH 8 -F
ZENF-A—HR AEEETPEN
BRAZBEF25% EMMEZE R
ITEERAA(REEITERYIMNE
ZNHBHBRAB (THIHBH])E
RARBHRMEE AR T —KF
RZZ—1FZH15% 2 BEHRXAIK
B

CEMSRETRE B _FTTN\F—
A—B®E PENEBLAREEEN (B
BEB) BRI M A 5% 310% 5
TR0

HAERAEEETHBENBRARZ &

DR B 2 EEFLIE A R #3,128,0007T
—T—XF AR¥ES,681,00070) 1E

Bl Wt ABme

58

BB NS AR (8 B ] 2 fh 5T e AR
T8 MR AR K 16.5% 51 & o

B 5% P 18 HA R I B B B FE AR BOR A -
BRI N EAE R IR
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PROFIT FOR THE PERIOD 6.

BRI

For the six months
ended 30 June
BZEAB=1+RHILAEEA

2017 2016
—E—tHF —E—RF
RMB’000 RMB’000
AR¥ET T ARET T

Profit for the period has been arrived at B AR FI& 1B (5T A)

after charging (crediting) the following THEIBEE L

items:
Directors’ emoluments FEME 1,572 1,592
Other staff costs Hih B TR A 405,700 331,071
Retirement benefit scheme contributions, 3R K4& |5t 2 7k

excluding directors (T"BEES) 29,640 29,160
Total staff costs BT A48 % 436,912 361,823
Property rental income MEES KA (80) (66)
Cost of inventories recognized as an WRAERI 2 FENK

expense 7,767,384 7,636,169
Depreciation of property, plant and M BE MR EITE

equipment 109,961 107,602
Release of prepaid lease payments FENHEERERE

(included in general and administrative (BREE—MRK

expenses) TERAX) 3,663 3,033
Release of premium on prepaid lease ENEERE  RERD

payments (included in general and (BIEE—RE

administrative expenses) TBRS) 13 13
Bank interest income RITHBUA (21,203) (19,243)

DIVIDEND 7. BRE

During the current interim period, a final dividend of HK1.25
cents per share in respect of the year ended 31 December
2016 (2016: HKO.75 cent per share in respect of the year
ended 31 December 2015) was declared and paid to the
owners of the Company. The aggregate amount of the final
dividend paid in the current interim period amounted to
HK$22,948,000 (or equivalent to RMB19,648,000) (2016:
HK$13,769,000 or equivalent to RMB11,790,000).

The directors of the Company have determined that no
dividend will be paid in respect of the current interim period
(2016: Nil).

RAFREHE ARRREBEE_T—X
FT_A=+—BLEFERAREHEE
AR SR KRB S & MR1.258 0 (=
T-RE RBE_ZT—HFTA
=+ —BIEFEIRNSR0.75EM) - 1
A HEEE KRN REI RS &R
22,948,000 T (LHEERNARK
19,648,0007T) (=T —7X4F : 13,769,000
BT EE RN AR11,790,0007T)

ARRABEBFRETE AT BRI
EARE (ZFE—RF &) -
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EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

BREF

RRR A NEE T RERN LG EF
TIRBIA T 8RR E

following data:

Earnings:

Earnings for the purpose of basic
earnings per share
(profit for the period attributable to

For the six months
ended 30 June
BZA~A=1+HIEXEAR

2017 2016
—E—+tF —E—RF
RMB’000 RMB'000
AR® T ARBFIT
R :
ARFTEERERETN 2
B (RNATHER AR

(=EiTabilD)

owners of the Company) 76,103 66,217
Effect of dilutive potential ordinary shares: % &/B7E L@k » §2 28
Interest on convertible loan notes (netof  AI AR E R ZE F &
income tax) (HBRFTERZ) 4,169 -
Earnings for the purpose of diluted ARETEEREERT 2
earnings per share 27 80,272 66,217

Number of shares:
Weighted average number of ordinary
shares for the purpose of basic

For the six months
ended 30 June
BZA~A=1+HIEXEA

2017 2016
—F—tF TR
'000 ‘000
TR T

RADEE :
AR ESREREN
BB 8

earnings per share 1,835,822 1,832,659
Effect of dilutive potential ordinary shares: #& /&£ @ik 2 2

Convertible loan notes MR EREE 119,968 -

Share options HE R - 20,411
Weighted average number of ordinary AR EEREERN 2

shares for the purpose of diluted I3 A N 19 8L

earnings per share 1,955,790 1,853,070
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MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

Investment Properties

The Group's investment properties on 30 June 2017 were
fair valued by Vigers Appraisal and Consulting Limited
(“Vigers"), a firm of qualified professional valuers not
connected with the Group.

The valuation was arrived at by reference to market
evidence of transaction prices for similar properties in the
similar locations and conditions.

In estimating the fair value of the properties, the highest
and best use of the properties is their current use.

One of the key inputs used in valuing the investment
properties was the price per square feet, which ranged
from RMB4,899 to RMB5,645 and RMB4,328 to RMB5,153. A
slight increase in the price per square feet used would
result in a significant increase in fair value measurement of
the respective investment property and vice versa.

The fair value hierarchy of the Group’s investment
properties as at 30 June 2017 and 31 December 2016 are
categorized as level 3.

There were no transfers into or out of Level 3 during the
period.

For the current interim period, the Group recognized a fair
value gain of RMB867,000 attributable to its investment
properties in profit or 10ss (2016: loss of RMB252,000).

All the Group’s investment properties are situated in Hong
Kong and held under long term leases.

Property, plant and equipment

During the current interim period, additions to the Group's
property, plant and equipment amounted to
RMB167,415,000 (2016: RMB275,397,000). In addition, the
Group disposed of certain property, plant and equipment
with an aggregate carrying amount of RMB78,034,000 (2016:
RMB29,383,000) for a cash proceeds of RMB73,412,000
(2016: RMB34,516,000), resulting in a loss on disposal of
RMB4,622,000 (2016: gain on disposal of RMB5,133,000).

9.

REVMRURYE BERRE
228

REMHE
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=tHAZAFEREREENEREE L
BEREXMEM TR EEN G
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B MERAFERS WEZKERRE
BEBEASR-
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BREFIRER N FARELOT
= ANR¥5,6457T R AR ®4,328TE A
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BHEREMEQNFEAEANE LT
[RZ IR o

R-E—+FA=+tBR_T—~F
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#64,622,0007C (ZF —~F: HE W=
A FR#5133,0005T) ©



REABEEZERERAA/ Bt FFRRE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR G M IR o

For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

10. FEUWHRIE & H 1t fE W R OR

10. TRADE AND OTHER RECEIVABLES

At A\s
30 June 31 December
2017
R-ZE—tF
NA=1H =+—H
Notes RMB'000 RMB'000
B s ARETT ARETTT
Trade and bills receivables: AR IE R B U 4
— SAIC-GM-Wuling Automobile Co., — LABARZERER
Limited ("SGMW") MBERRAR ([EA
BERZE] (i) 3,756,412 3,269,474
— Guangxi Automobile Group —ERAREEE (ii) 78,048 54,357
— EFE B R A 7] Guangxi — PR
Weixiang Machinery Company ERAB([EA
Limited (“Guangxi Weixiang") B) (iii) 3,297 3,177
— third parties —%=5 1,265,265 891,915
5,103,022 4,218,923
Less: Allowance for doubtful debts W RORE A (74,297) (81,485)
5,028,725 4,137,438
Other receivables; Hiopedsria
Prepayments for purchase of BERMB 2BNHIE
raw materials (iv) 283,371 331,374
Value-added tax recoverable a4y Bl S (E 16,059 153,826
Others Hh 82,266 90,443
381,696 575,643
Bills receivables discounted with recourse B &4 2 B BE IR FELL
(note 15) E8® (Ka15) 2,657,050 1,185,360
Total trade and other receivables JRE U5 B 7B Ko EAth B U SR TE
k) 8,067,471 5,898,441
Notes: M 5E -
()  Guangxi Automobile has significant influence over SGMW. iy RBEASEHLEIBRERZERAEATE

Being Guangxi Automobile and its subsidiaries and (i)
associates other than the Group and SGMW (collectively

referred to as the "Guangxi Automobile Group”).
Guangxi Weixiang is a joint venture of the Company.

Included in the balance were amounts of RMB18,537,000
(2016: RMB22,558,000) paid to SGMW.

D
BIEFREAREWE QR REEQ
A(AREER ETBBRZERIN) (5
TEmIEERE]) -
BEREEARARFNEERE-
FRAERBREN LAUBRRZE 2K
NE:

18 A R #18,537,0007T ( =& —
A #22,558,0007T) °
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The Group allows its trade customers an average credit
period of 90 days to 180 days for sale of goods.

Included in trade and other receivable are trade and bills
receivables of RMB5,028,725,000 (31 December 2016:
RMB4,137,438,000) and an aged analysis of trade
receivables (net of allowance for doubtful debts) and bills
receivables based on invoice date are presented as follows:

AEEREEEMR TRESREFFY
0ZE180R 2 EEH -

AT AR AR T8 K b B U SRR B R U R
R E U 2= 4R A R #65,028,725,0007T (=
T-RNEFE+_A=F+—H: AR
4,137,438,0007T) " L E A2 2 fE
WERIE (MK RERE) REKEERE
oM

At At
30 June 31 December
2017 2016

R=ZF—tF RZFT—F
AA=tR t-A=t+—H

RMB’'000 RMB'000

ARMT T AREF T

0 to 90 days 0&290H 3,469,700 3,909,308
91 to 180 days 91£180H 1,529,942 152,477
181-365 days 181£2365H 20,000 69,268
Over 365 days B iA365H 9,083 6,385
5,028,725 4,137,438




REABEEZERERAA/ Bt FFRRE

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR G M IR o

For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

11. TRADE AND OTHER PAYABLES 1. ENREREMENFE

At At
30 June 31 December
2017 2016

R-B—tF RNZT—R%F
AA=t+RA +t=ZA=t—H
RMB'000 RMB'000
AR TR ARBTIT

Trade and bills payables: ENERIBREMNEE:
— SGMW — EFRBARE (i) 383,424 614,923
— Guangxi Automobile Group — ERREEE 96,296 168,051
— EERAAEREERAA — BB RAERHE
Qingdao Dianshi Motors ERAA
Accessories Company Limited ([BE58A]
("Qingdao Dianshi") (if) 24,167 3,478
— third parties —%=5 6,112,811 6,208,972
6,616,698 6,995,424
Receipt in advance from customers  FEUE F k1A 151,916 381,974
Value added tax payables AT E IR 94,480 128,246
Accrued research and development — fEET A3 5 %
expenses 395,655 378,410
Accrued staff costs FERT B TR A 106,547 171,686
Other tax payables H b e H I8 150,400 245,310
Payables for acquisition of property, ~ UWEE¥ % - = KM%
plant and equipment 2 FEfRTFRIB 47,523 73,356
Deposits received from suppliers Wt e iZ e 120,157 95,497
Other payables H b &~ 5B 93,975 187,760
Total trade and other payables FEAT BR I8 B oAt JE A~
RIEAEER 7,777,351 8,657,663
Notes: PR o -
() An aged analysis of trade and bills payables based on the (i HERAMIZENRERENSR
invoice date is presented as follows: RERER DT -
At At
30 June 31 December
2017
R=ZB—tF 7
ANA=+H =+—H
RMB'000 RMB'000
AR®T AREF T
0t0 90 days 0Z90H 4,833,528 4,583,935
91 to 180 days 9171808 1,567,799 2,129,273
181 to 365 days 181%365H 60,679 146,992
Over 365 days B @365 H 154,692 135,224
6,616,698 6,995,424
(i) Qingdao Dianshi is a joint venture of the Company. (il EEBAAERRTNAEENE-
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13.
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PROVISION FOR WARRANTY

12. RERE

RMB'000
ARBTIT

At 1 January 2016 RZE—RF—H—H 151,353
Additional provision in the year REFEIGIR B 45,795
Utilization of provision BB E (34,196)
At 31 December 2016 R=ZZB-—R"FE+=A=+—H 162,952
Additional provision for the period AEAE LR R E 11,246
Utilization of provision B ARE (17,983)
At 30 June 2017 R-ZZB—tFEXA=1+H 156,215

The warranty provision represents management’s best
estimate under its 2-3 years’ product warranty granted to
its specialized vehicles, automotive components and
engines customers. However, based on prior experience
and industry averages for defective products, it is expected
that the majority of this expenditure will be incurred in the
next two years.

DERIVATIVE FINANCIAL INSTRUMENT/
CONVERTIBLE LOAN NOTES

On 23 May 2017, the Company issued convertible loan
notes with an aggregate principal sum of HK$400,000,000
at par (equivalent to approximately RMB353,760,000) to
Wwuling (Hong Kong) Holdings Limited (“Wuling HK") (“CN
2020"). Wuling HK is the immediate holding company of the
Company. CN 2020 is denominated in Hong Kong dollars
and carries interest at 4% per annum with maturity on 23
May 2020. CN 2020 entitles the holder to convert, in whole
or in part, the principal sum into ordinary shares of the
Company on any business day commencing from 22
November 2017 upto the fifth business days prior to the
maturity date, at a conversion price of HK$0.70 per ordinary
share, subject to anti-dilutive adjustments. Unless
converted, CN 2020 will be redeemed on maturity data at
par.

CN 2020 contains two components, being a liability
component and a conversion option derivative component.
The effective interest rate of the liability component is
22.68%. The conversion option derivative is measured at
fair value with changes in fair value recognized in profit or
loss.

13.
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For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

The movement of the liability and derivative components of E:EiﬂJHH—HﬁH&xF (B RATE
the CN 2020 during the period is set out below: TE&D!

For the six months ended
30 June 2017
BEASNB=1tHIEAXEAR
Liability Derivative

com ponent Component
BERS FTEIERS
RMB$'000 RMB$'000
AR®ET ARET T

Carrying amount at 23 May 2017 RZE—+FRA=-+=
HZREE 219,602 134,158
Effective interest expense BEEF ST 4,993 -
Changes in fair value recognized B WET@ SR
in profit or loss during the period NEEED - (1,064)
Exchange gain B W e (3,896) (2,308)
At the end of the period REIR 220,699 130,786
Analysed as: P
Current B 1,448 130,786
Non-Current FERE 219,251 -
220,699 130,786
The methods and assumptions applied for the valuation of -HE_ T T FHHTREEEAE
the liability and conversion option derivative components DRABETET A D 2 EERER
of CN 2020 are as follows: ZIERBRERAT
(i) Valuation of liability component () B8ERI2HE
The fair value of the liability component on initial R L RN BEHH > 22 TE
recognition was based on a valuation provided by Th ¥ A A0 iBEanHE*ﬁBE’AET (T
BMI Appraisals Limited (“BMI"), a firm of independent MAR]) (BAEBEIWEEEZ
professional valuers not connected with the Group, B BEGEMIT) RBEZHE
calculated using the present value of contractually REAGHNETZARRERER
determined stream of future cash flows discounted at %ﬁm W5 E22.68% TR 2 IRE qu
the required yield of 22.68%, which was determined B AKRBERENELEARAR
with reference to the credit rating of the Company E, T AT AR I B ER A i 85 R ﬁﬁ}%
and remaining time to maturity. JE °
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For the six months ended 30 June 2017 #HZ=—Z—+&F XA=1+HI/<EA

(i) Valuation of conversion option derivative (i) RBRETEIARs2HE
component
The conversion option component was measured at HBERBIBEPNAER T
fair value using the Binomial Option Pricing Model by —tFRA+=ZAER=_ZT—+
BMI, as of 23 May 2017 and 30 June 2017. The inputs FRAA=Zt+REFEA-BEAHET
into the model at the respective dates were as BEIZAFEFTE -NEBEEH
follows: R ZBABIBNAT
As at 30 June As at 23 May
2017 2017
R=T—+tF
AA=t1H
Share price I (& HK$0.65 HK$0.65
0.658 7T 0.65/% 7T
Conversion price HinE HK$0.70 HK$0.70
0.705%& Tt 0.70%& 7T
Expected dividend yield TEHAMR B & 1.92% 1.92%
Volatility ] 63.10% 62.10%
14. BANK BORROWINGS 14. |ITEE

At At
30 June 31 December
2017 2016

R=Z—tF RZZT—RF
~NA=+tH +t-—A=+—8H

Notes RMB’000 RMB'000
B 5 AR¥ T ARBTT
Secured BHEA 404,306 55,903
Unsecured A 526,072 -
930,378 55,903

Carrying amount repayable on EERF—FREEER
demand or within one year HE 0] 929,608 55,073

Carrying amount of bank loans that BN &KL —F
are not repayable within one year ~ R{EZ B M #E Z K (E
from the end of the reporting B ZBITERER
period but contain a repaymenton & (3| ARBEE)
demand clause (shown under

current liabilities) 770 830
Amount due within one year shown REIEEBE TR —FA
under current liabilities BIHy 2 5878 930,378 55,903
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For the six months ended 30 June 2017 &%=

Notes:

(i) The amounts due are based on scheduled repayment dates
set out in the loan agreements.

(i) The ranges of effective interest rates (which are also equal
to contracted interest rates) on the Group’s borrowings are
as follows:

e

mf #

Effective interest rate:
Variable-rate borrowings

m
4 5B
rﬂ]}

E

AR S B RR T

TR FXRA=THIEANEAR

P& :

()  REHFETDRERBGZE
AEREE-

EFTETEEER

(i) AEBEEEZERMNE(FESRET
WM E) BRI

At At
30 June

31 December
2017 2016
R-E—tF

AA=+H

3.50% to 6.65% 5.25%

15. ADVANCES DRAWN ON BILLS RECEIVABLES

DISCOUNTED WITH RECOURSE

The amount represents the Group's other borrowings
secured by the bills receivables discounted to banks with
recourse (see note 10).

The following were the Group's financial assets as at 30
June 2017 and 31 December 2016 that were transferred to
banks by discounting those receivables on a full recourse
basis. As the Group has not transferred the significant risks
and rewards relating to these receivables, it continues to
recognize the full carrying amount of the receivables and
has recognized the cash received on the transfer as
disclosed in the condensed consolidated statement of
financial position. These financial assets are carried at
amortized cost in the Group’s condensed consolidated
statement of financial position.

15.

MEREZCHEEREECR
HR# R

ZEREAEEAMBITBEERE
R REEM 2 HmEE (R0 -

MT%$%IF —tFERA= +H
EZE2—RF+= ﬂ +—HEBE:
gﬁ% EhmﬁiﬁL%%Z%E%
B ETIRIT- AR RSB K%
S RIWFIE 2 iR E AR K B R E -
HAABHERZE R 2 EREE
W B2 B 5 i U B 2 3R & BE R P i B
BERBRARNRBEE HETREER
REBE 7 BREE M BN RIZEHX
RINER o
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For the six months ended 30 June 2017 #HZ=—Z—+&F XA=1+HI/<EA

Bills receivables discounted to banks with full recourse:

FRTTEARM 2 HE R RN RE -

At At

30 June 31 December

2017 2016

R=-B—tF RZZE—RF

AB=+H +t=ZA=+—H

RMB'000 RMB'000

AR¥ T ARET T

Carrying amount of transferred assets P22 & E R (E

(note 10) (KiaE10) 2,657,050 1,185,360
Carrying amount of associated liabilities #HfE & & mmE (2,628,934) (1,177,555)
Net position SEEENT 28,116 7,805

16. SHARE CAPITAL

16. BR&

Number of
shares Amount
R B £H
HK$'000
FHET
Authorized: EE:
Ordinary shares of HK$0.004 each B EEC.004E T2 EEMK 25,000,000,000 100,000
Convertible preference shares of FREEC.0018 7T 2 AT %
HK$0.001 each Brk 1,521,400,000 1,521
Balance at 1 January 2016, RZZ—X"F—H—H"
31 December 2016 and 30 June 2017 ZE-RFTZA=T—AHK
ZE—tFRA=TRZ&EH 101,521
Issued and fully paid: ERETREMR:
Ordinary shares of HK$0.004 each SREME0.004E T2 TEMK
As at 1 January 2016 R-_ZE—R¥—A—H 1,821,591,571 7,286
Exercise of share options TR 14,230,270 57
As at 31 December 2016 and RZE—RETZA=T—HK
30 June 2017 —E—+tFXA=TH 1,835,821,841 7,343

Shown in the condensed consolidated
financial statements

RERER A B |RE T IR

At

30 June
2017
—E—tHF

31 December
2016
—E—RF

AA=+H T=A=+-8

RMB’000
AR®T

6,648

RMB'000
ARBTIT

6,648
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AR S B RR T

For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

17. SHARE OPTION SCHEME 17.
Pursuant to an ordinary resolution passed by the
shareholders of the Company on 28 May 2012, a share

option scheme with an expiry date on 27 May 2022 was
adopted by the Company (“Share Option Scheme”).

The table below discloses movement of the Company’s
share options held by the directors and the employees of

the Group under the Share Option Scheme:

For the period ended 30 June 2016

Directors

EE

Outstanding at 1 January 2016 R -Z— X FE—HF—H

B R 8

=

BEAAABREA=ZT—=—FHA
ZTHN\BBRBsERARSRT NAAK
MEmRA-_E-_—_FRA-++AZ
RS ([FERRAERTEID) -

TERBEBEASEEEREEREBRE
AR AR BB RECE

BE-Z-AFXRA=ZTHLHH

Number of share options
BREREA

Former
directors
BIEEE

Employees
EE
(Continuous
Contracts)
(BEEWN)

(note i) wARTTEE (MEEED) 15,454,500 3,090,900 89,883,372 108,428,772
Exercised during the period ~ H3R97T71& (PH&Eiil)

(note ii) (6,181,800) (2,060,600) (5,987,870)  (14,230,270)
Lapsed during the period HRKK (9,272,700)  (1,030,300)  (83,895,502)  (94,198,502)
Outstanding at 30 June 2016 R =_Z—X"EA=1H

M AT - - - -
Notes: |§ﬁ EEE .

The number of share options held by the directors and the
employees of the Group have been adjusted upon
completion of an open offer of new shares of the Company,
details of which may refer to the announcement of the
Company dated 29 July 2015.

(if) In respect of the share options exercised during the period
ended 30 June 2016, the weighted average share price at
the date of exercise is HK$0.476.

AEEEZREEMEBRERED
RARBFBRND 2 AFREETKET
N FHFEI28ALRAE
RIE-—RFLAZTNBZ A

AR EBEE—T—R"FRAA=ZTHL
HECTENBERE RTEA M
AT RRAE R0.47678 7T

(i)
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For the six months ended 30 June 2017 #HZ=—Z—+&F XA=1+HI/<EA

18. CAPITAL AND OTHER COMMITMENTS

Capital expenditure contracted for

18. EXRR H &g

At \s
30 June 31 December
2017 2016

R=B—+tF
~A=1H

RMB’000
AR¥T T

RMB'000
ARBTIT

RREATRRDBENER

but not provided in the condensed EERZE B mEREE

consolidated financial statements in ZEARAY:

respect of acquisition of:
— construction in progress —EETR 80,676 104,916
— property, plant and equipment —WE BEEE 269,984 271,807

350,660 376,723
19. OPERATING LEASES 19. KEHE
The Group as lessee rEBEREAER

Minimum lease payments made under operating leases
during the period was RMB21,471,000 (2016:
RMB22,757,000).

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases which fall due as follows:

R RELEHES N 2HREBEER
H A A R #21,471,0007 ( ZF — XN
A #22,757,0007T) °

RBERR AEERBETATHHELE
HEAEZ RRFERERER T E
DEEEE

At At

30 June 31 December

2017 2016

R-ZZB—tF RZZ—RF

AA=+H +t=—H=+—H

RMB'000 RMB'000

ARET T ARBTT

Within one year —F R 39,299 38,965
In the second to fifth year inclusive F_EFERF (BREER

K 18,342 37,772

57,641 76,737

Operating lease payments represent rental payable by the
Group for certain of its production facilities, office and
warehouse properties with fixed monthly rentals for an
average term of three years.
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For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

20. RELATED PARTY DISCLOSURES 20. BERFHEEER

(i) Related party transactions (i) BEFRXS

For the six months
ended 30 June
BEAA=THILEARAR

2017 2016
“E—tF —T—RE
Company Relationship Transactions RMB’'000 RMB'000
NG| B RS ARETR ARETRT
SGMW Related party (note 10() Sales by the Group 6,307,282 6,680,330
FAEBRZE BiE (HIE00) AEEHE
Purchase of materials by the Group 2,553,662 2,901,570
AEEBEEME
Warranty costs incurred by the Group 243 693
AEBEMEERERAK
Service income for warehouse 14 -

management and related services
BEEERBBARESRBEEA

Guangxi Automobile Guangxi Automobile being  Sales of raw materials and automotive 215,870 121,750
Group ultimate holding company  components by the Group
BRSEEE of the Company, andits ~ AKEHE RV K R/TEZ B

affiliates (note 10(ii)
EFSE (fEAEX QA2 Purchase of:
REERDR]) RE HE:
BB AR (BIEE106i) Automotive components and other 15,315 38,109
accessories by the Group
AEBEEEES B REMAN
Mini passenger buses by the Group 119,387 182,377
AEERE/ RS
Electronic devices and components - 1,433
by the Group
AEERESTRERTH
Air-conditioning parts and 4,716 1,583
accessories by the Group
AEERE =AM RAR YT

139,418 223,502

License fee paid by the Group 613 433
AEESTHRBHTEER

Rental expenses paid by the Group 15,780 16,326
AEBEXNHEEMAX

Interest expenses paid by the Group on
AEBLNMERAX
— advances drawn on bills 22,288 17,259
receivables
—RUERERRBR
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For the six months ended 30 June 2017 EHZE—ZF—tF A=+ HIE/EA

For the six months
ended 30 June
BEEAA=THLEREA

2017 2016

—E—t§ T—RF

Company Relationship Transactions RMB'000 RMB'000

YN % R5 ARETRT ARBTT

Qingdao Dianshi Joint venture Sales of raw materials and automotive 7,823 9,670

FE8%A BELE components by the Group

AEEHERMBRAET MG

Purchase of automotive components 54,796 70,792

and other accessories by the Group
AEERE BT REMA T

Guangxi Weixiang  Joint venture Sales of raw materials and automotive 66 6,142
EFE BELE components by the Group

AEEHERMBRAES T4

Purchase of automotive components 1,378 896

and other accessories by the Group
AEBEBEIETHMH REAMEMS

Machinery rental income by the Group 1,000 -
AEETHMEERES KA
(i) Related party balances (i) BAEFEER
Details of the Group's outstanding balances with AEBEBEEH 2 REREGHT
related parties are set out in notes 10 and 11. BENHIFE10K%11 -
(ili) Guarantees provided (iii) RMHER
The Group's bills payables at 31 December 2016 were AEBRZ-_ZE—-—~"F+=A
supported by corporate guarantee to the extent of T+ —AZENEERFSIERA
RMB2,850,000,000 (30 June 2017: Nil) given by HARGATRAIEREARYE
Guangxi Automobile. 2,850,000,0007T (= —+t %< A
=t+H:EEARZH-
(iv) Compensation of key management (iv) TEEBAE ZH M
personnel
The remuneration of the Group’s key management in A AEEFBEEBREREZH
respect of the period are as follows: Ban T

For the six months
ended 30 June
BEASB=1tHIAKEA

2017 2016

—2—tF T AR

RMB’000 RMB'000

AR¥T T ARET T

Short-term benefits EHER 1,537 1,475
Post-employment benefits BEER R 35 117
1,572 1,592
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For the six months ended 30 June 2017 #HZE—ZF—tFA=1+HIE/NEA

Provision of facility

Guangxi Automobile agreed to provide a facility to the
Group as at 30 June 2017, whereby the Group could
discount, without recourse, its bill receivables to
Guangxi Automobile to the extent of
RMB4,000,000,000 (31 December 2016:
RMB2,850,000,000). The discounting rate per annum
was the most favourable discounting rates offered in
the market from time to time. During the current
interim period, the Group discounted bills receivables
of RMB491,470,000 (31 December 2016:
RMB2,347,613,000) to Guangxi Automobile with a
maturity period less than 180 days and at an average
discount rate of 4.13% (31 December 2016: 2.8%) per
annum.

commitments

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases with Guangxi
Automobile Group which fall due as follows:

(v)

(vi)

REME

R_ZE—tFRXA=Z1+H8 ERA
EREMASEREREEE
Bl AEEBITEARE
4,000,000,0007C (ZZE—RF+=
A=+—H: AR#2850,000,000
J0) _EBR LA A E PR /R BB BL 3R K
I =& T M AT (T B R A - BRIR
KAEMIETRIREREERNE
RoNAPREIEIR AEEE M E
AABEBEEREEREARK
491,470,000C ( —ZE—XFE+ A
=+—8: AR #®2347,613,000
JT)  EZE 808 R E - SFH BL
WRAEFGFLII3 (2T — NF
+=—A=+—8:28%)°

iR

RBEHR ARERBEEEN T
BEREF 2T A REEEHE
EEZRRFEREFRAR T
HEEIH8

At At

30 June 31 December

2017 2016

RZB—+tHF R_ZT—FHF

~NA=+H +t-—A=+—8H

RMB’'000 RMB'000

AR®BT T ARETIT

Within one year —F R 30,857 36,418
In the second to fifth year inclusive FEFRF

(BIEEEME) 15,429 36,418

46,286 72,836

(vii) Convertible loan notes (vii) TRERERERE

Details of convertible loan notes issued to Wuling HK
during the period are set out in note 13.

HARMBAEEBETZAREE
RERZFHIFHRM I3 -

57



Wuling Motors Holdings Limited / Interim Report 2017

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
SEEEN=E b R Sl

For the six months ended 30 June 2017 EHZE—ZF—tF A=+ HIE/EA

21. EVENTS AFTER THE END OF THE REPORTING 21. SR& iK% E18

PERIOD

1. 0On 3 July 2017, Wuling Industrial entered into
agreement with Faurecia (China) Holding Co. Ltd., in
relation to the establishment of a joint venture
company for pursuing the business of car seat
products in China which will be owned as to 50%
each by Wuling Industrial and Faurecia Group. In
accordance with the joint venture agreement, Wuling
Industrial and Faurecia (China) Holding Co. Ltd., will
each contribute cash in the amount of RMB75 million
to the newly formed joint venture company. Besides,
pursuant to the joint venture agreement, after the
establishment of the joint venture company, Wuling
Industrial and the joint venture company shall enter
into ancillary agreements in relation to, among other
things, the acquisition of the machinery and
equipment of Wuling Industrial which are currently
used for the production of car seat products located
in Liuzhou and Qingdao, the PRC for the purpose of
facilitating the business and operation of the joint
venture company. Details of the joint venture
agreement and the transactions contemplated
thereunder was disclosed in the Company’s
announcement dated 3 July 2017.

2. 0On 18 August 2017, Wuling Industrial entered into an
equity transfer agreement with Guangxi Automobile
and Wuling Motors (Hong Kong) Company Limited,
respectively ultimate holding company and
intermediate holding company of the Company,
pursuant to which Wuling Industrial conditionally
agreed to acquire 50.7% and 49.3% of equity interest
in 88 RZEABERFEARRAA (Qingdao Wuling
Automobile Technology Limited*) from Guangxi
Automobile and Wuling Motors (Hong Kong) Company
Limited at a consideration of RMB71,857,500 and
RMB69,873,200, respectively. 5 & A ZE /SERIHR AR
A A is currently the registered owner of a parcel of
land and the buildings constructed thereon, located
in south of Songhuajiang Road, west of Jiangshan
Road, Huangdao District, Qingdao, the PRC* (& &
=5 BT ML EA), which are
currently leased to Wuling Industrial as offices and
production plants. Completion of the equity transfer
agreement is subject to, inter alia, approval of the
independent shareholders of the Company. Details of
the equity transfer agreement and the transactions
contemplated thereunder was disclosed in the
Company’s announcement dated 18 August 2017.

22. COMPARATIVE FIGURES

58

The comparative figures of other gains and losses, general
and administrative expenses and research and
development expenses were reclassified to conform to the
presentation in the current interim period.
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MUFG Fund Services (Bermuda) Limited

The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

STOCK CODE
Stock Exchange of Hong Kong: 305
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WULING MOTORS HOLDINGS LIMITED
hESREREEZERBRAF

Unit 2403, 24/F, Great Eagle Centre,

23 Harbour Road, Wanchai, Hong Kong

FBE(FBEIE 23 3

EEH 24 18 2403 B

www.wuling.com.hk
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